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® (1105)
[English]

The Vice-Chair (Mr. Kyle Seeback (Dufferin—Caledon,
CPCQ)): I call this meeting to order.

Welcome, everyone, to meeting number 81 of the Standing Com-
mittee on International Trade.

I'm going to read through some of the things that many of us
have heard many times over the last number of years.

Today's meeting is taking place in a hybrid format, pursuant to
the Standing Orders. Therefore, some people are here in person and
some are on Zoom.

I will make a couple of comments for the benefit of the witness-
es.

Please wait until I recognize you before speaking. When speak-
ing, please try to speak clearly and slowly. With regard to those on-
line, please mute yourselves when you are not speaking. All com-
ments should be directed through the chair. If you wish to speak,
please raise your hand and you will be recognized. For interpreta-
tion online, you have the choice, at the bottom of your screen, of
floor, English or French.

We have the same thing here, Ambassador, for you. There's an
earpiece, and you can choose English or French translation—just so
you're aware.

For the sake of our translators, I ask, please, that there be no
yelling or loud noises into the microphone. Try not to speak with
your earpiece close to the microphone, as I was almost doing there,
because that can cause feedback.

Pursuant to Standing Order 108(2) and the motion adopted by the
committee on Thursday, November 2, the committee is resuming its
study of the subject matter of Bill C-57, an act to implement the
2023 free trade agreement between Canada and Ukraine.

Today we have with us, from the Embassy of Ukraine, Her Ex-
cellency Yuliya Kovaliv, Ambassador of Ukraine to Canada.

Welcome, Ambassador. We would like you to begin our commit-
tee today with some opening remarks. We usually give about five
minutes, but I think you can take more time if you would like. The
committee would be fine with that.

Her Excellency Yuliya Kovaliv (Ambassador of Ukraine to
Canada): Thank you.

Distinguished chair, honourable members of Parliament and
members of the committee, it is my honour to be with you today to
talk about the importance of the modernized free trade agreement
between Ukraine and Canada.

This agreement is more than just a trade agreement. It is a testa-
ment to the deepening of our bilateral relations. It is a symbol of
Canada's economic support to Ukraine, and Ukraine's economic re-
sistance amid unprovoked and unjustified Russian aggression
against Ukraine.

The negotiations to modernize the free trade agreement started in
January 2022, just a month before the Russian full-scale invasion
started. That was the time when Russia had already started to build
their troops near Ukrainian borders. Since then, the negotiation
team has been working around the clock despite missile attacks and
power disruptions, and sometimes from the bomb shelters during
bombardment. This underscores our unwavering commitment to
bolster our economic ties and lay the groundwork for Ukrainian re-
construction and Canadian companies to participate in Ukrainian
reconstruction.

The Russian war against Ukraine has already caused damage to
the Ukrainian economy of over $411 billion, according to the latest
estimation of the World Bank. Unfortunately, this figure is growing
every day. Sectors like infrastructure, energy, agriculture and social
services suffer the most. Infrastructure has been decimated, energy
facilities have been targeted and bridges and roads have been de-
stroyed, with entire cities and villages left in ruins.

The rebuilding of Ukraine will represent one of the most substan-
tial reconstruction and modernization efforts on the European conti-
nent in the years to come. Ukraine's approach to rebuilding can be
summarized as “building better”. Ukraine's rebuilding will be pos-
sible with the participation of international business. The modern-
ized free trade agreement with Canada paves the way for Canadian
companies to participate in Ukraine's rebuilding.
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Ukraine needs Canadian technology, Canadian innovation and
Canadian equipment to rebuild many of the sectors in our economy.
Energy, agriculture, mining, IT and many more are those sectors
where Ukraine and Canada have already started to build close busi-
ness ties. The modernized CUFTA provides a crucial framework
for this co-operation to prosper. In fact, some of the long-term
agreements, including the agreements in the nuclear sector, be-
tween Canadian and Ukrainian companies were signed during the
war and will start to be implemented in January next year. The
newly added chapter with the modernized CUFTA introduced es-
sential provisions for investment protection, laying the groundwork
for a sustainable regulatory environment for investors. This is very
important for Ukraine and for Canadian companies.

This stability and security will serve as a catalyst for increased
investment and economic co-operation, which will create jobs in
both countries. Furthermore, the modernized CUFTA expands our
collaboration in the digital trade sphere. The dedicated chapter on
digital trade underscores our commitment to fostering closer rela-
tions between companies in this sector. It serves as another example
of the significant potential for the growth of business ties between
Canada and Ukraine.

In conclusion, the modernized CUFTA is not just a support to
Ukraine. It is a mutually beneficial agreement to support the econo-
my and create additional jobs in both countries. It symbolizes the
enduring strength of our partnership. By working together, we can
create a stronger and more prosperous Ukraine and provide new av-
enues for Canadian businesses to thrive.

Thank you.
® (1110)

The Vice-Chair (Mr. Kyle Seeback): Thank you very much,
Ambassador.

Before we start the questions, I just want to say that [ know I am
speaking on behalf of all parliamentarians when I say that we fully
support Ukraine in this unbelievable war of aggression that has
been commenced by Russia. We all stand with you, and we're
proud of what Ukraine has done, how strong you've been and how
much you've resisted against this Russian invasion.

I'm going to use the chair's prerogative to take the first round of
questions for the Conservatives.

Ambassador, I wanted to talk briefly about a few things.

The trade minister was here on Tuesday and suggested that
somehow, if we're criticizing aspects of the trade agreement, we're
sort of playing into the hands of Vladimir Putin. I didn't agree with
those comments. I disagreed with them strongly.

Conservatives have made some criticisms of this trade agree-
ment, but Conservatives have been long-time supporters of
Ukraine. In fact, it was a Conservative government under Brian
Mulroney that was almost the first country in the world to recog-
nize an independent Ukraine on December 2, 1991. I think Poland
beat us by about half an hour or 45 minutes to be the first, but we
were certainly the first western country to recognize an independent
Ukraine. We have a very large Ukrainian diaspora in Canada that

significantly built the Canada we know today, which I know all
Canadians are proud of.

It was a Conservative government that began the first negotia-
tions of the current trade agreement that's in place. That was done
under Prime Minister Stephen Harper. Also, of course, it was under
Prime Minister Stephen Harper's Conservative government that Op-
eration Unifier began, which was a significant help to the Ukrainian
military. In fact, some of that help, I'm sure, was helpful in the cur-
rent conflict.

Everyone across both sides of Parliament supports Ukraine.

I do think, when I look at the trade agreement, there are some
ways that the trade agreement could perhaps be improved.

As I was doing a bit of research before I came here today to the
committee, it became apparent to me that Ukraine actually has very
large natural gas deposits. I think they are the second-largest natural
gas deposits in Europe. Now, from my research—and these num-
bers might not be completely accurate, because I did this research
myself—1.87 trillion cubic metres of natural gas is the estimated
amount of natural gas in Ukraine.

Developing that resource would do a lot. I think it could bring in
great revenue for Ukraine, which needs revenue in a time of war. It
could also perhaps be used to export natural gas to Europe, which
would certainly cut off a lot of the funds from Vladimir Putin's war
machine by taking the funding away from him and making it much
harder for him to continue this illegal war in Ukraine.

When I look at the trade agreement itself, there are certainly
chapters on investment, but there's no specific chapter in the trade
agreement talking about bringing together great Canadian expertise
in oil and gas development and helping to build that industry to use
that resource in Ukraine.

Would you agree with me that either in this trade agreement or in
a future trade agreement—another modernized trade agreement—
having some form of detailed co-operation on the development of
Ukrainian gas would be a benefit to Ukraine?

Ms. Yuliya Kovaliv: Thank you.

Indeed, as I mentioned in my opening remarks, the energy sector
is one of the top five priority sectors for Ukraine's rebuilding. It in-
cludes a wide range of investments, including nuclear, which is
over 50% of Ukraine's electricity mix, but also the gas sector, as
Ukraine has one of the biggest and most developed infrastructures
in gas storage. Indeed, Ukraine has the second-biggest proven re-
serves of natural gas.

Also, there's the renewable energy, which is the energy of the fu-
ture, as Ukraine is on the way towards integrating into the EU, with
the good news coming just yesterday from the recommendation of
the European Commission to the European Council to start acces-
sion negotiations with Ukraine. That is on Ukraine's file.

Indeed, even during the war for the last two years, we have dele-
gations from Ukrainian companies in the energy sector who are
coming to the energy conferences in Canada and are interested in
developing co-operation, both in terms of the services and in terms
of the equipment in the energy sector.
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® (1115)
The Vice-Chair (Mr. Kyle Seeback): Thank you, Ambassador.

There's nothing in the agreement that specifically sets out how
that co-operation and engagement could take place.

That's my review of the agreement. Would you agree with me
that there's nothing specifically in the trade agreement to deal with
natural gas and the development of that resource?

Ms. Yuliya Kovaliv: Not being a deep expert in how the free
trade agreements are scheduled, this is the approach of the free
trade agreement, which covers institutional bases: the regulation,
the trade of services, the trade of equipment, the trade of goods, the
protection of investments and how the other horizontal sectors are
being settled.

It is an important framework to trade in different ways. It lays
the groundwork for further specific sector approaches to that co-op-
eration. As I mentioned, Ukraine has already started this with Cana-
dian companies. We value this bolstering of co-operation and bol-
stering of trade with strategic projects, even during wartime.

