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HOUSE OF COMMONS

Monday, September 25, 1995

The House met at 11 a.m.

Prayers

PRIVATE MEMBERS BUSINESS
[English]

UNITED STATES SUGAR IMPORT RESTRICTIONS
RETALIATION ACT

Mr. Paul Zed (Fundy—Royal, Lib.) moved that Bill C-311,
an act to require the Minister for International Tradeto retaliate
against import restrictions introduced by the United States of
America on Canadian refined sugar and sugar containing prod-
ucts, be read the second time and referred to a committee.

He said: Mr. Speaker, | rise today to talk about a private
member’s bill which the all-party caucus, the sugar caucus, has
proposed, Bill C-311.

With six plants in six provinces sugar production is truly a
national concern. An equally important statistic is that over the
last 10 years four plants have closed and nearly 1,000 Canadian
jobs have been lost. Plants located across the country include
Lantic Sugar in Saint John, New Brunswick, to Rogers Sugar in
Vancouver. Approximately 90 per cent of Canada's sugar pro-
duction is refined from sugar cane and sugar beet. The remain-
der comes from the domestically grown sugar beet market,
produced mostly on our western Canadian farms. Whether
derived from cane or beet, Canada has an annual sugar produc-
tion of about 1.1 million tonnes.

The sugar industry is one of significant and historic impor-
tance to Atlantic Canada and to the country as a whole. Sugar
refining has provided stable employment and regional economic
benefits for about 150 years. Given the employment challenges,
especially in Atlantic Canada, that we face today, it is of
paramount importance that the sugar industry be protected at all
costs or more jobs will be lost.

Protecting the jobs of Atlantic Canadian sugar workers and
those of the rest of Canada's sugar industry is extremely
important to me and to the many members of the House and the
other place who are members of our sugar caucus.

The Liberal Party’s red book stated more power and opportu-
nity would be given to members of Parliament to create and
participate in aprocessthat would benefit Canadiansasawhole.
| believe the all—-party sugar caucus formed to protect our sugar
industry from coast to coast is good evidence of this commit-
ment.

Last June sugar caucus members from the three official
parties went to Washington to meet with our political counter-
parts, the House of Representatives ways and means committee,
officials from the United States department of agriculture, and
representatives from the United States sugar industry to discuss
problems that currently plague our sugar industry.

A notably difficult and separate issue from access is the
Helms-Burton anti—Cuba legislation.

® (1105)

While the anti—Cuba bills originally proposed to prohibit the
importation of sugar, syrups and molasses from any country that
does such trade with Cuba, | am very pleased that changes have
recently occurred and that the pressure exerted on the United
States by our Prime Minister during President Clinton’s recent
visit and our own sugar caucus has resulted in this deal being
struck to remove the sugar provisions from the House version of
the bill which was formerly voted on in the House of Represen-
tatives.

The Senate version remains to be formerly introduced but the
redrafted version retains a narrower requirement for certifica-
tion of origin in respect of sugar, syrups and molasses. It is
likely the Senate version will also follow the lead of the House
of Representatives in deleting the references to sugar.

During our visit to Washington as a team of members of the
House of Commons representing different regions of our coun-
try and representing all three major political parties we empha-
sized to our political counterparts that Canada was being
unfairly targeted by the Helms-Burton legislation.

The combined efforts have resulted in significant changes to
the legislation. This is viewed by our sugar caucus as a major
victory in our fight to protect the jobs of Canada's sugar
industry. The sugar caucusis extremely pleased to have contrib-
uted to the efforts made by our ministers of agriculture and
agri—food, foreign affairs, and international trade on the anti—
Cuba legislation.
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However we must continue to fight to protect these jobs.
Today the sugar industry in Canada provides 1,400 direct full
time jobs across Canada. In the west many more seasonal
positions are provided during the annual beet harvest. Aside
from the direct number of jobs created, many other regional
benefits flow from having a Canadian based sugar industry. The
direct employment figures do not account for those employed
by sugar containing product industries which have located in
Canada to take advantage of Canada’'s low sugar prices.

Canadian industrial sweetener users employ thousands of
people, with annual salesin the billions of dollars. The benefits
also extend upstream. By creating demand for inputs the indus-
try supports employment in supplier industries, including pack-
aging and other inputs such as transportation, fuel and
electricity.

However the principal problem that still confronts our sugar
industry is restricted access to the U.S. market while our
American friends enjoy unrestricted access to our market. In
Canada, in our open and unprotected sugar market, consumers
and industrial sugar users enjoy prices roughly one-half of what
they are in our protected markets of the major sugar trading
partners.

Canada's traditionally low sugar prices have had some very
attractive benefits. Because of that Canada has attracted its
processing sector which has benefited refiners, food processors,
consumers and generally the economy as a whole. Canadian
sugar producers continue to support free trade as being in the
best interest of all Canadians. However that trade must be fair.
The sugar caucus has proposed a solution to the problem of
unfettered access of U.S. sugar to our marketplace.

Bill C-311isan act to require the Minister for International
Trade to retaliate against import restrictions introduced by the
United States on Canadian refined sugar and sugar containing
products.

® (1110)

In other words, the all—-party sugar caucus wants to continue
to fight to protect the jobs of Atlantic Canadians, western
Canadians, sugar workers and the workers across this great
nation by imposing the same restrictions on American sugar
exports as those which have been imposed on ours.

The arguments for the actions outlined in Bill C-311 are very
strong. | invite my colleagues from all parties to speak on this
extremely important issue. Theworkers of Lantic Sugar in Saint
John and the workers from the rest of our sugar industry are
anxiously watching the debate to see what we as elected repre-
sentatives will do to address the most important problem they
are facing, tackling the unrestricted access to our market which
the U.S. sugar industry is basking in.

[Translation]

Mr. Stéphane Bergeron (Verchéres, BQ): Mr. Speaker, | am
extremely pleased to speak on Bill C-311, an act to require the
Minister for International Trade to retaliate against import
restrictions introduced by the United States of America on
Canadian refined sugar and sugar—containing products.

| said that | was extremely pleased to speak on thishill, and |
am pleased to do so of course, but also somewhat distressed at
having to speak on such abill. | feel it isan unfortunate bill not
because the initiative of my colleague from Fundy—Royal isan
unfortunate one, anything but, but because | think it is unfortu-
natewe are placed in asituation at thistimewhich requiresusto
discuss or pass such a bill.

It is unfortunate that the two largest trading partners in the
world, Canada and the USA, have reached the stage of having to
envision bills such as this one. It is unfortunate that these two
countries, which share the longest undefended border in the
world, are forced to assess, to envisage, to discuss bills such as
this one. This bill from my colleague from Fundy—Royal, who
also heads the sugar caucus, the all-party caucus to which he
referred a few minutes ago, was introduced to this House in
reaction, essentially, to two things.

First, to adecision by the United Statesto restrict unilaterally
access to the American market by Canadian sugar products as of
January 1 thisyear. On January 1, the United States decided to
limit Canadian sugar exports to the United States to 8,000
metric tonnesfor the period of January 1 to September 30. It will
further reduce imports of sugar to 22,000 metric tonnes as of
October 1. This is a considerable reduction, since in three
months, from October 1 to December 31, 1994, we shipped more
than 35,000 metric tonnes of sugar products to the United States.
This is a considerable reduction.

As aresult, sugar refineries in Canada and Quebec stand to
lose $135 million, while in the process more than 2,400 jobs
across Canada and Quebec may be lost. These unilateral reduc-
tions directly contradict the provisions of NAFTA and the
provisions of the Uruguay Round agreements that led to the
creation of the World Trade Organization.

The bill before the House today is also a reaction to legisla
tion proposed in the United States, the Helms—Burton bill,
which would prohibit any company importing sugar from Cuba
from having access to the American market. Thebill hasalready
reached the floor of the House of Representatives and will soon
be put to a vote in the U.S. Senate.

The consequences of the passage of such a bill may be quite
serious for Canada and Quebec, since the bill may further
restrict accessto the U.S. market for Canadian and Quebec sugar
refineries. As the hon. member for Fundy—Royal said earlier,
we went to Washington to discuss the matter with our American
colleagues, and we found that they were influenced by two
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stubborn misconceptions, two misconceptions that will not
budge.

