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Topic:  Business taxation and regulatory issues

*Recommendation 1: Please provide a short summary of your recommendation.

Reduce the federal excise duty rate imposed on distilled spirits by $1.00/laa, i.e. from
$11.696/laa to $10.696/laa.

Spirits share of total federal excise duty revenues raised from the sale and manufacture of
alcohol has increased from 35.8% in 2006 to 43.1% in 2012, placing a rising and
unsustainable fiscal burden on Canadian spirits manufacturers.

Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your
recommendation to the federal government and the period of time to which the expected cost or savings is
related.

$10 million-$99.9 million

3 years

Federal funding: Please provide a precise indication of how the federal government could fund your
recommendation. For example, indicate what federal spending should be reallocated, what federal tax
measure(s) should be introduced, eliminated or changed, etc.

The short term, $50 to $60 million, reduction in first year current spirits excise duty revenues
will be fully recovered through growth in the domestic market, plus increased economic
activity associated with the expansion of international exports, generating an estimated net
economic benefit valued at $50 million within 3 to 5 years.




Intended beneficiaries: Please indicate the groups of individuals, the sector(s) and/or the regions that would
benefit by implementation of your recommendation.

Canadian distilled spirits manufacturers located in Alberta, Saskatchewan, Manitoba, Ontario
and Quebec as well as cereal grain farmers and small and medium businesses across the
country providing support services.

Canadian adult spirits and beverage alcohol consumers across the country through a more
dynamic and competitive domestic market.

Without reform, Canada risks losing out on a nascent global resurgence in interest in heritage
whiskies, and "rye" whisky in particular, a true strength of Canadian Whisky producers.

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living
of Canadians would be improved, jobs would be created, people would be trained, etc.

A modest decrease in the excessive federal fiscal burden imposed on distilled spirits would
help unleash critical new Industry investment in infrastructure improvements (e.g. productivity
& environmental improvements to global standards), research & development (e.g. new
brands, processes, packaging), in-market investments (e.g. local sponsorship), sales and
marketing hires, and new international export market development.

Topic: Business taxation and regulatory issues

Recommendation 2: Please provide a short summary of your recommendation.

Expansion of the Department of Finance's annual tax expenditures report to include federal
beverage alcohol excise duties.

Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your

recommendation to the federal government and the period of time to which the expected cost or savings is
related.

<$499,999

Immediately




Federal funding: Please provide a precise indication of how the federal government could fund your
recommendation. For example, indicate what federal spending should be reallocated, what federal tax
measure(s) should be introduced, eliminated or changed, etc.

No cost to federal government revenues emanating from recommendation.

Intended beneficiaries: Please indicate the groups of individuals, the sector(s) and/or the regions that would
benefit by implementation of your recommendation.

Canadian taxpayers across the country will benefit from additional transparency.

Federal MP's will benefit from additional information so as to improve public policy decisions.

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living
of Canadians would be improved, jobs would be created, people would be trained, etc.

All Canadians would benefit from better allocation of federal resources and of taxpayer funded
corporate subsidies, as well as a facts base to discuss value for money.

Topic:  please select from the pull-down menu

Recommendation 3: Please provide a short summary of your recommendation.




Expected cost or savings: From the pull-down menus, please indicate the expected cost or savings of your
recommendation to the federal government and the period of time to which the expected cost or savings is
related.

Please select from the drop down menu

Please select from the drop down menu

Federal funding: Please provide a precise indication of how the federal government could fund your
recommendation. For example, indicate what federal spending should be reallocated, what federal tax
measure(s) should be introduced, eliminated or changed, etc.

Intended beneficiaries: Please indicate the groups of individuals, the sector(s) and/or the regions that would
benefit by implementation of your recommendation.

General impacts: Depending on the nature of your recommendation, please indicate how the standard of living
of Canadians would be improved, jobs would be created, people would be trained, etc.




Please use this page if you wish to provide more explanation about your recommendation(s).

Canadian Spirits producers are primary manufacturers, transforming locally grown barley,
corn, rye and wheat, into high-value added consumer products with a global reputation for
quality.