The Vice-Chair (Mr. Kyle Seeback): Thank you very much,
Ambassador.

We'll now turn to Mr. Arya for six minutes.
Mr. Chandra Arya (Nepean, Lib.): Thank you, Chair.

Ambassador, welcome to the committee.

On behalf of the people of Nepean, I would like to expressly
state that we stand in solidarity with the people of Ukraine. We
have stood with Ukraine since the start of Russia's illegal war. We'll
stand strong again with Ukraine once this war is done. We will
work jointly toward the rebuilding of Ukraine.

The modernized Canada-Ukraine free trade agreement supports
the long-term security, stability and economic development of
Ukraine while also ensuring high-quality market access for Canadi-
an businesses participating in Ukraine's economic recovery. This
agreement will pave the way for high-quality jobs both in Canada
and in Ukraine.

The signing of this agreement also marks a new era in the
Canada-Ukraine socio-economic relationship. It will be fundamen-
tal to the participation of Canadian businesses in Ukraine's econom-
ic reconstruction and recovery from Russia's illegal and unjustified
invasion.

It is very important for us, even during this war, to maintain eco-
nomic relations and strategically prepare for postwar co-operation
and economic rebuilding. This includes rebuilding infrastructure. A
lot of infrastructure has been destroyed by Russian forces. We also
have to foster entrepreneurship and strengthen Ukraine's agricultur-
al land and industrial sectors. Canada has good expertise in energy,
technology and agriculture. I am glad that you mentioned the digi-
tal trade.

Can you highlight one or two sectors that you feel are important
for Canada's relationship in postwar Ukraine?

Ms. Yuliya Kovaliv: Thank you.

I would also like to stress one more time about the new chapter
in the free trade agreement that will pave the way for fostering co-
operation in the sector, the sector of today and the future, which is
digital trade.

Both Canada and Ukraine are developing digital services.
Ukraine has over 270,000 highly qualified IT specialists in the
country. Even during the war and during the blackout caused by
Russian attacks on critical infrastructure, the sector has been grow-
ing. This sector is the major export service from Ukraine. We be-
lieve that it is mutually beneficial for both countries to further de-
velop digital trade, which will also boost co-operation in innovation
and technology and is important for the further productive develop-
ment of our economic relations.

® (1120)

Mr. Chandra Arya: Once Ukraine wins the war and the rebuild-
ing process starts, infrastructure rebuilding will become the key fo-
cus.

Can you highlight the kinds of things that Canada and Ukraine
can work together on in rebuilding infrastructure?

Ms. Yuliya Kovaliv: Indeed, infrastructure is one of the sectors
that suffered the most in terms of damages, including the critical in-
frastructure. Only last winter, 50% of all of the electricity grids,
part of the critical infrastructure in Ukraine, has been damaged.
This paves the way for the structural rebuilding of the sectors, and
we would welcome Canadian companies to co-operate with
Ukrainians in the rebuilding of the infrastructure sector.

We see the growing interest of Canadian companies. Last year
Ukraine's rebuilding conference in Canada was fully crowded. We
are waiting, in two weeks, to have the second Rebuild Ukraine
Business Conference, to bring both Ukrainian companies and Cana-
dian companies together to jointly discuss the priorities in these
sectors and to also build economic ties. This will create the instru-
ment for Ukraine's rebuilding but also additional jobs for Canadian
businesses.

Mr. Chandra Arya: You mentioned, and I would like you to re-
emphasize, the enormous cost that is involved in rebuilding
Ukraine. This modernized agreement between Canada and Ukraine
opens doors for Canadian businesses for a long-term commitment.
Rebuilding Ukraine is not a one-year or two-year or even a few
years' project. It is a long-term commitment.

Can you kindly mention the total cost that is involved in rebuild-
ing Ukraine and how this agreement paves the way for Canadian
businesses to be engaged in Ukraine for a long period of time?

Ms. Yuliya Kovaliv: Indeed. According to the latest assessment
from the experts of the World Bank, the damage that the Ukrainian
economy has had because of the Russian illegal invasion is
over $411 billion across all sectors.
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Of course, that figure is huge and, as I mentioned, Ukraine's re-
building will be the single biggest rebuilding on the European con-
tinent since the Second World War. We understand that the biggest
contribution to this rebuilding will be done by the private sector.

Ukraine believes that partners in victory are partners in rebuild-
ing. That is the approach to building business ties. We believe that
the modernized CUFTA will pave the way for Ukrainian companies
and Canadian companies to work together. International financial
institutions today, already, are supporting foreign companies work-
ing in Ukraine with financing for the capital commitment of
projects, so this is a really great framework to start and to boost the
projects between the companies of our countries.

The Vice-Chair (Mr. Kyle Seeback): That's your time, Mr.
Arya.

[Translation]

Mr. Savard-Tremblay, you have the floor for six minutes.

Mr. Simon-Pierre Savard-Tremblay (Saint-Hyacinthe—
Bagot, BQ): Thank you, Mr. Chair.

Good afternoon, Ambassador.

Thank you for being here with us. I would like to join with my
colleagues in conveying our message of solidarity and our hopes
for a lasting peace at the earliest possible time.

Essentially, this agreement has relatively little impact on trade,
but it is an affirmation of friendship. As we know, most goods and
services were already traded freely under the World Trade Organi-
zation, or WTO, agreements and the earlier agreement between
Canada and Ukraine. The fact remains that trade is still rather limit-
ed.

I would like to discuss a few things with you that are relatively
interesting. You said you are not an expert in free trade; no prob-
lem. If there is a question you are not able to answer, the embassy
can provide more details to the committee. Please do not hesitate to
do that, if necessary.

The 2023 Canada-Ukraine Free Trade Agreement that we are
discussing moves guaranteed access to the Ukrainian market up a
year, and the tariff quota will rise to 20,000 metric tonnes of pork.
Pork production is important in Quebec.

Can you tell us a bit about Ukraine's need for this product?
® (1125)
[English]

Ms. Yuliya Kovaliv: Thank you. We will follow up on this ques-
tion. [ am not in a position to answer it now.

[Translation]

Mr. Simon-Pierre Savard-Tremblay: That is not a problem. I
would invite you to provide the answer to the committee in writing.
I am now going to ask you a question that you should be in a better
position to answer.

The chapter about government procurement will certainly be im-
portant, since there will of course be reconstruction as part of the
peace process. We hope it will take place as quickly as possible, in
fact. In Quebec, we have a lot of engineering firms that could be

brought in to work on rebuilding the country's infrastructure. For
example, when it comes to dams, we have internationally recog-
nized expertise.

As long as the war is not over, no permanent count is possible,
but have you estimated the needs in this regard up to now? Do you
have an idea of the types of infrastructure that have been most af-
fected?

[English]

Ms. Yuliya Kovaliv: Unfortunately, the scope of the damage in
infrastructure is so high that I can definitely say that each sector of
infrastructure will require rebuilding, whether it's railways, the
grids, the roads or telecommunication. Of course, as Ukraine's ap-
proach to rebuilding is building better, Ukraine will be looking for
strong partners with the best technologies, because nobody will re-
build the old-style, inefficient infrastructure.

Ukraine has welcomed two companies—both are engineering
companies, constructions companies—to participate in the building
and to build ties. That's why, with the support of the Business
Council of Canada and the Ukrainian Chamber of Commerce, we
are bringing businesses together, now, for the annual conferences.
We are also welcoming Canadian business delegations to visit
Ukraine to meet the companies in Ukraine—including many of the
multinational companies that keep working in Ukraine, that keep on
increasing their investments and presence in Ukraine—to build
those ties. Of course, we, as an embassy, are here to help the com-
panies build the relations with their Ukrainian counterparts and to
help and support those business ties.

[Translation]

Mr. Simon-Pierre Savard-Tremblay: I certainly understand
that desire, but that is why I was asking whether you had estimated
the infrastructure losses up to now. As I said, we have globally rec-
ognized engineering expertise in Quebec. I was therefore wonder-
ing whether you had an idea of the needs.

In other words, to date, based on things you have heard, what has
been destroyed in the course of this unfortunate war, primarily?

[English]

Ms. Yuliya Kovaliv: The exact figure of our estimates for the in-
frastructure, specifically the infrastructure damages, I will forward
you as a follow-up to this meeting—to be very precise on the exact
figure.

[Translation]

Mr. Simon-Pierre Savard-Tremblay: How much time do I
have left, Mr. Chair?

® (1130)
The Vice-Chair (Mr. Kyle Seeback): You have one minute left.

Mr. Simon-Pierre Savard-Tremblay: I will wait for my next
turn to ask my other question.

The Vice-Chair (Mr. Kyle Seeback): Thank you, Mr. Savard-
Tremblay.
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[English]
We will now turn to Mr. Cannings for six minutes.

Mr. Richard Cannings (South Okanagan—West Kootenay,
NDP): Thank you, Ambassador, for appearing before us. We're
very honoured to have you here. Again, we pass on our complete
solidarity with Ukraine, and we look forward to the next phase of
this extraordinarily terrible state of events that you are enduring—
and enduring in many ways for us and for the rest of the world.

You mentioned in your remarks, and we heard from the minister
carlier, about the need for the investment protection section in the
free trade agreement. I'm just wondering if you could maybe ex-
pand on what Ukraine feels would be the benefits that this would
bring. We were told, and you mentioned it, that it was at Ukraine's
request that the old foreign investment protection agreement be
rolled into this and modernized. I'm just wondering if you could ex-
pand on that.