® (1115)

The first misconception is that Canadais flooding the Ameri-
can market with sugar products. Let me say that this is totally
false. It is totally false, because Canadian refined sugar repre-
sents only 1 per cent of the American market, and sugar
containing products represent only 3 per cent of the American
market, whereas the Americans occupy 13 per cent of our
refined sugar market and 26 per cent of our market for sugar
containing products. | say this to show how wrong this miscon-
ception is.

The second misconception that is very popular in the United
States is the belief that Canada is dumping Cuban sugar on the
American market—another belief that is totally wrong. It is
totally wrong, because we differentiate in Canada between sugar
produced in Cuba and anywhere else, and this differentiation is
certified. The American authorities recognize this certification.

A few months ago, American inspectors came to Canada to
check and were satisfied with the differentiation we make
between sugar products from Cuba and other sugar products.

It isimportant to note as well that Canadaimports more sugar
from the United States than it does from Cuba.

While we were in Washington, people asked usif our mission
wasnot abit dangerous, if we did not think the Americanswould
take advantage of our being in Washington to try to obtain
Canadian concessions on farm product quotas? Of coursewedid
not, because the two matters are completely different.

Why are they completely different? The answer is very
simple. In order to comply with the new provisions of the
Uruguay Round, which gave rise to the World Trade Organiza-
tion, Canada decided to transform its farm product quotas into
tariff quotas, thus complying with the provisions of the Uruguay
Round.

The U.S. in turn did not convert already existing quotas into
tariff quotas but imposed new restrictions in flagrant violation
of the provisions in the Uruguay Round agreements, in flagrant
violation of the Marrakesh agreements.

This is a different situation because agricultural products
were already subject to quotas. The Americans cannot claim that
they were not aware of the situation since it already existed. All
we did was modify it to comply with the provisions of the
Uruguay Round agreement. As | pointed out earlier, the U.S.
imposed new restrictions. So thisis not a situation that existed
before.

Thetwo situations are totally different. One cannot put in the
same basket a discussion about access to the U.S. market for
Canadian sugar products and access to the Canadian market for
U.S. agricultural products that are subject to quotas in this
country.

Private Members' Business

We also saw when we were in Washington that even if the
Americans do not try to link the sugar issue with the issue of
supply—managed agricultural products, they will link it with
anything else. In Washington, they talked to us about durum
wheat, about softwood lumber, even about peanuts, believeit or
not.

So the Americans are ready to link the issue of supply—man-
aged agricultural productswith anything. They will negotiateon
anything to try to obtain concessions from Canada. They will
negotiate on anything that relates to the sugar issue in order to
extract concessions.

Finally, what must be understood is that they imposed new
restrictions on sugar, simply to exert pressure on Canada, to
force it to make concessions, whether on supply—managed
agricultural products or on something else, which is totally
unacceptable because the situations are completely different.

® (1120)

In this context, | think it should be pointed out that the
government has been refusing for several months now to tie
various trade issues to one another, considering them as com-
pletely separate issues, which are distinct from one another. |
think that is desirable.

Bill C-311, finally, was put forward to show our American
partners how concerned we were about the situation, how
deplorable we found these additional restrictions imposed by
the United States on Canadian sugar containing products. As |
mentioned earlier, it is unfortunate that we have to debate a bill
likethe one before ustoday. That isprobably why our colleagues
have decided to make this bill a non votable item, because this
kind of petty, eye for an eye, tooth for a tooth attitude of tying
together discussions on completely different products does not
fit in with our view of things, in Canada and Quebec.

We are for an open market and absol utely free trade, we abide
by the terms of the North American Free Trade Agreement and
the agreements concluded as a result of the Uruguay Round. In
that sense, we are definitely not crazy about this kind of
legislation, be it Canadian or American.

However, the purpose of this particular legislation is to
clearly convey to our American partnersthat wewill not tolerate
such an attitude on their part and that, if need be, we are
prepared to retaliate to make sure our rights as well as the
partnership and trade rel ations between Canada and the U.S. are
respected.

Of course this bill will not be voted on. We will not have to
vote on this bill, and it will not be passed. But not passing this
bill does not mean that the Minister of International Trade will
not be authorized to retaliate or take other action against this
kind of action taken by the U.S. government. Of course, the
Minister of International Trade and the Canadian government
will remain perfectly free, if required, to retaliate against this
kind of attitude displayed by our American partners.
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Nevertheless, as | said, | greatly appreciated the opportunity
to speak on this bill, although it will not be voted on. But, as
| said, the government has complete latitude and can count on
our fullest support in any action it may initiate to strengthen
economic relations between the United States, Quebec and
Canada.

[English]

Mr. Mac Harb (Parliamentary Secretary to Minister for
International Trade, Lib.): Mr. Speaker, when Canada and the
United States negotiated the free trade agreement that cameinto
effect in 1989, both sides reserved their GATT rights. The
United States retained its ability to take action under section 22
and Canada retained its quantitative restriction under article XI
of the GATT.

Thereservation of GATT rightswere also incorporated in the
North American free trade agreement five years later. In effect
both sides, the Americans and the Canadians, agreed that a
negotiated settlement on bilateral agricultural trade would be
best achieved in the Uruguay round.

From 1982 to 1990, Canadian exports of refined sugar to the
United States were subject to an absol ute quota representing 1.1
per cent of the total U.S. imports. This roughly amounted to
about 12,000 tonnes per year. Producers of raw and refined sugar
from other countries were a so limited to various shares of total
U.S. imports.

® (1125)

In 1989 a GATT panel, at the request of Australia, concluded
that the United States mechanism for imposing sugar import
restrictions was in violation of the GATT. In 1990 the United
States implemented the panel recommendation by convertingits
absolute quota on sugar into a tariff rate quota that essentially
had the same effect as the quota it replaced.

For Canada, implementation of the GATT panel recommenda-
tion had an unexpected effect. The United States decided that
due to the existence of the recently signed free trade agreement
it would not apply the tariff restriction to Canada. That was a
unilateral decision.

As aresult, our exports of refined sugar, which had consisted
exclusively of sugar made from Canadian grown sugar beets,
have increased since 1987 from the previous annual level of
12,000 tonnes to an average of approximately 35,000 to 38,000
tonnes per year in the last three years. In fact we were able to
triple the exports of refined sugar to the United Statesfollowing
the unilateral interpretation of the free trade agreement.

With respect to products containing sugar, the United States
had an absolute quotain place as far back as 1983. Canada, like
other countries, has always been subject to these quotas. During
thelast three to four years Canadian producers, for example, due
to the high quality of their products and very competitive prices,
have accounted for the vast majority of U.S. imports of sugar.

In 1989 the United States converted its old tariff schedule to
the harmonized tariff schedule. In the process a U.S. custom
service reclassified powdered drink bases, commonly known as
crystal drink mixes, into a non—quota item. That has caused the
Canadian exports of crystal drink mixes to the United States to
increase rapidly.

[Translation]

In the case of refined sugar, the United States will apply a
tariff quota of 22,000 metric tons, as of October 1, 1995.
Canadian exports of refined sugar will be subject to that quota.
As well, atariff quota of about 64,000 metric tons has been in
effect since January 1 of thisyear and includes crystal mixesfor
drinks and other products containing sugar.

[English]

The government has pressed the United States to allocate to
Canada a specific share of both sugar and sugar containing
product tariff rate quotas but the United States has decided not to
do so. We regret this decision but it must be recognized that the
United States is under no international trade obligation to
allocate the tariff rate quota by country.

Theimposition of unilateral retaliatory measures as requested
by the bill would be aviolation of Canada’s international trade
obligations as contained in the NAFTA and the agreement
establishing the World Trade Organization.

[Translation]

International trade agreements define the circumstances
which can justify the taking of retaliatory measures, as well as
the specific procedures to be followed before a party can invoke
the right to impose such measures. A party must first ask that
consultations be held to find a solution to the problem. If such
consultations do not bring mutually satisfactory results, the
aggrieved party can ask that adispute settlement panel be set up.
If the panel concludes that the contentious action violates the
contractual trade obligations of the other party, and if that party
refuses to amend its action or to provide satisfactory trade
concessions then, and only then, can retaliatory measures be
taken. Moreover, the panel must be convinced that the proposed
retaliatory measure is not disproportionate, given the prejudice
suffered. By proposing unilateral retaliatory measures, Bill
C-311 goes against the arbitration procedure.
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Consequently, the United States might decide to challenge our
action under NAFTA, or under the agreement establishing the
WTO. Moreover, Canadian exports of sugar, and possibly some
non—sugar products, might be adversely affected.

