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House of Commons Standing Committee on Finance – Pre-budget Consultations 2013 

This brief is submitted by: 

an organization  Organization name: ________________________________________________ 

or  

an individual   Name: ___________________________________________________________ 

Topic:  

*Recommendation 1:  Please provide a short summary of your recommendation. 

 

Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your 
recommendation to the federal government and the period of time to which the expected cost or savings is 
related. 

 

 

Federal funding: Please provide a precise indication of how the federal government could fund your 
recommendation.  For example, indicate what federal spending should be reallocated, what federal tax 
measure(s) should be introduced, eliminated or changed, etc. 
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Intended beneficiaries:  Please indicate the groups of individuals, the sector(s) and/or the regions that would 
benefit by implementation of your recommendation.

 

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living 
of Canadians would be improved, jobs would be created, people would be trained, etc. 

 

Topic: 

Recommendation 2:  Please provide a short summary of your recommendation. 

 

Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your 
recommendation to the federal government and the period of time to which the expected cost or savings is 
related. 
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Federal funding: Please provide a precise indication of how the federal government could fund your 
recommendation.  For example, indicate what federal spending should be reallocated, what federal tax 
measure(s) should be introduced, eliminated or changed, etc. 

 

Intended beneficiaries:  Please indicate the groups of individuals, the sector(s) and/or the regions that would 
benefit by implementation of your recommendation. 

 

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living 
of Canadians would be improved, jobs would be created, people would be trained, etc. 

 

Topic: 

Recommendation 3:  Please provide a short summary of your recommendation. 
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Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your 
recommendation to the federal government and the period of time to which the expected cost or savings is 
related. 

 

 

Federal funding: Please provide a precise indication of how the federal government could fund your 
recommendation. For example, indicate what federal spending should be reallocated, what federal tax 
measure(s) should be introduced, eliminated or changed, etc.

 

Intended beneficiaries:  Please indicate the groups of individuals, the sector(s) and/or the regions that would 
benefit by implementation of your recommendation. 

 

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living 
of Canadians would be improved, jobs would be created, people would be trained, etc. 
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Please use this page if you wish to provide more explanation about your recommendation(s).

 

*Please note that at least one recommendation must be provided 


	Organization name: Heritage Canada Foundation
	Name: 
	rec1: The "Heritage Lighthouse Protection Act" (2010) identified Canada's lighthouses as “an integral part of Canada’s identity, culture and history” and that measures were needed to protect them for posterity. We recommend providing seed money for a national campaign to raise funds for local groups and communities working to preserve the over 450 historic lighthouses that are in the process of being transferred out of federal government ownership. We also recommend federal matching funds be provided to build on the private and corporate donations generated by the campaign. 
	rec2: The federal government should fund this initiative by reallocating the cost-savings to the Department of Fisheries and Oceans (DFO) for maintenance and capital expenditures on the surplus lighthouses divested to local communities. Many will remain in active service as aids to navigation. This would build on DFO's current $1 million program "Invest to Divest" available for capital upgrades to lighthouses prior to divestiture. Local communities will face huge challenges in protecting and maintaining large and remote lighthouses, making federal support essential.
	rec3: Located in every Canadian prov/terr except Alberta and Saskatchewan, lighthouses are typically found in smaller, remote, and often economically challenged communities. The adaptive reuse of lighthouses would have economic, social, and cultural heritage impacts. They would ensure the ongoing tourism potential of these iconic structures and supporting communities. The rehab and ongoing maintenance of lighthouses would provide economic stimulus and skilled jobs. Their reuse, for example, as eco-tourism, special event or research/education facilities would help diversify rural/outport economies.
	rec4: Lighthouses are landmark structures that attract tourism and anchor local, regional and national culture and identity. Governments at all levels and  businesses routinely feature lighthouses in their travel promotion and economic development efforts. Jobs would be created in the travel sector (tours, historic/cultural interpretation, etc) skilled trades (maintaining, upgrading and converting historic properties) and the service sector. The influx of tourism dollars and resulting job creation would improve the standard of living of residents in what are often smaller lighthouse communities. 