Ms. Yuliya Kovaliv: Thank you.

It's a very important question for companies in both Ukraine and
Canada. Ukraine is looking forward to providing instruments for in-
vestment protection, in order to de-risk or minimize the risks for
companies investing in Ukraine. That's why it's important that this
chapter was renovated. It provides more clarity, more instruments
for the companies for dispute settlement, and more assurance about
the stability of the regulatory environment so that, for Canadian
companies looking to invest in Ukraine, the regulatory framework
is favourable.

Also, if we look more broadly, of course the war in Ukraine does
not help. A Russian war does not help bring investments in the way
Ukraine needs. There are many instruments that can further support
this investment and trade, including expert financing and insurance
against the war risks. These could be supportive for Canadian com-
panies looking for projects in Ukraine, with their equipment, tech-
nology and innovations.

Mr. Richard Cannings: Thank you.

I'm wondering whether you could also talk about this agreement
with Canada and other agreements you might be pursuing. How
might this agreement form a template for those? I think you're seek-
ing to get accession to the CPTPP, to join the EU and things like
that.

I'm wondering what other avenues you're going down.

Ms. Yuliya Kovaliv: Indeed, Ukraine is also tirelessly working
on the economic front and on trade.

Since the start of the Russian full-scale invasion, Ukraine has al-
ready signed a digital trade agreement with the United Kingdom.
We started negotiations to modernize our free trade agreement with
the non-EU states, EFTA. We also started negotiations to sign for
free trade with the United Arab Emirates, and we continue negotia-
tions with Montenegro.

As well, in May this year, Ukraine submitted the application for
CPTPP. I think the negotiation of this modernized CUFTA helped
us, in a large portion, prepare for the negotiations to join CPTPP.
The rounds of negotiations we went through for the modernized
CUFTA helped us a lot to mostly do our homework, but also to be

ready and prepared for that negotiation. That was very helpful for
us on our future path to CPTPP.

I would like to thank Canada and the Canadian government for
their support of Ukraine's submission to CPTPP.

® (1135)

Mr. Richard Cannings: I have 50 seconds.

You mentioned Ukraine is pursuing opportunities in the renew-
able energy sector, and presumably investment there. You called it
the “energy of the future”. I'm wondering whether you could ex-
pand on that.

Ms. Yuliya Kovaliv: Yes, indeed.

Developing a diverse energy package, which, of course, includes
a big focus on renewable energy, was Ukraine's strategy both be-
fore the full-scale invasion and during it. Wind and solar power, to-
gether with hydro power, are significant parts of the Ukrainian en-
ergy mix. Ukraine also has good resources to develop solar, hydro
and wind power.

Even during the war, Ukrainian companies continued to build
wind power stations. Over 70 megawatts of new wind farms have
been commissioned during the war, and companies are continuing
to invest in them. That is also part of the Ukrainian goals for the
green transition and rebuilding the energy sector, which will focus
on further development of the renewables sector.

When it comes to hydro power, unfortunately there are no limits
to Russian terrorism. With the Russians blowing up the Kakhovka
water dam, one of the biggest of the Kakhovka power plants has
been damaged. Ukraine seeks to both rebuild the Kakhovka water
dam and build a new hydro power facility.

We welcome the start, which is in the form of an MOU between
a Ukrainian hydro power operator and a Canadian company to ex-
plore the opportunities to help us rebuild hydro power facilities in
Ukraine.

Mr. Richard Cannings: Thank you.

The Vice-Chair (Mr. Kyle Seeback): I will now turn to Mr.
Baldinelli for five minutes.

Mr. Tony Baldinelli (Niagara Falls, CPC): Thank you, Chair.

Your Excellency, it's a pleasure to have you here today. Thank
you for coming forward to bring remarks and answer some ques-
tions. You get the sense, I hope, of welcomeness from everyone
who is here today. Everyone here, and our colleagues, could say
that you have the full support of everyone here for Ukraine, and we
will work with Ukraine when it emerges victorious against this ille-
gal Soviet aggression.
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As we discussed earlier, Your Excellency, prior to my election in
2019, 1 served as the communications manager for the Niagara
Parks Commission. As part of my responsibilities at that time, I
dealt with the protocol offices of the federal government and Glob-
al Affairs, as well as the embassies, when it came to establishing
VIP visits to our country and to our region. One of the highlights of
my career, prior to my election in 2019, was organizing the visit of
President Zelenskyy and the first lady, who came in July 2019. It
was an absolute pleasure to have them come to Niagara Falls and to
Niagara Parks.

Again, it was one of the highlights of my career.

Your Excellency, I'm not sure if you've had the opportunity to
visit Niagara Falls and Niagara Parks yet, but I extend this open in-
vitation to you now so that, hopefully, we can have you there as
well.

That is it from my end, in terms of welcomes.

Building on your comments in which you discussed areas such as
infrastructure and energy having been greatly impacted because of
the invasion, they are tremendous areas that are going to need in-
vestments. Following up on my colleague's comments from earlier,
one way to improve upon the current free trade agreement—per-
haps now or in the future—is to discuss issues and items such as
direct energy co-operation measures and energy security. For exam-
ple, there's Ukraine's electrical grid and energy production, and the
needs of the Ukraine government and people moving forward.

There are issues such as the natural gas deposits, for example,
and nuclear power. In terms of nuclear power, I believe there are 16
nuclear facilities in Ukraine. There are six that are currently con-
trolled by the Russians, but they remain there. There is the electri-
cal grid as well.

You talked about hydro production. I come from a community of
2,200 megawatts of hydro production. Here in the province of On-
tario, there is huge potential for opportunities in the whole area of
energy co-operation. An example is in hydro with Ontario Power
Generation, but it's not only hydro. Ontario Power Generation is al-
so a leader in the whole area of small modular reactors.

I would ask this question. Do you not think it would be benefi-
cial, moving forward, if those types of issues could be included in a
free trade agreement?

® (1140)
Ms. Yuliya Kovaliv: Thank you.

Indeed, energy infrastructure, IT and also the agri-sector are
those sectors where the co-operation needs to be, and we are work-
ing to build this co-operation.

For the specific areas and the specific projects to work, I think
the modernized CUFTA lays the broad ground for building up spe-
cific co-operation in areas of mutual interest, both for Canadian
companies and for Ukrainian rebuilding efforts. I think that CUFTA
itself builds a horizontal framework for co-operation and collabora-
tion in the specific areas where we will welcome further work be-
tween businesses and companies, and also on the level of govern-
ment, to develop this co-operation.

The Vice-Chair (Mr. Kyle Seeback): You still have 25 seconds.

Mr. Tony Baldinelli: I'll cede my time.

I thank you, Your Excellency, for coming forward today.

The Vice-Chair (Mr. Kyle Seeback): We'll now turn to Mr. Sid-
hu for five minutes.

Mr. Maninder Sidhu (Brampton East, Lib.): Thank you, Am-
bassador Kovaliv.

I want to thank you for taking the time to join us here today.

Let me be very clear: Our government has stood by Ukraine, as
you know, since day one of this unjust war and will continue to be
there with Ukraine until they win this war. When that day comes,
the task of rebuilding Ukraine's economy will begin.

In our discussions, you mentioned that everyone, including lead-
ership in Canada, Ukraine and the business community, is fully in
support of this modernized trade agreement. Also, speaking of the
Ukraine rebuilding conference next month that you mentioned,
many sectors are looking forward to the conference and, of course,
the role of this modernized trade agreement with Ukraine to help
rebuild their economy. I get that the opposition has to do its part,
but this fake outrage and delay tactic that's coming from the Con-
servative side is not helping Ukraine rebuild at the end of the day.

I would also like to add that, as per the Canadian Press news arti-
cle, “A search of parliamentary records suggests Poilievre has nev-
er spoken directly about the Ukraine invasion in the House of Com-
mons”. It's important to know where the leader of the official oppo-
sition stands on this, but I would like to mention that our govern-
ment will continue to be there to help Ukraine rebuild, grow both
our economies and add jobs, as the ambassador mentioned in Her
Excellency's opening remarks.

Having said that, what is your vision, Ambassador, for the
Ukrainian economy in the next five or 10 years and how will this
modernized trade agreement between Ukraine and Canada help
Ukraine to rebuild?

Ms. Yuliya Kovaliv: Thank you.

I think, if we look back to February 24 last year, the prediction of
Ukraine's economy was very hard to do, even by the brightest eco-
nomic minds all over the world. When we saw the estimates of how
the Ukrainian economy would perform in the spring of last year,
many of them were too pessimistic. The result of the last year and
the result of the microeconomic situation in Ukraine this year are
better than the expectations, and there are several reasons.
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First of all, we value the financial support that our allies are pro-
viding to Ukraine, because over 50% of all the Ukrainian budget,
which is all the revenue we are collecting as a country through tax-
es and other government services, is linked to supporting our de-
fence sector and to supporting our soldiers, who are fighting for our
country. The support that Canada provides us in the form of loans is
important to help support the people of Ukraine and for the ability
of the country to move on.

Second, as we look at the facts, for the first time in history, the
country, which is actively fighting its aggressor, got the four-year
program with IMF. That is also a strong signal of the commitment
of the Ukrainian government to further move on the path of re-
forms, and it's an important anchor for the microeconomic stabi-
lization of the country.

The third important thing that I would reiterate is yesterday's de-
cision and recommendation of the EU council to start the negotia-
tions for the EU accession of Ukraine. It is historic that Ukraine has
demonstrated that all of the seven political preconditions to this de-
cision have been met. It really means implementing reforms, in-
cluding in the sector of justice and in the sector of building trans-
parency in the economy.