[English]

Bill C-311 does not take into account Revenue Canada’'s
anti—dumping duty investigation into imports of refined sugar
from a number of countries, including the United States. The
investigation was initiated following a complaint by the Cana-
dian Sugar Institute earlier thisyear and apreliminary finding of
dumping was announced on July 7 of this year. As a result,
Revenue Canada assessed provisional anti-dumping duties on
imports of refined sugar from the United States.

The investigation is following its due course in accordance
with Canadian trade remedies. The investigation has until
October to make afinal determination of dumping. Thiswill be
followed by the decision of the Canadian international trade
tribunal on whether the Canadian industry is being injured by
such imports. The decision of the Canadian international tribu-
nal is also expected some time in November of this year.

I would also like to mention an important development
currently taking place in the United States that could further
complicate U.S.—Canada trade in sugar and products containing
sugar. | am referring to the proposed U.S. legislation to expand
the U.S. embargo on Cuba, the Cuban Liberty and Democratic
Solidarity Act, 1995, also known as the Helms-Burton bill.

There were serious concerns earlier this year that the pro-
posed legislation would lead to a ban on imports of Canadian
sugar and possibly products containing more than 35 per cent
sugar on the grounds that Canada imports raw sugar from Cuba.
Thiswould have affected over $500 million in Canadian exports
of sugar and products such as confectionery, chewing gum,
jams, jellies, gelatin mixes, aswell as products already subject
to U.S. quotas.

Canada has been actively registering its opposition to the
proposed legislation with the U.S administrationin Congress. A
strong diplomatic note was delivered to the United States
administration and ministers have raised Canada's concerns
with their U.S. counterparts on numerous occasions. Further-
more, the Canadian ambassador in Washington has written to
many congressional representatives on the issue. The govern-
ment has emphasized that if legislation is passed banning the
import of sugar and products containing sugar, Canada would
have no option but to respond firmly.

We are pleased to see that subsequent revisions to those
proposed bills have been made by congressional committeesin
the weeks prior to the summer recess of Congress as aresult of
Canadian interventions. Changes to the legislation are now
being proposed that could reduce the impact on Canadian

Private Members' Business

exports in sugar and products containing sugar. Most of the
sugar provisions in the House bill were removed before the bill
proceeded to the floor.

Unilateral retaliation not sanctioned by either the World
Trade Organization or NAFTA dispute settlement mechanism
would therefore not be helpful at this time.

Finally, on behalf of the government | would like to recognize
the enormous work and valuable effort of the sugar caucus led
by my colleague, the MP for Fundy Royal. | assure the House as
well as my colleague from Fundy Royal that the government is
fully seized of the importance of resolving the issue.

Mr. Charlie Penson (Peace River, Ref.): Mr. Speaker, it is
my pleasure to speak to the private member’s bill introduced by
the member for Fundy Royal, Bill C-311.

| must confess that | do have a bit of a sweet tooth, so | can
assure the member that | support the thrust of his bill. | am
certainly not interested in seeing the Canadian sugar industry
damaged in any way, especially not through unfair trade restric-
tions on the part of Americans. | know of the concern of all
parties in the House regarding the possible damage to our sugar
producers and | commend the work of the sugar caucus in this
regard.

| can imagine though that the bill comes at a rather awkward
time for the government, since the Americans are taking us to
task for tariffs we have put on that have precisely the same
origin asthe one the bill is attacking. | have to wonder if during
the negotiations on the GATT we were outmanoeuvred and
outnegotiated in this area when we allowed the Americans to
expand the category for sugar into refined products as well.

® (1135)

| would like to give a bit of background. On January 1 of this
year al countries that signed on to the Uruguay round of the
GATT were required to replace existing import quotas with
tariff rate quotas that would provide similar protection to
vulnerable industries, with the proviso that these tariff rate
quotas would eventually be reduced and dismantled.

For those members who do not know what tariff rate quotas
are, if they do not know the difference between a TRQ and an O
Henry bar, | would liketotell them. A tariff rate quotaisacut off
level. Up until that cut off level has been reached no tariff is
payable. After the TRQ is reached a tariff comes into play,
whichisusually so sizeablethat it discourages importsaltogeth-
er.

On January 1 the Americans put into place a TRQ of 64,000
tonnes on all products containing sugar, such asdrink mixesand
gelatin desserts. At the same time, TRQs of 8,000 tonnes until
the end of September and 22,000 tonnes from October to
December were put in place for refined sugar. Since Canada is
not the only country that sells sugar and products containing
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sugar into the United States, our share of the TRQ will be
substantially below that level.

It is ironic that the GATT, which was intended to provide
gradual expanded access, has actually led the Americans to
restrict access in this regard. This is grossly unfair and totally
contrary to the spirit of the Uruguay round. Furthermore, the
Canadian Sugar Institute informs me that the Americans have
taken advantage of the GATT tariffication by expanding this
category to include itemsthat were previously unrestricted. The
Canadian Sugar Institute predicts that these restrictions could
potentially lead to the loss of 2,400 direct and indirect jobs. Itis
a very serious matter.

I know that the hon. member who initiated the bill is con-
cerned about the closure of one Canadian refinery, resulting in
700 immediate jobs. He predicts an additional 1,700 jobswill be
lost through the reduced production of products containing
sugar.

The hon. member proposes in his bill that consultation take
place between Canadian and American governments to deter-
mine whether previous levels of access can be restored. If after
60 days no satisfactory resolution is reached, American access
to Canadian sugar and the sugar products market will be
restricted in direct retaliation. More precisely, the American
share of the Canadian market will be reduced by an amount
equivalent to the Canadian market share of the American
market.

Research indicates that prior to these restrictions the Cana-
dian share of the U.S. market was quite small. It was said earlier
that it was about 3 per cent. At the same time the American
percentage of our market share is 23 per cent. Presumably,
American imports would be held to 3 per cent, a reduction of
some 20 per cent, if wetook this step. Thiswould allow for some
of the displaced Canadian sugar to find adomestichome. That is
thekind of thing we have to do. We haveto give protection to our
Canadian producers.

The American sugar industry is highly protected. The U.S.
government guarantees producers prices that are up to double
the world market price and it maintains these high prices by
restricting imports. The American government also provides
loans to U.S. producers, loans which are guaranteed by their
sugar crop. If pricesfall too low and producers cannot repay the
loans, the farmers simply forfeit a part of their crop or all of
their crop, leaving Washington holding millions of tonnes of
unwanted sugar. That is exactly what we were trying to stop
through the Uruguay round of the GATT.

Not too long ago Washington assigned allotments or quotasto
domestic producers, which could now force a lot of the excess
sugar northward across our border. It is entirely possible, asthe

U.S. border closes to our Canadian sugar products, that our
market could be flooded by the same American sugar products
that are highly subsidized and trying to find a new home. In the
past the Americans have sold Canada twice as much sugar as
they buy from us, running up surpluses of some $230 million.

® (1140)

Another fact worth noting is that the industry in Canada is
extremely efficient and only about 10 per cent of it receives
deficiency payments when prices drop. | am referring to the
refined beet sugar industry in Alberta.

Even though | support the bill | wonder whether another
approach might not be just as good, if not better. Since the
American industry is heavily subsidized, | wonder whether
instituting a countervail action might not be a more honourable
way to proceed. We do not need to let the Americans get away
with this underhanded action, yet it would be preferable if we
could take the high road and not stoop to the same level. It isjust
a thought. | guess we need to bring the Americans to the table
and negotiate an end to the situation.

| support the bill. Should it become votable | will vote in
favour. | certainly do not want anything to disrupt my supply of
bonbons.

In conclusion, | would ask the House for unanimous consent
that Bill C-311 begiven votable statusand that it be voted on, on
Thursday, October 5, 1995.

[Translation]
The Deputy Speaker: |s there unanimous consent?
Some hon. members: Agreed.
Some hon. members: No.

[English]

Mrs. Anna Terrana (Vancouver East, Lib.): Mr. Speaker, |
risein support of the bill before us to protest the trade practices
exhibited by the United States against the Canadian sugar
industry and against Canadians.