Thousands of Canadian farmers and small and medium sized businesses are dependent on
the success of a growing domestic spirits Industry. An integral part of the Canadian agri-food
processing industry, Canadian Spirits manufacturers are currently placed at a competitive
disadvantage vis-a-vis its key international competitors due to a high, and increasing, tax and
regulatory burden.

A healthy, dynamic domestic market is a necessary precursor to success overseas in
international markets. Through new trade agreements and other initiatives, a number of key
new export markets have or will soon be open to Canadian Spirits, yet a noted lack of
financial resources risks limiting the Industry's ability to leverage these emerging
opportunities.

The impact of high federal (and provincial) commodity taxes on spirits, relative to beer and
wine domestically and spirits internationally, is to reduce the financial strength of local
manufacturers through depressed supplier gross margins. It is only though an improvement in
the gross supplier margins available to domestic producers that the Industry can fund new
investment in plants and infrastructure, develop innovative new products that appeal to an
ever-evolving domestic consumer and compete on an equal footing with American, Scottish
and Irish whisky makers in international markets.

Between 2006 and 2012, federal excise tax revenues imposed on spirits has increased from
$485 million to over $670 million, a 38%+ increase. This federal "cash grab" places the future
of Canadian Spirits manufacturers as global contenders in serious jeopardy.

Extremely modest reform, and a return to a more historic share of the overall federal tax
burden, through a reduction in the excise duty from 20 cents per standard drink containing
1.5 ounces of spirits (@40% alcohol content) to a little over 18 cents is necessary to secure a
prosperous future for Canadian Spirits producers, and to those dependent on a strong
domestic manufacturing base.

*Please note that at least one recommendation must be provided
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	rec5: Expansion of the Department of Finance's annual tax expenditures report to include federal beverage alcohol excise duties.
	rec6: No cost to federal government revenues emanating from recommendation.
	rec8: All Canadians would benefit from better allocation of federal resources and of taxpayer funded corporate subsidies, as well as a facts base to discuss value for money. 
	rec9: 
	rec10: 
	rec11: 
	rec7: Canadian taxpayers across the country will benefit from additional transparency.

Federal MP's will benefit from additional information so as to improve public policy decisions.
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	rec13: Canadian Spirits producers are primary manufacturers, transforming locally grown barley, corn, rye and wheat, into high-value added consumer products with a global reputation for quality.

Thousands of Canadian farmers and small and medium sized businesses are dependent on the success of a growing domestic spirits Industry. An integral part of the Canadian agri-food processing industry, Canadian Spirits manufacturers are currently placed at a competitive disadvantage vis-a-vis its key international competitors due to a high, and increasing, tax and regulatory burden.

A healthy, dynamic domestic market is a necessary precursor to success overseas in international markets. Through new trade agreements and other initiatives, a number of key new export markets have or will soon be open to Canadian Spirits, yet a noted lack of financial resources risks limiting the Industry's ability to leverage these emerging opportunities.

The impact of high federal (and provincial) commodity taxes on spirits, relative to beer and wine domestically and spirits internationally, is to reduce the financial strength of local manufacturers through depressed supplier gross margins. It is only though an improvement in the gross supplier margins available to domestic producers that the Industry can fund new investment in plants and infrastructure, develop innovative new products that appeal to an ever-evolving domestic consumer and compete on an equal footing with American, Scottish and Irish whisky makers in international markets.

Between 2006 and 2012, federal excise tax revenues imposed on spirits has increased from $485 million to over $670 million, a 38%+ increase. This federal "cash grab" places the future of Canadian Spirits manufacturers as global contenders in serious jeopardy.  

Extremely modest reform, and a return to a more historic share of the overall federal tax burden, through a reduction in the excise duty from 20 cents per standard drink containing 1.5 ounces of spirits (@40% alcohol content) to a little over 18 cents is necessary to secure a prosperous future for Canadian Spirits producers, and to those dependent on a strong domestic manufacturing base.    
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