The fourth important thing is about the economic resistance in
Ukraine itself. It is the strong voice of Ukrainian businesses that are
not leaving the country and that are continuing to invest. It is the
strong voice of those companies, including Canadian companies,
that are continuing to work in Ukraine during the war. Canadian
companies continue to invest and to increase their investments in
Ukraine. This is the signal of the economic resistance of Ukraine's
economy.

As well, the modernization of CUFTA is the agreement of oppor-
tunities, opportunities to increase economic co-operation and bilat-
eral business ties. Also, it is a strong signal for many companies
around the world that Ukraine and Canada are able, during
wartime, to negotiate the modern free trade agreement. It sends a
signal to companies that there is a framework and there is the in-
frastructure to work in areas of mutual interest, to create new jobs,
to support exports and to support the economy of both countries.

Thank you.
® (1145)
The Vice-Chair (Mr. Kyle Seeback): Thank you.

I'll now turn to Monsieur Savard-Tremblay.

You have two and a half minutes.
[Translation]

Mr. Simon-Pierre Savard-Tremblay: Thank you, Mr. Chair.

Ambassador, I want to assure you that I think it is unfortunate
that you have witnessed an exchange between two parties passing
the buck in a situation in which we should all be simply discussing
trade relations between our two countries. I wanted to tell you that.

My next question is actually important, because we have to face
reality head on. There have been obvious indications of corruption
in relation to Ukraine. It is a real problem and it is recognized by
Ukraine itself. In the present free trade agreement there is a chapter

about transparency, anti-corruption and responsible business con-
duct. This chapter goes further than the previous one. While there
are not really any binding provisions, businesses are urged to self-
regulate, if I may call it that.

Let's stick to just the intent, even if this chapter is inadequate in
our view. Could you update us on what Ukraine has found and the
measures that have been taken so far to combat corruption?

[English]
Ms. Yuliya Kovaliv: Thank you.

Really, Ukraine has done a lot, before and during the war, to in-
crease transparency and accountability, and to demonstrate to part-
ners that this is one of the important things in Ukraine's reform
path. All the major points of Ukraine's policy towards building
transparency have been committed, which was acknowledged by
the International Monetary Fund. We have a separate chapter on
transparency, including measures like the renewal of electronic dec-
larations for all public servants in Ukraine during the war. This is
probably one of the widest systems of electronic declarations of all
the public servants in the world.

The second is the new legislation that was recently adopted to
prevent money laundering, which is one of the most modern now. It
is the package of seven points, as [ mentioned to you, in our discus-
sions with the European Commission. There is more legislation on
the way within the next two months to increase the capacity of the
institutions that are dealing with the investigation of corruption cas-
es in Ukraine. This is a very important thing on Ukraine's reform
path.

If you look at the assessment of our partners that are working
deeply on this file, there is huge progress. Even the Russian war
does not stop the Ukrainian government from progressing on this
file. Of course—

® (1150)
The Vice-Chair (Mr. Kyle Seeback): Thank you, Ambassador.

I'm sorry. We're over time again.

We'll go to Ms. Idlout for two and a half minutes.

Ms. Lori Idlout (Nunavut, NDP): Qujannamiik, Iksivautaq.
Thank you, Chair.

Welcome. It's a pleasure to be here to replace my colleague for
the time being.

I wanted to take this opportunity to welcome you to the commit-
tee and invite you to come to Nunavut. | have a beautiful riding. It's
probably the most beautiful in Canada. It's the biggest riding in
Canada as well, so you have a lot of choices when coming to visit
Inuit homelands.

I wanted to ask you about the important chapter on trade and in-
digenous peoples. I was very pleasantly surprised to see this includ-
ed in the free trade agreement between Ukraine and Canada. I won-
der if you could share with us your experience or what your ideas
might be to make sure indigenous peoples in both countries have
access to the benefits of this agreement.

Qujannamiik.
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Ms. Yuliya Kovaliv: Thank you.
Indeed, it's an important new chapter in our agreement.

Ukraine, like Canada, has a strong presence of indigenous peo-
ple. For us, they are the Crimean Tatars, and they have been signifi-
cantly oppressed for many years, including since Russia's illegal
occupation of Crimea in 2014.

The chapter on trade and indigenous peoples has in mind to es-
tablish a bilateral committee to facilitate co-operation and to ad-
dress barriers and challenges that prevent indigenous people from
actively engaging in trade. This chapter will support our bilateral
consultations on how to shape policies and support indigenous peo-
ple to become more active in trade and in the business sector in
general.

It's very important for us because we believe the Canadian expe-
rience, through the instrument that the modernized free trade agree-
ment is building, will help Ukraine to shape policies and more ac-
tively support our indigenous people. I think it will also help to
bring ties between the indigenous peoples of Ukraine and Canada.

The Vice-Chair (Mr. Kyle Seeback): Thank you, that's all the
time.

Speaking of the time and looking at the time, we have about five
minutes. I'm going to shorten these rounds to two and a half min-
utes for Mr. Martel and Ms. Fortier.

Mr. Martel, please go ahead.
® (1155)
[Translation]

Mr. Richard Martel (Chicoutimi—Le Fjord, CPC): Thank
you, Mr. Chair.

Thanks to the witnesses for being here with us.

Once again, I want to confirm our complete support for Ukraine,
of course. This is important. We have always supported free trade.
As you know, our party, the Conservative Party, was the first to es-
tablish a free trade agreement between Ukraine and Canada.

I would like to make one small observation. The Liberals are
asking us to be united, but we might say that sometimes, as we
have seen, my colleague and I, they virtually generate division. I
think it is important that we all be united to achieve a common
goal.

Since I do not have a lot of time, I would like to discuss some-
thing specific with you.

Do you think we should have included a detailed chapter in the
2023 Canada-Ukraine Free Trade Agreement on the future rebuild-
ing of the power infrastructure? We know that it is crucial and that
energy dependence on Russia is a fact at present. We know that
Ukraine is going to have to make itself independent in this area lat-
er.

[English]

Ms. Yuliya Kovaliv: Once again I want to reiterate that I'm not
an expert in how the free trade agreement is structured, but I would
say that the important approach towards Ukraine's rebuilding is in

the development and the work in the different sectors. As you men-
tioned, around $411 billion of damages covers a lot of sectors. En-
ergy is among the top five priorities for Ukraine, so is infrastruc-
ture, the agri-sector, IT, digital tech, military tech and demining.

Ukraine is also working closely today with the European Union
under the first stage of $50-billion package of EU support that will
also cover the rebuilding efforts. Now there is room for united ef-
forts among the allies—Canada, U.S., the European Union and far
more—to be able coordinate the efforts and to coordinate the regu-
lations, including the ones in the energy sector, so that it will help
and facilitate the companies and the government actions within the
sectors to engage in the rebuilding, including the further develop-
ment of the energy sector.

Thank you.

The Vice-Chair (Mr. Kyle Seeback): Thank you, Ambassador.

Ms. Fortier, you have two and half minutes.
[Translation]

Hon. Mona Fortier (Ottawa—Vanier, Lib.): Thank you,
Mr. Chair.

Thank you very much for being with us today, Ambassador.

As you know, my riding, Ottawa—Vanier, fully supports all the
work you are doing. You have our unconditional support.

[English]

1 want to talk about one part of the chapter facilitating equal ac-
cess to and the ability to benefit from the opportunities created by
the agreement for women and men, and supporting the conditions
for women's full participation in domestic, regional and internation-
al trade and investment. I believe that you might be able to share
with us how women's participation in this accord agreement can be
a benefit for both countries.

Ms. Yuliya Kovaliv: Thank you.

Indeed, that's another chapter that will help and that will have an
impact not only on trade. The agreement in the chapter recognizes
the importance of promoting women's rights and gender equality,
including in business, in small and medium-sized businesses, and
trade.

I can tell you that, from Ukraine's perspective, it's very important
now. The majority of the defenders of Ukraine are men who went
to the front line, so today Ukrainian women have an additional role
to participate in economic life to support their families. Within the
horror of war, we want to use this as an opportunity to support
Ukrainian women to be more active in the economic sector and to
engage them to participate more in business and trade.
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The Ukrainian government has launched programs, together with
the support of our partners, that will help Ukrainian women get ed-
ucated on how to start a business and how to get into markets. Of
course, this chapter is not only symbolic. It also gives both our
countries further tools to develop and support women in economic
activity and in trade between our countries.

® (1200)
The Vice-Chair (Mr. Kyle Seeback): You are perfectly on time.
That's two and a half minutes right on the button.

Ambassador, on behalf of everyone at the committee, thank you
so much for coming today. Everyone here is in support of Ukraine
in this very difficult time. Slava Ukraini.

I will now suspend the meeting.

® (1200) (Pause)

® (1205)

The Vice-Chair (Mr. Kyle Seeback): Welcome back for our
second hour today. We have a second panel of witnesses.

We have Roman Waschuk from the Business Ombudsman Coun-
cil in Ukraine, by video conference. We have Mr. Potichny from
Canada-Ukraine Chamber of Commerce, and we have Mr.
Michalchyshyn from the Ukrainian Canadian Congress.

We are going to start with Mr. Waschuk. Everyone is going to
have a five-minute statement. We'll have Mr. Waschuk, Mr. Potich-
ny and then Mr. Michalchyshyn, in that order.