The U.S. imposed severe new trade restrictions against Cana-
dian sugar and products containing sugar on January 1, 1995,
effectively closing its borders to imports of Canadian refined
sugar and food products containing sugar. Its actions unfairly
penalize the efficiencies of the Canadian sugar industry and
unfairly penalize Canadians.

The United States extended the coverage of atariff rate quota
on products containing sugar by including crystal drink mixes,
for which Canadaisthe main supplier. Also, on January 1, 1995,
the United States limited Canadian exports of refined sugar to
8,000 tonnes until September 30, 1995, further eroding Cana-
da's access to the U.S. markets.
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The unwillingness of the United States government to act
fairly in attempts to resolve the dispute and its disregard and
violation of general fair trading principles has resulted in undue
harm to Canadians, with potential consequences for the sugar
beet growers, sugar beet processors and Canadian cane refiners
in the long term.

[Translation]

There is a severe reduction in sales of Canadian sugar and
products containing sugar inthe United States and an increasein
American sugar salesin Canada. Canadian producers are paying
dearly for this and Canadian jobs are being cut.

Entire communities have suffered, and additional job losses
are predicted. According to the Canadian industry, the Ameri-
cans constitute about one quarter of the Canadian market, while
Canadians represent only 3 per cent of the American market.
That difference is remarkable. Far worse, while the American
share of the Canadian market is on the upswing, the Canadian
share of the American market is decreasing. American exports
to Canada are four times greater than Canadian exports to the
u.s.

Our market is open and barrier free. On the other hand,
Canadians are faced with tariffs which discourage free trade
between the two countries.

[English]

Signatories to the General Agreement on Tariffs and Trade,
which include both Canada and the United States, agreed that
they would reduce barriers to trade and increase market access
over time, with the objective of creating amore open and stable
trading environment.

[Translation]

I myself have seen the damage to communities and individu-
als. BC Sugar Refinery Ltd. is located in the Port of Vancouver
in my constituency of Vancouver East.

On June first of this year, the company’s western Canadian
operations were consolidated under the name Rogers Sugar Ltd.
Rogers Sugar isthe main sugar outlet inthewest but it has had to
lay off 17 per cent of its employeesin the last 16 months. Most
of the lost jobs were in Vancouver, the others in Alberta and
Manitoba.

[English]

Unless the restrictions against Canadian sugar are lifted,
Rogers Sugar may be forced to lay off more of its employees.
Across Canada the situation is equally as dire, if not more so.

® (1145)

Since 1980 we have seen the closure of four Canadian sugar
refineries and job losses in excess of 40 per cent are a direct
result of these practices. We risk the closure and the relocation
of many Canadian companiesto the United States|ured by lower
prices for sugar.

Private Members' Business

The U.S. trade restrictions also hurt Canadians as consumers
as they result in higher sugar prices and may lead to the decline
of high quality domestic sugar.

The sugar industry has enjoyed years of success and has
provided meaningful employment for hundreds of Canadians
across the country. It has demonstrated it is efficient and cost
competitive, but the viability and very existence of our sugar
industry is threatened by unfair trade practices. The Canadian
government has acted in good faith throughout and has worked
diligently to resolve this dispute and is |eft with this option, the
measures contained in the bill.

[Translation]

I would like to conclude by stating how proud | am of the
efforts of Canadian parliamentarians to resolve these differ-
ences. A parliamentary caucus has been set up by my colleague
for Fundy—Royal and | am very proud to have also been a
member.

The participating M Ps and senators represent all partiesin the
House. They, along with representatives of the sugar industry,
have worked very hard to resolve the matter. | am sure that this
co—operation will help Canada persuade the Americans of the
importance of reducing tariffs in this area.

[English]

Mr. Ray Speaker (Lethbridge, Ref.): Mr. Speaker, | appreci-
ate the opportunity to speak to Bill C-311.

| support the remarks of the hon. member for Fundy—Royal
which were very appropriate, very accurate, very non—partisan
and certainly appreciated by this side of the House. The Bloc
Quebecois member and member of the sugar caucus, the hon.
member for Vercheres, also made very appropriate remarks. |
totally endorse his remarks as well since they were a very
positive and constructive contribution to the debate and to the
support of the principle of the bill before us.

| would also like to thank my colleague from Peace River, the
Reform caucus trade critic for his support of the sugar industry
whether in the area of production of sugar beet sugar or the
import of sugar cane, which is refined in our country, and for
supporting the industries that use Canadian sugar in avariety of
products that are exported not only to the United States but to
many other places in the world.

| give those compliments on the grounds that it shows this
issue can be dealt with in a non—partisan way. It isabasic issue
to the country. It isabasic areawhere Canadians can competein
theworld market, can make a contribution not only economical-
ly but also in an indirect sense can provide many social benefits
to the Canadian fabric.

| support the comments made with regard to the Helms—Bur-
ton bill. | am pleased like other members here that Congress and
the Senate are seeing fit to make some changes that will be of
benefit to the sugar industry of Canada.
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| want to support the concepts already before the House, with
regard to the attitude | gathered of the American Sugar Al-
liance. The alliance is an executive group which represents not
only the producers but also the refiners, the sugar beet produc-
ers, the cane producers and the refiners of those two respective
products. | want to talk about that group’s attitude with regard
to the situation and the advice they gave us as acommittee when
we visited Washington.

| would have to say very bluntly that we were stonewalled in
our presentation. | raised a question with the alliance. | said to
the alliance: *‘| believe we have set before you the current
Canadian circumstances. We are going to have limited exports.
The exportswill be reduced in terms of refined sugar from some
43,000 tonnes down to 22,000 tonnes. Of that 22,000 tonnes we
in Canada may get some. We may get half. We may get a little
more than that, but we could end up not receiving any portion of
that 22,000 tonnes of export opportunity into the U.S. market™ .
We could be shut out completely if the Americans wanted to do
that.

® (1150)

| also said: ** Between our two countries we have the concept
of free trade. My sugar beet producers back home support free
trade. The refiners support free trade. We are open to that
concept. We feel that could work very well between our two
nations’ .

| asked how we could work together, how we could improve
the circumstances we face in Canada and what they were
prepared to do as an alliance. Their remarks were very clear and
forthright: *“ Why do you not go home and do what we have done
in the United States? Why not do the same thing?"’ What does
that really mean?

It means we would put on import quotas with regard to some
products. Maybe we would have to use other products as
leverage, but we would put a quota on the import of sugar and
products containing sugar into Canada. Wewould bereversing a
trend that is the essence of free trade. That was the first thing
they asked usto do, to go home and do the same thing they were
doing with regard to imports.

| asked about pricing. They said to go home and establish a
pricing system so there is a floor price for sugar in Canada,
which there is not today, and our sugar producers are not asking
for that. **Go home and do the same thing'’. They said to go
home and put on import quotas, go home and put afloor priceon
sugar.

That is totally in contrast and is a negative interface into the
way we want our North American economy and our economy
relative even to Mexico to evolve. We want free trade and an
open system by which we can work together, compete together,
but also profit together. It is totally in contrast and | was very
disappointed in that.

| raise that issue because underlying that attitude are political
forces which exist in the United States. Congressmen who
represent sugar beet areas, sugar producing areas or sugar cane
areas, or refiners in their respective constituencies are faced
with that dilemma. They are lobbied by the sugar alliance to
work against opening the borders to Canadian exports so that we
could again maybe export 43,000 tonnes of refined sugar.

A magjor portion of that sugar was sugar beet sugar from
southern Alberta. We can clearly understand the effect that has
on my constituency of Lethbridge and the constituency of
Medicine Hat which is adjacent to mine where there is a major
industry. The sugar beet industry has been one of the solid
foundations of the economy of southern Alberta. Losing it
would be a drastic disaster to the cities of Lethbridge and
Medicine Hat, the rural areas and Alberta as a whole.

We are fighting against that kind of attitude and that kind of
politicsin these negotiations. | ask that when the government is
in negotiations it understand that force is out there. Part of our
strategy as Canadians and as a sugar caucusis that we must deal
with it knowing there is this kind of anti—force when working
toward free trade, a free exchange of ideas and free competition
between our two nations.

| certainly support the concept of the bill. It may be alever to
try and open up the discussions and to relax some of those
political attitudeswhich now exist in the mill and which we have
to deal with to cometo the conclusionwe think should be arrived
at.