	rec5: Polls repeatedly demonstrate that Canadians see heritage properties as cornerstones of local, regional and national identity. Unfortunately, tax treatment, financing, constructions costs, and return on investment currently discourage heritage rehab by private industry, particularly for Canada's 4,800 commercial heritage properties. We recommend (1) creating an income tax credit for certified rehabilitations on certified heritage properties, and/or (2) creating a new accelerated Capital Cost Allowance (CCA) class for restoration and maintenance costs for certified heritage properties. 
	rec6: Encourage heritage rehabilitation by reducing costs and increasing ROI. Introduce an income tax credit (e.g. 20%) for certified rehabilitations for certified heritage buildings. Eligible rehab costs could be capital in nature and depreciable as real property, or soft construction costs, but not building or land acquisition costs. Also, create a new CCA class for specified restoration and maintenance costs for heritage buildings. This would leave current CCA rules around “maintenance” and “betterment” in place and provide an accelerated write-off rate for qualifying expenditures.
	rec8: Studies consistently demonstrate that heritage rehab generates over 20% more jobs than the same investment in new construction. The US tax credit  has leveraged over $62 billion in private investment to preserve 38,000 historic properties (a 5 to 1 ratio of private investment to tax credits). Protecting heritage properties anchors local identity and enhances quality of life in Canadian communities, builds skilled employment, and supports sustainable development. These federal tax credits have widespread support from provincial/territorial governments, 35 municipalities and FCM. 
	rec9: 
	rec10: 
	rec11: 
	rec7: Canadian taxpayers, in communities small and large, would benefit through this proven stimulus for private sector rehab of important heritage properties (e.g. US Federal Historic Preservation Tax Incentives). Limited access to financing is the greatest disincentive for rehab projects. Predictable tax savings would help show project viability early on. Expanding heritage rehab would diversify the construction sector and generate a multi-million dollar heritage rehab industry. Canadian studies show a heritage rehab tax credit would generate net federal revenue growth by year two.
	rec12: 

	rec13: In the past 30 years, more than 20 percent of Canada's pre-1920 heritage buildings have been demolished, despite polls that consistently show Canadians care deeply about these places. For example, a 2007 Canada West Foundation poll asked “Your city should protect historic buildings rather than demolish them to make space for new buildings.” 8 out of 10 respondents from Edmonton, Calgary and Toronto agreed with this statement; and 7 out of 10 in Vancouver, Winnipeg and Regina.

The rehabilitation of historic properties represents a key opportunity to stimulate private investment and create new jobs, with significantly less environmental impact than other stimulus measures – and with the added benefit of preserving and enhancing liveable communities and attracting tourism spending:

Tourism: The Canadian Tourism Commission (CTC) reports that heritage tourism enthusiasts represent a potential market of 34.5 million Americans and 2.6 million Canadians. These tourists stay longer and spend more money per day. Moreover, today's tourists prefer experiential vacations that provide educational opportunities.

Create Jobs: Ensure that the Canadian tax system encourages the rehabilitation of Canada’s heritage buildings and stimulates labour intensive activities whose economic impact stays in Canada. Studies have consistently demonstrated that rehabilitation generates upwards of 20% more jobs than the same investment in new construction.

Act as a Revitalization Catalyst: The renewal of income-producing properties attracts new businesses and residents, and increases property values. A 2003 study showed that investments in the rehabilitation of the historic Stanley Theatre in Vancouver, B.C. stimulated: a 21 percent increase in restaurants, cafes and bars in the nearby area; retail sale increases of 107.7 percent, or $112 million, which generated an additional $8 million in sales taxes and $9 million in GST; and real estate price increases of 72 percent outstripped Vancouver residential market increases.  

Improve Overall Economic Prosperity:  The economic benefits of incentives include the creation of jobs, revitalization of older communities, and generation of net tax revenue for municipalities, provinces and territories, and the federal government. 

Reduce Greenhouse Gas Emissions: A 2004 study in Montreal found that the rehabilitation of a heritage building consumed less than half the energy and produced half the CO2 than if it had been demolished and a new building erected. 

Support Sustainable Development: The reuse of heritage buildings supports urban intensification, capitalizes on the energy already invested in these structures, reduces construction and demolition waste, and avoids the new infrastructure (road, sewer, hydro grid) associated with new development. 
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