Mr. Waschuk, please go ahead, for up to five minutes.
[Translation]

Mr. Roman Waschuk (Business Ombudsman in Ukraine, As
an Individual): Thank you, Mr. Chair.

Committee members, I am going to make my presentation in En-
glish, but I will be prepared to answer your questions in both offi-
cial languages.

[English]

As Ambassador of Canada, I was present at the wrap-up of nego-
tiations under the Harper government and the signing of the origi-
nal CUFTA in 2016 under the Trudeau government—indeed a
cross-party affair at the time—as well as being involved in the roll-
out and implementation of the agreement in 2017 to 2019.

If we look back to 2017 and up until this year and the general
trade balance trend lines, we can see Canadian exports at first
plateauing at a significant surplus versus those of Ukraine. Then
they dipped and then rebounded by 2021, which was essentially the
last full year before full-scale war.

Ukrainian exports, which of course we count as Canadian im-
ports, grew steadily. That was in fact the policy intention, which
was to support Ukraine. That was backed by a trade development
project implemented by the Canada-Ukraine Chamber of Com-
merce and the Conference Board of Canada.

By 2021—as I said, the last full year before full-scale war—trade
had settled at an equilibrium of just under $250 million being

shipped each way in terms of goods, with a total turnover near-
ing $500 million. Ukrainian exports to Canada held steady last year
despite the onset of full-scale war but have faltered this year, espe-
cially as two key contributors, the steel industry and agriculture,
have been literally hard hit by bombing as well as logistical con-
straints caused by Russia's Black Sea blockade.

Canadian exports have risen sharply this year, if you look at the
year-to-date data on the much-appreciated Ukrainian side in the
form of tanks, guns and ammunition as well as UAV components.
In fact, if you look at the statistics, two-thirds of this year's record-
breaking amount of Canadian exports are in fact weapons systems.

Things have also started changing in other areas. There's a strate-
gic two-way trade starting in the nuclear power sector. Just in the
past couple of months, Ukraine has begun shipping uranium ore for
processing—because Ukraine has its own uranium mines—by
Cameco in Canada, which will in turn provide fuel-grade uranium
to Canadian-owned Westinghouse for the manufacture of fuel rods
that will go into Ukraine's operational nuclear power plants. This
cuts Russia out of the picture and ensures value added for both
Canada and Ukraine.

I think that answers one of the questions from one of the hon-
ourable members in the previous session. Are there ways in which
Canada and Ukraine on the trade side can work together to increase
Ukraine's energy independence? This is certainly one.

CUFTA's modernization is also important in that it is expanding
coverage to trade in services and modernizing investment protec-
tion. Trade in IT services, especially software development, has
been a major part of the Canada-Ukraine economic relationship,
with Canada in or near the top 10 of Ukraine's international IT ex-
port markets. This has overall been a win-win situation for Canadi-
an companies in giving them access to high-level mathematical and
engineering skills to generate their own product. It has resulted in,
of course, product benefits to Canadians as well. If you're using
Grammarly, for example, to improve your writing output, you're re-
lying on Ukrainian technology.

Ukrainian IT companies are also now creating jobs in Canada,
and not only in software. Ajax Systems, Ukraine's European leader
in home and business security systems, has teamed up with Inaxsys
of Montreal, which is the biggest Canadian independent player in
the security space, to provide home and company monitoring solu-
tions across Canada.
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Canadian investment, which will now also be better protected
under the agreement with Ukraine, is modest but it is prominent in
some market segments. Fairfax Financial, which you no doubt
know, is the undisputed leader in the Ukrainian insurance market,
owning three of the top 10 companies. It is also expanding its pres-
ence in the agri-food sector. Perhaps counterintuitively, both of
these business units are continuing to grow as Ukrainians moving
to and from shelter in countries abroad need auto and health insur-
ance, ensuring that market grows. Also, people home and abroad
still need to be fed.

® (1210)

My current day job as business ombudsman for Ukraine is moni-
toring and ensuring the implementation of the Ukrainian legislative
safeguards for business, handling complaints from individual busi-
nesses and making systemic recommendations for improvements,
and that's supported by the European Bank for Reconstruction and
Development and a consortium of western countries.

The imminent opening of—
® (1215)

The Vice-Chair (Mr. Kyle Seeback): I have to interrupt. You're
at five and half minutes. I apologize but we're going to have to
move on now.

We will move to Mr. Potichny for five minutes.

Mr. Zenon Potichny (President, Canada-Ukraine Chamber of
Commerce): Thank you very much.

Ladies and gentlemen, as president of the Canada-Ukraine
Chamber of Commerce, I stand before you today to underscore the
profound importance of modernizing the Canada-Ukraine Free
Trade Agreement, emphasizing the key changes needed for the
prosperity of both nations and highlighting the critical role and
place of Ukraine's postwar recovery and reconstruction, as well as
its potential to engage Canadian companies in this vital endeavour.

The original CUFTA was established in 2017, and we have been
involved in this a bit. As former ambassador, Mr. Waschuk, men-
tioned, we were part of the project CUTIS as well. The old CUFTA,
as I call it, has been a symbol of economic co-operation and part-
nership, but the modernization of this agreement is crucial to reflect
the changing dynamic of the global economy as well as the chal-
lenges Ukraine is currently facing due to the Russian full-scale in-
vasion.

I also would like to underscore that the old trade agreement had a
main focus in the area of tariff reduction and elimination, and it has
done a great job. Most of the tariffs are removed, and I think all of
them will be removed by the end of February.

However, there are important new chapters in this modernized
free trade agreement. A lot of things are on trade and services that
had been missing before. IT has been already mentioned, and quite
a few Ukrainian companies even opened offices already in Canada.
There are also chapters on finances, non-tariff barriers, e-commerce
and environmental labour standards.

I would just like to underscore that trade in services and finances
are going to be very crucial in the rebuilding of Ukraine. We're
talking about probably the largest reconstruction project in the

world, the numbers that are being thrown around now are $750 bil-
lion to perhaps even a trillion dollars. It is giving not just a huge
opportunity to help Ukraine but also a huge opportunity for Canadi-
an companies to take part in that. It's not a secret anymore because,
right after the signing of the modernized free trade agreement by
the President of Ukraine and Prime Minister of Canada, there was
an MOU signed between a known Canadian company, Aecon, and
Ukrhydroenergo, which is a producer of hydro energy in Ukraine.
These kinds of projects are multi-billion dollar projects. They will
happen and they will be done much easier and faster with this mod-
ernized CUFTA.

The modernization of CUFTA holds a unique potential to engage
Canadian companies in the reconstruction of Ukraine. Canada has a
history of providing support and assistance to Ukraine, and this is a
pivotal moment to further strengthen the partnership. By moderniz-
ing the agreement, we can create incentives and opportunities for
Canadian businesses to invest in Ukraine's reconstruction efforts.
This will not only bring much-needed capital to the country but al-
so foster technology, technological transfer and knowledge sharing
that can accelerate Ukraine's postwar recovery.

In conclusion, the modernization of the Canada-Ukraine Free
Trade Agreement, with the key changes outlined, is crucial for
Ukraine's postwar recovery. These changes will fortify our friend-
ship and partnership, while sending a strong signal to the world
about our commitment to responsible and ethical trade and services
practices. Morever, it has the potential to engage Canadian compa-
nies in the crucial task of reconstruction in Ukraine, fostering eco-
nomic revitalization and reinforcing the bond between our nations.
I urge all of you to support this initiative, recognizing its vital role
in Ukraine's recovery and the opportunities for Canadian compa-
nies.

Thank you very much.

® (1220)

The Vice-Chair (Mr. Kyle Seeback): Thank you, Mr. Potichny.

Now we will turn to Mr. Michalchyshyn for five minutes as well.

Mr. Ihor Michalchyshyn (Chief Executive Officer and Exec-
tive Director, Ukrainian Canadian Congress): Thank you.

I wish my esteemed co-panellists were here in person with me,
but I know that we will see each other at the Rebuild Ukraine Busi-
ness Conference in Toronto on the 21st and 22nd. I invite all of you
to join us there as well.
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It's my honour to be here today representing the Ukrainian Cana-
dian Congress, which acts as the federation and the voice of
Canada's Ukrainian community. Since 1940, we've been working to
lead, coordinate and represent our community and to shape
Canada's social, economic and political policies.

We're very grateful to all Canadians for their generous support of
Ukraine and the Ukrainian people at this time as Russia wages a
genocidal war on Ukraine and its people. We will never forget the
kindness that Canadians have shown Ukraine, including sheltering
more than 200,000 Ukrainians in Canada. Dyakuyemo.

Russia’s war against Ukraine has had devastating human costs.
Tens of thousands have been killed, and thousands more have been
wounded. Millions have been displaced from their homes—includ-
ing coming here to Canada—which has caused the greatest humani-
tarian disaster in Europe since World War II. Russia’s war has also
had devastating economic consequences for Ukraine. Its GDP con-
tracted by about 30% in 2022. As you've heard today, estimates on
the reconstruction costs vary, but they all involve billions or tril-
lions.

While destroying Ukraine’s infrastructure and the homes of
Ukraine's people, Putin’s Russia has been unable to destroy that
which it hates most: an independent Ukraine and a pluralist
Ukrainian nation united in its aspiration to join the European com-
munity. Just this week, the European Commission made the historic
determination that Ukraine is ready to open EU accession negotia-
tions. The negotiation process is long and complicated, but
Ukraine’s path to EU membership is now irreversible. Russia’s
colonialist delusions have failed.