® (1155)

| appreciate the work the chairman of the sugar caucus has
done. | appreciate that the government has made representations
on theissue but | urgeit to work quickly. It was indicated to us
that around September 15 the U.S. department of agriculture
would be making a recommendation on what portion of the
22,000 tonnes we would get as Canadians. | hope the govern-
ment and the ministers of agriculture and trade are making a
strong recommendation.

We should have at least two—thirds of that 22,000 tonnes for
Canadian exports. If that were there at |east we would be ableto
have some assurance that our sugar beet industry and cane
industry in terms of refining would be stabilized and we would
be able to continue in the year or two ahead.

Mr. Paul Zed (Fundy—Royal, Lib.): Mr. Speaker, inclosing
the debate today | pay tribute to the new process which in many
ways we as members of Parliament have brought about in a
modest way in attempting to speak out for an issue that stands
for all of usin Canada. That is the issue of our sugar workers,
whether those workers are working in the fields of western
Canada or producing and refining sugar in Montreal, Vancouver
or Saint John. | am very gratified to express to all members of
the sugar caucus my appreciation for their co—operation, guid-
ance and advice.
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This is a complex issue which has affected all of our
constituents. As | said in my opening remarks, we have lost
almost four and possibly five plants over the last 10 years in
Canada and 1,000 direct jobs. We are very worried about the
industry.

Bill C-311lisalinein the sand, or alinein the sugar in this
case. We as members of Parliament have said we are looking for
levers. We are looking for ways to express our concern, our
dissatisfaction and our outrage at the way Americans have
access to our market. Yet we do not have unfettered access to
theirs.

| urge the House leadership and the ministers of agriculture
and international trade, asthe hon. House leader for the Reform
Party has said, to make a very strong case to our American
cousins. Tell them we need some of the rate quotathat is being
allocated over the next couple of weeks. If we can get some of
that quota back, our caucuswill have gone along way in making
some important statements to the Americans. They will under-
stand thisisnot apolitical issuefor usintermsof Liberals, New
Democrats, Reform or Bloc; thisis a Canadian issue affecting
all of us. It affects all workers in our country.

With that | want to thank the House. Perhaps because it is a
very important issue and an issue of such strong national
concern, | would like to make a last plea that we be given an
opportunity to vote on the issue. | move for unanimous consent
to have that voted on now.

The Deputy Speaker: |s there unanimous consent?

Some hon. members: Agreed.

Some hon. members: No.

The Deputy Speaker: There is not unanimous consent.
[Translation]

Since no more members wish to speak and the motion was not
selected as a votable item, the hour provided for consideration
of Private Members' Business has now expired and the item is
dropped from the Order Paper, pursuant to Standing Order
96(1).

GOVERNMENT ORDERS

® (1200)

[Translation]

EXCISE TAX ACT

Hon. Michel Dupuy (for the Minister of Finance, Lib.)
moved that Bill C-103, an act to amend the Excise Tax Act and
the Income Tax Act, be read the second time and referred to a
committee.

Government Orders

He said: Mr. Speaker, it is a pleasure to introduce the second
reading stage of Bill C-103, an act to amend the Excise Tax Act
and the Income Tax Act. The purpose of this bill is to support
Canada's cultural industries, and especially the periodicals
industry.

Canadian periodicals are essential to cultural expression in
Canada. They bring Canadians together from coast to coast.
They provide a clearing house for the exchange of ideas and
information. They disseminate information and points of view
that are specific to this country and provide a voice for the
country’s artistic and cultural expression.

Issues that concern Canadian periodicals are important to the
public. Morethan 1,400 periodicalsaresold in Canada. They are
an integral part of the media environment of Canadians and,
from the economic point of view, constitute a substantial part of
the cultural sector.

Today, more than 92 per cent of the content of Canadian
periodicals is Canadian. Some of the more popular ones which
have along publishing history, like Saturday Night and L’ Actua-
lité, have become genuine institutions.

Strong and diverse editorial content notwithstanding, limited
circulation figures will necessarily restrict the volume and
viability of Canadian periodicals. The problem is the relative
size of the market and economies of scale.

Over the years, Canadians have consistently shown that
periodicals are important to them. For instance, in 1978 and in
1990, an increasing number of families preferred to spend their
recreation budget on Canadian or foreign periodical s as opposed
to any other cultural activity, with the exception of buying
newspapers.

Bill C-103 provides for the implementation of two measures
which | announced following recommendations by the task
force on the Canadian periodicals industry. The first measure
consistsin imposing an excise tax in respect of split run editions
of periodicals distributed in Canada. In these split run editions,
publishers reuse content which was targeted at their own market
and which made money there and insert new advertising in-
tended for a foreign market.

These so—called Canadian split run editions are inexpensive
to publish and attract lucrative advertising. It is therefore not
surprising that they pose a serious threat to the long term
viability of the entire periodical industry.

The second measure is an anti—avoidance rule with respect to
the deductibility of advertising expenses. Let me explain.
Advertising revenues are essential to the survival of the periodi-
cal industry; 65 per cent of the revenues of Canadian periodicals
come from advertising. Since 1965, two measures taken by the
Government of Canada have hel ped inject advertising revenues
into the Canadian periodical industry. These revenues enable it
to live alongside the powerful American periodical industry,
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which has direct access to readers, to newsstands and to Cana-
dian distributers.

These two measures are custom tariff 9958, which prohibits
the importing of split run periodicals, and section 19 of the
Income Tax Act, which permits the deduction of the costs of
advertising directed primarily at the Canadian market, on the
condition that this advertising is placed in Canadian editions of
Canadian owned or controlled periodicals.

® (1205)

These measures paid off, because they led to the growth of the
Canadian periodical industry. Thanks to them, the industry has
expanded and prospered.

In April 1993, however, Sports Illustrated Canada was
launched in Canada. It was a split run edition, printed in Canada
and transmitted directly electronically from the United States.
Canadian advertisements were substituted for American ones,
and a little Canadian content was added. Sports Illustrated
Canada managed to get around custom tariff 9958, because most
of its content was sent electronically from the United States. It
was simply a loophole in the tariff laws since electronic trans-
mission made it possible to avoid tariff regulations.

In March 1993, the Government of Canada set up atask force
on the Canadian magazine industry. The task force’s mandate
was to find ways to modernize the existing measures underpin-
ning government policy on the magazine industry.

After researching the problem, the task force concluded that
split run editions presented areal threat to the Canadian maga-
zine industry, which stood to lose up to 40 per cent of its
advertising revenue over a five year period. According to the
task force, such losses would put many magazines out of
business and marginalize even successful ones.

Task force members explored several avenues and finally
concluded that the proposed excise tax was the best solution. It
could be designed and implemented in order to avoid split run
editions.

The task force's main recommendation is therefore the key
element of this bill, whose purpose is to amend the Excise Tax
Act and address the problem of split run editions printed in
Canada. This new excise tax would apply to all periodicals
distributed in Canada and containing more than 20 per cent of
reused editorial material aswell as one or more advertisements
aimed at Canadians.

The proposed amendments to the Excise Tax Act will impose
an 80 per cent tax on the value of all advertisements appearingin
a Canadian split run edition. Depending on circumstances, the
tax would be paid by Canadian publishers, distributors, printers
or wholesalers and not by consumers.

Periodicals otherwise subject to the tax would be exempted
from the tax based on the number of split run editions that were
distributed in Canada during the 12 month period ending on
March 26, 1993, the day the task force was set up.

This tax would not restrict access to the foreign periodicals
Canadians enjoy reading. It will make it possible to modernizea
government policy that is already several years old.

[English]

The proposed amendment to the Income Tax Act will add an
anti—avoidance rule to section 19 of the act. The purpose of this
provisionisto ensure that newspapers and periodicalsthat claim
to be Canadian are in fact Canadian owned and controlled for the
purposes of the act.

® (1210)

The other recommendations of the task force deal with
strengthening the industry through increasing the effectiveness
of existing measures. Bill C-103, the | egislation now before the
House to amend the Excise Tax Act and the Income Tax Act,
would not change or create new policy concerning Canada’'s
magazine industry. It would simply provide a new tool to
support alongstanding magazine policy. The tax would closethe
loophole in the existing policy framework.