It is in this context that the modernization of the Canada-Ukraine
Free Trade Agreement is so important, and this is why the UCC
strongly supports the swift adoption of this modernized agreement.
We believe that Ukraine's further integration with the EU and with
NATO—with which Canada can be of great assistance—is the key
to Ukraine's future success. This future success of Ukraine is both
in our national security interest and in the economic interest of
Canada and of all of our allies, including the United States and Eu-
rope.

As Canada also has a free trade agreement with the EU, the
adoption and implementation of standards that apply across the
board are important for Ukraine’s economic development, the
strengthening of the markets and trade ties to rebuild better, as the
ambassador said.

There are three main points that we believe are critical.

The first is to ensure that Export Development Canada actively
supports Canadian investment in Ukraine with a full suite of prod-
ucts and export insurance. Canada risks being left behind if we
don’t join other national export and credit agencies and multina-
tional institutions—such as the European Bank for Reconstruction
and Development, the U.S. International Development Finance
Corporation, the British International Investment company and oth-
ers—that are providing some certainty to investors from their coun-
tries.

Second, we strongly support legislative and regulatory changes
that would allow for the seizure and repurposing of Russian state

assets and Russian oligarchs' assets currently frozen in western
banks and institutions. For example, some of you may have heard
about Bill S-278 in the Senate. We encourage this committee to ex-
amine this issue and see how it would impact both trade with
Ukraine and postwar reconstruction efforts.

Finally, and most importantly, discussions about increasing trade
and economic activity must rely on the Ukrainian victory, which
will be the ultimate economic and trade benefit for Canada and
Ukraine. As long as Russia continues to wage war, the human costs
will rise, as will the economic costs and the costs of lost potential.
Therefore, we urge all MPs in this committee and in Parliament to
support greater investments in Canadian arms and armaments man-
ufacturing to support the substantial increases in military aid from
Canada to Ukraine that will lead to this Ukrainian victory.

There will be, in the future, important opportunities for co-opera-
tion in the defence and security sectors—joint ventures, joint pro-
duction and so forth that will be developed. The reality is that, even
after victory, Ukraine will have to be well armed. Canada can help
in this.

One day I hope to appear before this committee so we can dis-
cuss further Canadian investment opportunities in a Ukraine that is
peaceful in its internationally recognized borders and firmly an-
chored in the European Union as a whole, free and peaceful nation.

Thank you. I am looking forward to your questions.

The Vice-Chair (Mr. Kyle Seeback): Thank you very much.

We will start the first round.
[Translation]

Mr. Martel, you have the floor for six minutes.
® (1225)

Mr. Richard Martel: Thank you, Mr. Chair.

Thanks to the witnesses for being with us. I am happy to be able
to speak with them.

Mr. Waschuk, what was your role in 2015 when the first agree-
ment was signed?

Mr. Roman Waschuk: I was Canada's ambassador in Ukraine at
the time.

Mr. Richard Martel: Did you have any input during the negoti-
ations?

Mr. Roman Waschuk: It was mainly the professional trade ne-
gotiators from Ottawa who made the decisions about the details,
but I was always aware of what was happening. Ultimately, there
was a bit of haggling to be done, especially regarding the preserva-
tion of the Canadian supply management system for the dairy in-
dustry. That was mainly the job of the trade policy and negotiations
team at the department.
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Mr. Richard Martel: Mr. Waschuk, since you knew what was
happening in Ukraine, can you tell us whether it had concerns about
Ukraine being energy-dependent on Russia at that time?

Mr. Roman Waschuk: I do not think that energy issues domi-
nated those discussions, because at that time Canada was not a po-
tential supplier of energy to Ukraine. As I said earlier about the nu-
clear power sector, it was not yet in evidence. The issue was really
goods, not energy.

Mr. Richard Martel: Today, we have questions, we have con-
cerns, regarding this new agreement. Representatives of the govern-
ment told us on Tuesday that the subject of energy security had not
been addressed during the discussions about modernizing the agree-
ment.

Given the geopolitical situation with which you are quite famil-
iar, which has obviously changed since the most recent negotia-
tions, it seems essential to me that we talk about energy security at
this time.

What do you think?

Mr. Roman Waschuk: Yes, that is a factor, and I see signs of
progress, particularly in the nuclear power sector.

Mr. Richard Martel: Would it not have been worthwhile to in-
clude more details in this new agreement about energy and the en-
ergy sector? There is nothing at all about it in the modernized ver-
sion. We cannot tell whether there are agreements possible. I know
things can be added later, but could there have been provision in the
agreement? There are details concerning some sectors, but there is
absolutely nothing about energy.

What do you think?

Mr. Roman Waschuk: Keep in mind that I am no longer work-
ing for the Department of Foreign Affairs, Trade and Development.
However, I think natural gas and oil, for example, are basic prod-
ucts that are rarely limited by trade agreements. They are sold on
the international markets, and a chapter about those products,
which are traded pretty freely all over the world, is not really neces-
sary. [ am not an expert on the energy sector, so it is hard for me to
say whether it would have been possible to include anything about
the subject in this agreement.

® (1230)
[English]

The Vice-Chair (Mr. Kyle Seeback): We'll now turn to Mr. Sid-
hu for six minutes.

Mr. Maninder Sidhu: Thank you.

Thanks to our witnesses for joining us here today in this very im-
portant discussion on the modernization of the trade agreement.

I met with the UCC recently. It's a well-respected voice in the
Ukrainian diaspora and the business community. Your advocacy is
critical in helping Ukraine rebuild, as well as assisting both our
economies and sectors create jobs here in Canada and in Ukraine,
as we heard from the ambassador earlier today.

I'd like to know from the UCC how important it is to you at the
UCC and in the business community to have this modernized trade
agreement adopted without delays.

Mr. Thor Michalchyshyn: Mr. Potichny can speak to it more
specifically through the chamber of commerce, but as I said, every
week and every month, we're hearing from companies in Ukraine
and companies in Canada that are eager to do business, or are doing
business and want to expand. Many of those companies will be at
the conference in Toronto, or were at the conference last year.

I think with the influx of more than 200,000 Ukrainians in
Canada, those person-to-person ties have increased greatly. We see,
as the ambassador said earlier, that Ukraine has a priority on eco-
nomic growth. The 30% GDP loss is a huge hit, but notwithstand-
ing that, the Ukrainian economy continues and the banking system
continues.

As our other speakers have said, there's a lot of potential, but as
I've said, I think the potential is all contingent on the war ending in
a positive way for Ukraine, which will then allow for the assess-
ment of the exact dollars and figures. I think Ukraine is eager to in-
clude this as a step forward in its negotiations on a global level.

Mr. Maninder Sidhu: Thank you for sharing those insights.

Mr. Waschuk, turning to you, I really enjoyed the insights you
provided into technology companies and mutual co-operation in
both Ukraine and Canada. I know your opening remarks got cut off,
but I'm hoping you'd like to finish some of those. I'm really in-
trigued to hear what more you have to say.

Mr. Roman Waschuk: I had another sentence or two, and they
were focused on the modernizing impact on Ukraine of the begin-
ning of the accession talks with the European Union, but also of the
provisions of the modernized CUFTA.

Essentially, within probably four or five years, Ukraine will be
inside the EU. It's already largely inside the single market. It will
soon be within the EU's common mobile roaming zone, which
means it will be a much cheaper place to have a mobile phone than
Canada. It means that it will be part of our broader Euro-Atlantic
system.

You need to think of CUFTA being modernized, yes, but ulti-
mately, it may in fact be a transitional measure, because if Ukraine
succeeds in acceding to the EU, it will be part of CETA—the
Canada-EU trade agreement—Ilikely by 2030. That also means that
the harmonization of standards, which are very high in CETA and
are being upgraded in CUFTA, will make it better and easier for
Canadian companies to trade goods and services that are interoper-
able with Ukraine, because they're designed to be interoperable
with the EU. Ukraine's EU accession also makes it an easier market
to work with for Canadian companies.

Mr. Maninder Sidhu: Thank you for those insights.
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Turning back to the UCC, we mentioned agriculture and the im-
portance that agricultural technology can play as we move forward
to help Ukraine rebuild. Can we speak to that sector and some of
the importance around the sector? Maybe give some examples of
how Canada and Ukraine are working together.

® (1235)

Mr. Thor Michalchyshyn: General messaging about the grain
sector is a place where.... I don't want to get into naming specific
companies, but there's a lot of historical investment, from Canada
into Ukraine, in grain transportation and storage. Obviously, the
Black Sea blockade by Russia has had a major impact on all of
Ukraine's grain production.

The countries are very similar in terms of their agriculture indus-
tries. We've seen big interest in Ukraine when it comes to technolo-
gy and equipment exports to Ukraine. Unfortunately, in the short
term, Ukraine is now one of the top land mine countries in the
world, and agricultural land is primarily affected. We've all seen
some very brave Ukrainian farmers continue to try to plant, even
though they know there could be land mines in their own fields.

In the short term, we need to help Ukraine become land mine
free. There are already major Canadian and multinational agricul-
ture companies in Ukraine with facilities that have been hit. These
are looking to rebuild and expand, and to see the potential, again—
as Mr. Waschuk said—in the next four to five years, in what could
be a peaceful, demined agricultural sector.

Mr. Maninder Sidhu: Thank you for your insights. I really ap-
preciate it.