The emergence of Sports Illustrated Canada as a new Cana-
dian split run edition revealed to us that we should re-examine
our policy instruments which support the Canadian magazine
industry. Thisled to theformation of the task force, theresulting
recommendations and the proposed new excise tax. In short, we
are modernizing the policy tools that underpin this important
sector of Canada’s cultural industries.

| repeat that the excise tax would not result in a tax for
Canadian consumers. The publisher, the distributor, the printer
or the wholesaler of any magazine subject to the tax would be
responsible for paying the tax.

Why is the tax necessary? In view of the challenge to federal
magazine policy and in particular to custom tariff No. 9958,
some means must be found to maintain an environment in which
Canadian magazines can survive and flourish. Canadian maga-
zine publishers would be at a grave disadvantage if they were
forced to compete for advertising revenues with magazines that
have recovered their editorial costs in markets which are much
larger than the Canadian market. The average profit for a
Canadian periodical is only 2.6 per cent. To compare, the
average profit for U.S. consumer magazines is 12 per cent.
Advertising is the most important source of revenue for maga-
zines, accounting for 65 per cent of income. Ensuring adequate
access to those revenues is essential in maintaining a healthy
Canadian magazine industry, benefiting all magazines in all
regions of the country.
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The Sports Illlustrated Canada case has sent a signal that it
is not possible for split run editions to enter the Canadian
advertising market in spite of the policy measuresin place. The
threat to the health of the industry is real. The Canadian
industry could lose up to 40 per cent of its advertising revenue
over five years. The task force noted that such aloss would put
many magazines out of business and marginalize even success-
ful ones.

Clearly we do not have the resources to provide the magazine
industry with adirect subsidy program that would offset the split
run problem. The proposed tax, however, would bring the
support framework up to date.

The Government of Canada is committed to the continued
existence of aviable Canadian magazine industry. We recognize
that advertising is key to the health of the magazine industry.
The new tax is consistent with Canada’s international trade
agreements and obligations. Canadais the most open country in
the world to imported magazines. The new excise tax will not
limit the access of Canadians to foreign publications. Further-
more, the new tax will not be borne by the general consumer.

Finally, the new excise tax updates the legislative framework
supporting Canada’s longstanding magazine industry. The Gov-
ernment of Canada agrees with the findings of the task force on
the magazine industry. The best way to support the Canadian
magazine industry is to adopt measures which will encourage
original content, regardless of the country of origin. We do not
want the kind of recycled editorial material that is commonly
dumped into split runs. We want a Canadian magazine industry
that reflects Canadian voices.

® (1215)

The legislation now before the House for second reading
promises to provide the kind of environment in which the
Canadian magazine industry can survive and thrive.

| urge my colleagues in the House to promptly pass the
legislation.

[Translation]

Mrs. Suzanne Tremblay (Rimouski—Témiscouata, BQ):
Mr. Speaker, my remarks today will focus on Bill C-103, an act
to amend the Excise Tax and the Income Tax Act. This bill’s
purpose is twofold: to put an end to the distribution of split run
editions in Canada by imposing atax at the rate of 80 percent of
the value of all the advertisements contained in these editions
and, second, strengthen section 19 of the Income Tax Act so that
tax deductions for advertising in Canadian newspapers or peri-
odicals really apply only where the advertisement is placed in
newspapers and periodicalsowned by Canadian interests or ones
with Canadian content.

Government Orders

How is split run edition defined in the legislation? Split run
edition of a periodical means an edition of an issue of the
periodical that is distributed in Canada, in which more than
20 percent of the editorial material is the same as editorial
material that appears in the original foreign issue, and which
contains advertising sold in Canada.

Let us now ask ourselves what justifies the government in
taking such action. Is it acting out of sudden concern for
Canadian culture or is this a positive step taken by the heritage
minister? No such thing. As usual, instead of acting on its own
initiative, the government is merely reacting to legitimate
pressure exerted by the Canadian periodical industry for many
years.

In fact, after Time Warner announced its intention to print a
split run edition of Sports Illustrated in Canada, the Canadian
magazine publishing community reacted strongly to this an-
nouncement, especially since this would considerably reduce
Time Warner's advertising expenditures, thereby draining the
magazine advertising market.

The magazine industry began to exert this pressure, and
sounded the alarm back in the spring of 1993. It would have been
appropriate for the government to act then, since the Mulroney
government had all the tools required to do so at the time.
Instead, he shirked his responsibility and appointed atask force
on the Canadian periodical industry. The Liberal Party, which
then formed the opposition, denounced the Conservatives
failure to act regarding that issue, aswell as their lack of energy
in defending Canadian culture. Who would have thought that,
once in office, the Liberals would do nothing in the first two
years of their mandate for Canadian culture, except to sell it
piece by piece on a silver platter to American interests.

In March 1994, the task force released its report. It was not
until June 1995, over ayear later, that the government replied to
the recommendations contained in that report by tabling Bill
C-103, which we are debating today. Now that we understand
what brought on this legislation, let us ask this question: Why
did the Canadian periodical industry object to asplit—run edition
of Sports Illustrated on our market? First, because the situation
of the Canadian market for magazines is precarious and even
fragile.

Indeed, in 1991, more than half of the 1,440 magazines soldin
Canada had never generated any operating profit, while such
profits for the industry as a whole stood at 2.36 per cent. To
make things even worse, these operating profits were on a
downward trend. From 1987 to 1991, operating profits for
English language magazines went from 5.2 per cent to 2.6 per
cent, while those for French language magazines went down
from 8 per cent to 2.7 per cent. In fact, the Canadian market for
magazines must face the same pressures as our audio-visual
industry.
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The six main factors which make this industry fragile were
well summarized by the task forcein its report entitled A matter
of Balance.

® (1220)

These factors are as follows: First, there is the massive
penetration of imported magazines. According to the task force,
foreign magazines account for 81.4 per cent of all magazines
sold in newsstands, and for a little more than half of the total
number of mass circulation English language magazines in
Canada. Asin the case of the audio—visual industry, that foreign
penetration is mostly of American origin. For example, English
language foreign magazines sold in Canada total close to 236
million copies, of which 233 million come from the United
States. Therefore, Canada annually imports 25 times more
magazines from the U.S. than it exports.

Second, because of Canada's relatively small population and
the fact that it is split into two different linguistic groups, the
potential number of readers here is only one tenth of that in the
United States. This severely limits the potential circulation of
our magazines, as well as the revenues which can be generated
from advertising.

Third, Canadians are interested in foreign cultural products
and are therefore avid readers of American magazines.

The fourth factor is the price of imported magazines
compared to Canadian ones, which haveto try to be competitive.
However, it must be recognized that foreign magazines, which
have a greater potential number of readers, generate more
advertising revenues and, consequently, produce magazines
which may be more appealing and which are certainly cheaper.

Fifth, competition by foreign magazines at the newsstand.
Over 81 per cent of English magazines which can be found in
newsstands are imported from the United States. | believe that
magazi ne subscriptions depend, to alarge extent, on thevisibili-
ty of the magazine at the newsstand.

Sixth, the ban on tobacco advertising in Canada was very
costly for Canadian magazines, depriving them of at least $10
million in revenues, based on statistics for the last year when
advertising was allowed. Meanwhile, this type of advertising
was still allowed in the United States earning American maga-
zines $224 million in 1992. Obviously, such an injection of
money makes it possible to sell the product much cheaper.

To protect the magazine industry, Canada took measures
which, for years, satisfied the industry. The first one was the
postal subsidy, which is 100 years old and which | will come
back to later. The second one is section 19 of the Income Tax
Act, which allowstaxpayers to be granted atax deduction if they
advertise in a Canadian magazine defined as being 75 per cent
Canadian owned with 80 per cent Canadian editorial content.

However, this measure is affected by the bill before uswhich
isaimed at tightening this provision, following a recommenda-
tion to this effect by the task force. A number of witnesses
reported that Taxation Canada was lax in controlling the ap-
plication of this provision. Several taxpayers are said to have
claimed advertisements in magazines which did not meet either
of the above mentioned section 19 criteria

The third measure is Canadian custom tariff 9958 preventing
split run editions from entering Canada. Spilt run magazines
printed outside Canada were not allowed in. For thirty years,
this legislation kept them from entering Canada, but Sports
Illustrated, using technology, outsmarted Canada in its efforts
to protect its periodical industry, transmitting via satellite the
American content of the magazine to be printed in Canada.