The Vice-Chair (Mr. Kyle Seeback): We'll turn to Mr. Savard-
Tremblay for six minutes.

[Translation]
Mr. Simon-Pierre Savard-Tremblay: Thank you, Mr. Chair.

Again, thanks to all the witnesses for being with us.

Mr. Potichny, we are doing a study on trade between Canada and
Ukraine. You were in fact critical of Export Development Canada.
You said it was difficult to access the funds that were available and
there was a lot of work to be done.

Given the unfortunate events with which we are familiar, does
the situation seem to have changed?

[English]

Mr. Zenon Potichny: Thank you for the question. I'm sorry, but
I didn't quite understand it. The money was difficult to...?

[Translation]

Mr. Simon-Pierre Savard-Tremblay: I am going by what you
said at the time.
[English]

Mr. Zenon Potichny: Absolutely. There's definitely a different
tone when discussing business in Ukraine these days. I feel that
EDC is much more open to looking at different solutions. We had
meetings with them in a few cities across Canada. They even did a
sort of tour across Canada to meet with businesses interested in do-
ing something in Ukraine. They asked them direct questions: What
do they need? What are they looking at? We certainly had them

participate in the Rebuild Ukraine Business Conference last year.
This year, they are bringing a whole team and participating in the
panel.

I certainly see a huge difference. Besides some of the credits and
funds available for businesses, they are also looking into, perhaps,
some kind of insurance. I don't want to call it “war insurance” be-
cause, when we suggested looking at something like American
companies are doing, they said, “We're different from American
companies.” However, I know they are looking at some issues
around insurance possibilities for businesses as well.

Yes, there is a huge difference.

[Translation]

Mr. Simon-Pierre Savard-Tremblay: Thank you, Mr. Potichny.

Mr. Waschuk, you are the business ombudsman in Ukraine.

As we know, the government talks a lot about the chapter of the
agreement entitled "Transparency, Anti-Corruption, and Responsi-
ble Business Conduct". Provisions have been added regarding re-
sponsible business conduct, but they are still strictly voluntary.
There is no authority that actually checks it. Nothing has been set
up for doing that. Businesses are urged to adopt internationally rec-
ognized guidelines and principles of responsible business conduct
and social responsibility, but, at the end of the day, they are purely
voluntary codes.

The Ambassador told us earlier about the efforts that have been
made by Ukraine since the war began to combat corruption, and
there seem to be facts to support that.

Do you think what we are seeing is both sufficient and necessary,
with respect to both the chapter in question and the Ukrainian gov-
ernment?

® (1240)

Mr. Roman Waschuk: I think all these efforts are part of a pro-
cess. In terms of combatting corruption, an entire anti-corruption
architecture has been put in place in Ukraine, including the Private
Detectives Agency, the National Agency on Corruption Prevention,
and the High Anti-Corruption Court. The judges who sit on that
court were chosen with Canadian, British and European help. Can-
didates were assessed using a relatively rigorous checking process.
It was not done on a volunteer basis.
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A body like mine is independent. It is funded by the European
Bank for Reconstruction and Development, or EBRD, and provides
a possible recourse for business people inside Ukraine and people
from outside, such as investors. It can help them restore their rights
if they believe that they have been victims of wrongdoing by au-
thorities of a municipality or the Ukrainian government.

Having people like me, a Canadian citizen and former ambas-
sador of Canada in Ukraine, an interlocutor of the police or of rep-
resentatives of the security services or the Ministry of Economy, a
lawyer to defend small businesses and big businesses like the Louis
Dreyfus Company or Shell, indicates a fairly high degree of trans-
parency in relations with the Ukrainian government.

We are far from perfect, but we are aiming in the right direction,
and that is quite encouraging.

Mr. Simon-Pierre Savard-Tremblay: I want to thank you for
answering in 25 seconds.

[English]

The Vice-Chair (Mr. Kyle Seeback): We will turn to Ms. Idlout
for six minutes.

Ms. Lori Idlout: Qujannamiik, Iksivautaq. Thank you, Chair.

My first question will be for Roman Waschuk regarding the
Canada-Ukraine FIPA entered into force back in 1995.

I understand that the modernized CUFTA would suspend the
Canada-Ukraine FIPA for as long as the modernized CUFTA re-
mains in force. Could you describe for us how this modernized
CUFTA would affect Canadian investors?

Mr. Roman Waschuk: As I understand it, the foreign invest-
ment protection agreement of 1995-96 was state-of-the-art 25 or 30
years ago. International trade law and international investment pro-
tection have advanced considerably. The new provisions take that
into account. They take into account the international governance
changes that have occurred. They take into account the way in
which money flows have been modernized and have been made
more electronic. Basically, it's getting up to speed with the way in
which business operates now, going from a chequebook world to a
digital transfer world, but having the governance instruments in
place to deal with that.

It also provides new opportunities for Canadian investors to talk
to the Government of Ukraine when they feel that their interests are
being impinged upon. Again, what isn't in CUFTA, but exists, is
our institution to which Canadian companies, along with any other
companies, can appeal if they feel their interests are being disre-
garded or eroded.

® (1245)
Ms. Lori Idlout: Qujannamiik. Thank you.

Could you describe both the similarities and the differences be-
tween the modernized agreement's investment provisions and the
Canada-Ukraine FIPA?

Mr. Roman Waschuk: I am not an expert on investment protec-
tion agreements, so I can't give you an article-by-article compari-
son. However, I can certainly tell you that the Canadian trade and
investment negotiators have upped their game considerably. What

we've done is that we have taken the experience we've gained—
from agreements like first NAFTA, then the renewed agreement
with the U.S. and Mexico, and especially the Canada-Europe trade
agreement—and built many of those elements into a modernized
CUFTA.

Ms. Lori Idlout: Thank you so much.
My next question will be to Thor.

I'd like to ask you about your appearance before this committee
back in February 2022, when you made recommendations for a re-
newed CUFTA, one of which was to “establish reform benchmarks
in law enforcement, judicial and taxation systems and clear criteria
for measuring reform progress.”

Can you explain to us if this has been achieved?

Mr. Thor Michalchyshyn: The largest way that Canada has been
helping Ukraine with judicial reform has been through programs
such as Mr. Waschuk described—the court, the anti-corruption
agencies, police reform and the many programs through the interna-
tional development office that have been building both transparen-
cy and accountability within the Ukrainian government as well as
helping Ukraine move toward EU accession.

I don't have specific insight into my remarks in the past versus
this modern CUFTA, but I can say that the largest overall pattern
we see happening is reform in terms of all legislative processes
driven by the goal of EU accession. That has been supported by
Canada's international development program for many years. We
want to continue that, and, again, I don't have a list of specific ini-
tiatives, but there are more than a few in Ukraine that are making a
deep impact on the way that corruption is dealt with by the legisla-
ture and by the police.

Ms. Lori Idlout: Qujannamiik.
You are leading up to my final question.

We know that corruption has a very negative impact on trade,
and we know that President Zelenskyy is working hard to uproot
corruption in Ukraine. How successful has that been, and what
more needs to be done?

Mr. Thor Michalchyshyn: As the ambassador said, Ukraine,
while fighting a war and while trying to join the EU, is continuing
to reform its own house, to put its house in order, particularly with
the European Union guidelines and regulations that it needs to
meet. As the former ambassador said, it's a process, and there is the
architecture of a system there.

I think we've all seen the high-profile dismissals of Ukrainian of-
ficials by the President of Ukraine when there are examples of cor-
ruption to make the point that it will not be tolerated. I think that
we see progress, and we need to continue to support our partners in
Ukraine on that progress.
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The Vice-Chair (Mr. Kyle Seeback): That is the end of the
time. We'll now move to the second round.

Mr. Baldinelli, you have five minutes.
Mr. Tony Baldinelli: Thank you, Chair.

I'd like to take this opportunity to thank the witnesses for being
here this afternoon.

I'm going to begin with Mr. Waschuk, former ambassador to
Ukraine.

Thank you for being here this afternoon.

One colleague allowed you the opportunity to finish off your
five-minute period of remarks because, unfortunately, you ran out
of the allotted time. You not only started to talk about the modern-
izing aspects of CUFTA, but you also discussed the moves of
Ukraine towards accession to not only CETA but to closer relation-
ships and ties with, and eventually becoming part of, the EU.

Just following up on those discussions, when do you see some-
thing like this coming to fruition?

® (1250)

Mr. Roman Waschuk: Yesterday we had the announcement by
the European Commission that they are recommending the opening
of negotiations with Ukraine on accession. Things are starting to
get real here. That recommendation needs to be ratified by the Eu-
ropean heads of government summit, which will be on December
14. In the usual EU fashion, there will probably be some horse-
trading around that, but it's likely to be approved. By next March,
we are supposed to have an agreed negotiating framework between
the two sides and then negotiations.

Some countries have been stuck in negotiations for decades.
What we can see, though, is that key countries in the EU—especial-
ly Germany and France—have now thrown their weight behind
Ukraine, essentially thinking it's better to have Ukraine inside the
tent than next door to the tent. In 2014, Ukraine signed an associa-
tion agreement with the EU, which gave it some of the advantages
of the single market but not all of them, and no co-determination.
Now the decision is that it should be on the inside.

Once those two big countries, especially, switched to that posi-
tion.... That was also reflected by German Chancellor Scholz a cou-
ple of weeks ago at a meeting with the Ukrainian Prime Minister
and economy minister saying to German businesses that, when they
are investing in Ukraine, they are investing in a future EU member
country within our system. That's also a message to Canadian busi-
nesses.