The bill before us today redresses this situation. If it passes,
which remains to be seen, the distribution of split run editions
will be banned or those involved will have to pay an 80 per cent
excisetax on advertising revenuesderived from thistransaction.

Without the prospect of earning alot of money at the expense
of Canadian culture, Sports Illustrated should disappear soon.

® (1225)

The Bloc Quebecois agrees with the last two measures the
government isproposing in thebill we are debating today, that is
the tax and the limited application of section 19 of the Income
Tax Act.

We will support the government in its efforts to abolish this
loophole which allowed Sports Illustrated to squeeze out of
Canadian magazines 250,000 dollars' worth of advertising for
each issue published.

However, we feel that the government is stopping half way.
The task force did recommend other measures to support the
Canadian magazine industry. We would like the government to
follow up on these recommendations as soon as possible.

Let us come back for a few minutes to the postal subsidies
program. Created more than ahundred years ago, thisassistance
program is really useful for readers. It allows all Canadians to
receive magazines, books and newspapers through the mail
since it helps pay for the real cost of transporting such reading
material. Not so long ago, that program’s budget was $220
million a year.

At the beginning of the eighties, the government and the
M agazine A ssoci ation of Canada began negotiating the updating
of that program. They even agreed on a replacement formula.
But then the federal government decided to make somearbitrary
cuts. The replacement program was never implemented. None-
thel ess, the resource envelope of postal subsidies will decrease
fromits1990 level of $220 millionto $50 million in 1996-1997.
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In its report, the task force wrote this about postal subsidies,
and | quote: “The viability of the Canadian magazine and
periodical industry depends heavily on the postal subsidy.
Canadian newsstands, particularly in the English language
market, are dominated by foreign publications: only 18.6 per
cent of the English language consumer magazines sold at
newsstands are Canadian. The task force strongly urges the
government to recognize the vital importance of this program
to the industry and to preserve it for future years”.

The Bloc Quebecois invites the government to follow up on
the task force recommendation to freeze funds for the postal
subsidy program at the level they were in 1995.

Thetask force on periodicals put forward another measure on
which the government remains surprisingly silent: the abolition
of the GST on all reading materials. The task force wrote in its
report, and | quote: ‘“The government should give serious
consideration to eliminating any sales tax on reading materials
in any new tax regime that includes exemptions’.

Thistax must be eliminated for several reasons. First, it wasa
Liberal promise. In March 1994, Carol Martin, areporter, wrote
in The Canadian Forum about the magazine situation. He was
reminding us that the Liberal caucus had adopted the following
resolution, and | quote:

[English]

“A Liberal government would reaffirm the historical prin-
ciples embodied in tax free stages for the printed word and
remove the goods and servicestax, GST, on reading materials’ .

[Translation]

According to the Magazine Association of Canada, 50 million
U.S. copies will not pay the GST and thus enjoy an undue
advantage of 7 per cent over their Canadian counterparts.

The subscription loss due to the introduction of the GST is
another reason for eliminating this tax. The Canadian magazine
industry had predicted that it would lose one percentage point of
subscribers for each tax point that was introduced. Unfortunate-
ly, the factsproved it was right. During thefirst year of the GST
implementation, the subscriber rate fell 6 per cent.

Finally, among the G—7 partners, Canada holds, with Germa-
ny, the sad record of the highest tax on any reading material.

® (1230)

Another recommendation by the task force deserves consider-
ation, and the Bloc Quebecois urges the government to imple-
ment it as soon as possible, given its financial situation. Here it
is: “‘ That the federal and provincial governments, their agencies
and corporations, make every effort to support the Canadian
magazine industry by placing magazine or periodical advertise-
ments directed at the Canadian market in away that is consistent

Government Orders

with federal government policy regarding Canadian periodical
publishing’.

That recommendation is all the more meaningful when we
realize that the Canadian government is one of the 30 biggest
advertisement buyers in Time Magazine, a grandfathered split
run periodical. Through its action, the government undermines
its own directives concerning advertisements in foreign maga-
zines.

Finally, the Bloc Quebecois would have liked the Minister of
Canadian Heritage to draw a lesson from his last two years'
experience and swiftly implement the following recommenda
tion made by thetask force: ** That the Investment Canada Act be
amended to provide that, when the Minister responsible for that
Act issues an opinion or takes any step or makes any recommen-
dation in connection with matters relating to Canada’s heritage
or national identity concerning magazines or periodicals and the
applicability of the Investment CanadaAct, he or shedo sowith
the concurrence of the Minister of Canadian Heritage™ .

It is indeed surprising that the bill before us today remains
silent on this crucial point for the heritage department, all the
more so because that recommendation was not included in the
report by accident. Here, in fact, is the underlying anecdote.

In March 1993, when Time Warner thought about launching a
split run edition of Sportslllustrated in Canada, they went to see
Investment Canada. Time Warner wanted to know if Investment
Canada would consider the coming of the split run edition of
Sports lllustrated magazine as a new business and, in that case,
subject to an investigation, or if instead it would consider it
simply as the continuance of Time Warner's activities in Cana-
da. At the time, Investment Canada informed Time Warner that
it considered the coming of Sports|llustrated as the continuance
of Time Warner’s activities in Canada.

When Canadian magazines owners heard that Investment
Canada had given its approval to the coming of a split run
edition of Sports lllustrated, they naturally went to the minister
who was supposed to be their natural defender, the Minister of
Communications. However, nobody in the communications
department was aware of the authorization given to Time
Warner by Investment Canada, neither the minister nor the
deputy minister.

Now | would like to let the members of the task force speak,
since they reflect my way of thinking and that of the Bloc
Quebecaois. | quote: *‘Indeed, the Task Force considers it essen-
tial that the Minister responsible for the Investment Canada Act
obtain the concurrence of the Minister of Canadian Heritage
before issuing an opinion on the applicability or non—applicabil-
ity of the Act or taking any other step related to a proposed
investment in the magazine or periodical publishing and dis-
tribution sector”’.
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By the way, | would like to take this first opportunity | get
to remind the minister that we are still waiting for the govern-
ment publishing policy he promised us following the Ginn
Publishing incident. Now, our neighbours to the South, through
their trade secretary, Mickey Kantor, have reacted to this bill
now before the House. The Canadian government which has
always been very impressed by this U.S. spokesperson until
now, must not give in this time. We must see the process
through and see to it that this bill is given assent.

If the government does not put an end right now to these split
runs like Sports Illustrated, if it does not set Time Warner
straight right now, the task force on the Canadian magazine
industry believes that, first, 94 per cent of all profitable maga-
zineswould move to zero operating profit; second, the viability
of the Canadian periodical publishing industry would be at risk;
and third, as the task force put it, and | quote: ** The Canadian
magazine industry would be seriously hurt by the entry of
split—runs, and its important contribution to Canadian commu-
nication and cultural development would be diminished' .

® (1235)

| am worried. | am afraid that the government will backtrack
and | even doubt whether it will go through with this bill.

Inthelast few years, in culture, the Canadian government has
shown so many timesthat it was putty in the hands of the United
States that | fear the worst.

On September 15, at the Canadian Conference of the Artsheld
in Toronto, the heritage minister gave a so—called major speech
on culture before an attentive audience. However, during his
speech, he barely mentioned this bill which is one of the most
important cultural initiatives undertaken by his government
since it came into office. | have carefully read and reread his
speech, from beginning to end. | would like to say a few words
about that speech to you and to those who are listening today
because the truth hasto be told about the Liberalswho werevery
quick to criticize when they were in opposition, but who have
become avery passive and wait—and—see government. Thereisa
clear lack of leadership from this government, particularly in
the area of culture.

Two aspects of the minister’s speech captured my attention.
First, the Minister of Canadian Heritage shared his feelings
about our neighboursto the south. He reminded us, among other
things, that, for many Americans, the word culture has no
particular meaning, that it is only the forces of the products and
of the entertainment industry that count.

Concerning the information highway, the minister said, and |
quote: ‘‘ We certainly have to keep in mind that the United States
have already indicated, in international negotiations or through
retaliation measures, their intention to limit the devel opment of
our Canadian cultural policy.” Continuing his overview of our

cultural policy, he then talked about the film and video sector.
On that subject, he accused previous governments of not having
done enough in this area. He said, and | quote: ** Today, alarge
part of this sector is owned by foreign interests and most of the
revenues from this sector leave the country.”