I would say 2030—six and a half years or seven from now—is
realistic. Some Ukrainians are more optimistic, but personally, I
think they need a transition period. Just like Canada with the FTA
with the U.S. and then NAFTA, you need transition periods so the
parts of your economy that aren't ready for full integration and
competition—Tlike with the French, Spanish and German companies
that have deeper pockets—don't get steamrolled in the process.

I would say 2030 is realistic.
Mr. Tony Baldinelli: Thank you, Ambassador.

I think that's a key word that you used. This CUFTA agreement
will then become a transition document, as accession to CETA be-
gins. It's kind of interesting to note that there's no mention of a car-
bon tax or carbon leakage in CETA, to the best of my knowledge
and that of my colleagues from our review of the document.

In the interim and in that transition period, we're going to be talk-
ing about the rebuilding of Ukraine, which is vitally important. The
ambassador who was here earlier indicated that at a minimum $400
billion will be needed. Would it not, therefore, be prudent to have
included chapters related specifically to the reconstruction and re-
building of Ukraine as we move on that transition towards acces-
sion to CETA, in the short term? The reconstruction and the re-
building that will be required in Ukraine is hugely important.

Have we missed an opportunity by not including chapters specif-
ically regarding energy co-operation and energy security?

Mr. Roman Waschuk: Overall, the modernized framework gen-
erally allows for Canadian companies to participate effectively.
Whether a separate energy security chapter would have made any
great difference would actually depend on Canada's capacity to be a
net provider.

As we know, unfortunately, we haven't made the internal federal-
provincial and other arrangements to become a major exporter of
things like liquid natural gas to Europe. That same Chancellor
Scholz discovered that on his trip to Canada last year.

I'm not sure how it would have worked out to have a separate
chapter on something that, domestically, Canada isn't quite ready to
deliver on.

® (1255)

The Vice-Chair (Mr. Kyle Seeback): I'm going to have to inter-
rupt. We're over time.

We will turn to Mr. Arya for five minutes.

Mr. Chandra Arya: Thank you, Chair.
My first question is for Mr. Roman Waschuk.

With your knowledge and experience in Europe, and the plans
for Ukraine to join the European Union, one of the things about the
European Union is that everybody has to agree. We have seen what
happened with the long negotiations with Turkey. Finally, Turkey
has had to withdraw its intention or its application of interest in
joining the European Union.

With countries like Hungary being part of the European Union,
how confident are you that Ukraine will be able to join the Euro-
pean Union someday?

Mr. Roman Waschuk: I mentioned the word “horse-trading”,
and that is a long European tradition.

Turkey is a very large, very dynamic, very populous economy
that seemed to be a step too far for the Europeans.
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Ukraine already, for example, is part of the auto parts manufac-
turing pipeline that goes through Poland and then into final assem-
bly plants in places like Germany, so it's already linked to the
broader economic system and, under what the Europeans offered
after the outbreak of full-scale war, has largely unrestricted access
to the single market. Of course, millions of Ukrainians have re-
ceived temporary protected status in EU countries. In a way, it's al-
most like millions of Ukrainians having an EU 101 course, which
they involuntarily got because of this outbreak of war.

I think Ukraine now getting this prospect will help other coun-
tries, like the countries of the western Balkans, to move into the Eu-
ropean Union more quickly. The EU itself was stuck and wasn't
sure what to do, but what they have realized is that, with Russia go-
ing aggressive and going expansionist, they need to lock down, if
you will, countries like Ukraine and Moldova, but also Serbia and
Albania—countries like that—for their own good.

I think the German foreign minister said it yesterday, this is not
just an economic decision; it's a geopolitical response to what's
happening.

Mr. Chandra Arya: Quickly, because I have limited time, I un-
derstand the horse-trading that you mentioned. I don't know what
was traded with Turkey so that it agreed to Sweden's inclusion in
NATO.

My specific question was about a country like Hungary playing
spoilsport here. Can you touch on that?

Second, the infrastructure destruction is enormous in Ukraine,
and Canada can play a real and good role in the rebuilding of in-
frastructure. That requires a long-term commitment from Canadian
businesses and from Ukraine too. Do you think this modernized
Canada-Ukraine free trade agreement will help Canadian business-
es have a long-term interest in Ukraine?

Mr. Roman Waschuk: Thank you.

Yes, Hungary is a spoiler. It has often made quite outrageous
statements, mostly about what it sees as the protection of Hungari-
an minority rights but really is slightly irredentist stuff. However, it
has then agreed, in the spirit of horse-trading, to, let's say, more Eu-
ropean subsidies for this or that, and then their super principled po-
sition goes from veto to, “We will just abstain on that.” That's one
aspect.

Another is that, indeed, I think Canadian companies need to be
well positioned, and CUFTA being modernized will help. I think,
also, that a triangular partnering with European countries, especial-
ly neighbouring countries, will be helpful because that provides you
with both a logistical base and a secure regulatory and simply safe
base for operations.

I have spent quite a lot of time in Poland in the last 18 months,
and there is a lot of interest from the Polish business community in
reconstruction and also in partnering with countries from further
abroad in finding out who has comparative advantages in what ar-
eas.

Interestingly, there is a discussion of EDC. The Polish export—

® (1300)

The Vice-Chair (Mr. Kyle Seeback): Mr. Waschuk, I will have
to interrupt. We're over the time, and we're getting very near the
end.

Our two last questioners will be Monsieur Savard-Tremblay and
Ms. Idlout. They will each have two and a half minutes.

Mr. Savard-Tremblay, please go ahead.
[Translation]

Mr. Simon-Pierre Savard-Tremblay: Thank you, Mr. Chair.

Mr. Michalchyshyn, when you first appeared before the commit-
tee in February 2022, you said: "The instability caused by Russia's
escalation in recent weeks is causing private investors to flee and
making it far more expensive for Ukraine to raise capital on lending
markets." That was before the war.

Now that there is a war, which really is the height of the possible
types of aggression, what is the situation?

[English]

Mr. Thor Michalchyshyn: As I think we saw, the international
security situation in December and January of 2022 was quite un-
stable. We saw Mr. Putin increase his troop numbers near the bor-
der. Up to eight million or 10 million individuals fled. Those were
people who were working and continued to work. Some of them al-
so found new jobs in the European Union.

I've been at some meetings about the international refugee situa-
tion that show that millions of Ukrainians are returning to Ukraine
despite the situation, partially because Ukraine now has air defence
in almost all of its major cities, and with Canadian support is able
to take out most of the drones that Russia attacks it with.

There has been a stability, based on the number of people who
left but are now returning back into Ukraine, which I've heard is in-
to the millions, to live and work and contribute to the economy.

[Translation]

Mr. Simon-Pierre Savard-Tremblay: You talked about invest-
ments and workers. However, what you said at the time was that
private investors were influencing the costs of capital and the lend-
ing market. What can we observe in that regard?

[English]

Mr. Thor Michalchyshyn: Again, the GDP has gone down 30%.
There is an unstable situation in terms of the security, but I would
say that, from what we understand, many multinational companies,
particularly from Europe, Japan and other places, are looking at the
long-term horizon for Canada-Ukraine perspectives in terms of the
future.

The Vice-Chair (Mr. Kyle Seeback): Thank you very much.
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We'll now go to our last round of questioning.

Ms. Idlout, you have two and a half minutes.
Ms. Lori Idlout: Qujannamiik, Iksivautaq. Thank you, Chair.

I'll be asking my question to Mr. Potichny.

As I mentioned to the ambassador in the first panel, I'm glad to
see that there are chapters on indigenous peoples and trade. I won-
der if you could share with us how this chapter could increase ac-
cess to the benefits of this agreement for indigenous peoples in
Ukraine and Canada.

Mr. Zenon Potichny: Thank you very much for the question.

I guess we didn't have anything like this before. Talking about
our membership, as members of the Canada-Ukraine Chamber of
Commerce, we have about 100 companies as members from the
Ukrainian side and about 100 companies from the Canadian side.
We certainly have a few companies that have indigenous people in-
volved in the business. I think that will definitely clarify and help
expand it even more for indigenous people, especially on the Cana-
dian side. I know that some companies are looking at doing some
business in Ukraine right now involving indigenous peoples.

I think it's only positive that we have that clarified and clear in
the free trade agreement.
Ms. Lori Idlout: Qujannamiik.

My final question to you is a similar question, because it's also
great to see that gender is in this agreement. I wonder if you could

explain what the benefits will be from ensuring that we consider
gender in this agreement.

® (1305)
Mr. Zenon Potichny: Thank you for the question.

Absolutely, it will help and assist.

We were running the CUTIS project—the Canada-Ukraine trade
and investment support project—with the Conference Board of
Canada, which fell under the old free trade agreement. I remember,
even during that project, we had to pay a lot of attention to gender
equality in business, especially for small and medium-sized busi-
nesses. We had to mark down everything from every conference,
meeting and deal, in terms of how many women and girls were in-
volved in the transactions or other things happening.

Now that we have even more expansion on gender equality in the
modernized free trade agreement, I think it's only positive. Ukraini-
an women are very active in business and want to get involved, es-
pecially the younger generation. They always look forward to
working with Canadian businesses that have women as leaders,
managers or bosses.

The Vice-Chair (Mr. Kyle Seeback): We will conclude the
meeting.

I want to thank all the witnesses for coming today to share their
valuable insights.

With that, I will adjourn the meeting.
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