He added: **As for our relationship with the American film
industry, itisadifferent story. You areall aware of the American
presence in our movie theatres and in our video market and you
are also aware of the unsolved problem with regard to film
distribution—We want a film industry that is truly Canadian—
This requires fundamental changes in the American mentality
and in the way Americans do business. They should stop
considering Canada as being part of the American market. They
know better than anyone how to finance new productions
through the marketing of commercial rights. They also know
that our ability to do the same is limited by the lack of alevel
playing field.”

To conclude his thoughts about the United States, the minister
said that he hopes, one day, to share the opinion and the
optimism of Robert Lantos, president of Alliance Communica
tions, who said at the Montreal World Film Festival that he sees
encouraging signs on the Hollywood hills.

In view of these signs, the Minister of Canadian Heritage is
considering including in our film policy measures that will
improve our position vis—a—vis the Americans. He will contem-
plate the opportunity. With such an hypothetical political will,
you will understand that the minister did not succeed in alleviat-
ing my concerns regarding the American invasion of the Cana-
dian cultural field.

Finally, thereis alast element of the minister’'s statement to
which | would like to draw your attention. The minister quoted
the red book where culture is defined in these words: * Culture
embraces our shared perceptions and beliefs, common experi-
ences and values, and diverse linguistic and cultural identities:
everything that makes us uniquely Canadian. Cultureisthevery
essence of national identity, the bedrock of national sovereignty
and national pride. At a time when globalization and the
information and communications revol ution are erasing nation-
al borders, Canada needs more than ever to commit itself to
cultural development.

Those are the fundamentals of the debate that is presently
going on in Canada. In Canada, the minister speaks of Canadian
culture, and that is only natural. In Quebec, there isaQuebecois
culture which is just as normal and legitimate. If | take the
definition of culture provided by the minister and apply it to
Quebec, here iswhat | end up with: The Quebec culture is the
sum of various artistic, linguistic and religious expressions and
of theintellectual and moral values of the country whichwewill
create on October 30, culture being what makes us different
from other countries. Culture is the very essence of Quebec's
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national identity. Culture is the very basis of sovereignty and
pride in the country that is Quebec.

® (1240)

For me, there is not even the shadow of a doubt. The land
north of the 45th parallel which extendsfrom the Atlantic to the
Pacific to the Arctic is composed of two countries. One hasties
to the English culture and the other to the French.

In 1982, the Canadian portion outside Quebec became sepa-
ratist. The constitution was unilaterally patriated and signed
without the consent of Quebec. Sincethen, the peopl e of Quebec
have come to realize and understand fully that thereis now only
one founding peopl e in this country—anglophones—and conse-
quently, only one culture—the Canadian culture—enriched, of
course, by the positive and remarkable contributions of all
ethnic groupsin Canada. In itsvery essence and uniqueness, the
Canadian culture denies the Quebec culture.

The people of Quebec do not see themselves reflected in
Canada's artistic, linguistic, religious, intellectual and moral
expressions. The people of Quebec form a distinct society. The
peopl e of Quebec know they are different. The peopl e of Quebec
know that they must express this difference on October 30.

[English]

Mr. Monte Solberg (Medicine Hat, Ref.): Mr. Speaker, itis
important to be very clear about the nature of thebill. In essence
it is designed to kill international competition between maga-
zines, more specifically magazines which come into Canada.
The killing of that competition kills a lot of good things which
flow from competition.

The legislation is really an anachronism. It is a throwback to
an earlier time when we did not have trans—global communica
tions, when people did not always have agreat interest in seeing
what was happening in countries around the world. Clearly that
does not fit the reality of Canada and the world today.

With the bill the minister iswalking up to our largest trading
partner, the United States, poking it in the eye with a stick and
asking: ‘““Now what would you like to buy from us?"’ Thisisa
step backward. Cultural protectionism is ho more appropriate
today than any other kind of protectionism.

While the minister is putting forward this measure of cultural
protectionism the international trade minister, the finance min-
ister and others are very anxious about the bill because they are
trying to endeavour to liberalize trade in other sectors. We see
other countriestrying to liberalize trade, but for some reasonwe
are taking a step back. That betrays an attitude about what the
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minister and people of this mind think about the Canadian
periodical industry, the people who write for it and the people
who read those magazines.

Canadian magazines do well because they are good. As the
hon. member from the Bloc pointed out, something like 67 per
cent of magazines on news stands are Canadian. That is not
because there is a dictate somewhere which says we must read
Canadian magazines. It is because people are interested in
knowing what is happening in their country. They areinterested
in knowing the Canadian perspective.

® (1245)

According to the Canadian magazine industry task force
referred to earlier, American magazines are already losing
circulation while Canadian magazines are gaining circulation.
Thereare good reasonsfor that. Peoplewant quality and they are
getting it from their magazines.

The minister pointed to one of the thingsthat has really hel ped
Canadian magazines. In that is the seed of the solution not only
for Canadian magazines but also for anything to do with
Canadian culture. He pointed to the fact that with the growth in
disposable income more people are spending more money on
Canadian periodicals. To me that is a very good indication of
where we should be going with Canadian cultural policy.

In 1988 members of the present government in the House and
across the country argued against the concept of free trade.
Sincethenit isno exaggeration to say that theidea of protection-
ism has been thoroughly vanquished. Not a country in theworld
that is at all prosperous does not believe to a large extent in the
idea of free trade any more. Even the government since 1988 has
turned around and decided it can support ideas like NAFTA, the
GATT and the World Trade Organi zation because there are some
laws of economics that are indisputable. Free trade does in-
crease prosperity.

In asense Bill C-103 is an extension of an argument against
one particular law of economics, the economy of scale. All
Sports lllustrated and some of these other split run publications
are guilty of is utilizing the economy of scale. We do that in
Canada and we see it al the time. We see it in other sectors. We
even seeit in the magazine sector where for instance Maclean’s
magazine, which hasamuch larger circulation becauseit aimsat
a national audience, is able to have a smaller overhead and can
produce its product for alot less than aregional magazine like
Ottawa Magazine or Alberta Report. | do not see anybody
railing against them for utilizing the economy of scale. It isgood
economics; it is good business to do that kind of thing.
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It is very misleading when the minister says in his speech
that if split run publications are allowed to continue in Canada
it would kill the magazine industry here. It will not be split run
publications that will contribute to the downfall of any maga
zine. It will be consumers deciding for themsel ves what maga-
zines they want to purchase. That is the key.

Cultural policy has to be about what consumers want. They
certainly have in my judgment more than enough knowledge to
make those types of decisions.

A moment ago | pointed out that we should be concerned
about poking the United States in the eye with a stick, which is
what | feel we are doing here because we rely on them to
consume a lot of our exports. Thirty per cent of our national
income comes from exports, the great majority of which goesto
the United States. | wonder even for people of a protectionist
sentiment if it really isworth it to go around doing these types of
things.

A moment ago a member of the Bloc Quebecois was talking
about the need to get Canadian cultural productsinto the United
States. Will wereally be able to do that when we are on one hand
closing down our borders to culture and then on the other hand
saying that we need to get into the United States?

We have some real inconsistencies between what is being
proposed in the magazine industry by the government and what
is currently happening on the Internet. | do not see this as just
competition between magazines, American or foreign and Cana-
dian. | see it as a competition between different technologies.
The Internet does not have any kind of regulation that prevents
people from getting whatever they want. If people are not ableto
subscribe to the magazines they want and get Canadian advertis-
ing through the periodicals industry, they certainly can get just
about anything they want off the Internet.

® (1250)

The legislation indicates that the government is not in line
with what is happening in the world of technology today. On
direct to home satellite, where the minister’s department also
has some jurisdiction, there is what is called the grey market
where all kinds of American signals are coming in, completely
uninhibited, and people have complete access to them.

The Canadian periodical industry has to be the same way. We
must have that kind of direct competition and people can
ultimately make their own judgments.

One thing that is disturbing about the excise tax that is going
to be put on revenues gained from Canadian advertisersin split
run editionsisthat it isapunitive tax. A tax level of 80 per cent
will be levied against the printers and distributors of these
magazines. It is a punitive tax. | would argue there have been
recent court decisions which point out that the purpose of an
excise tax is not to be punitive, that it is to gather revenue. |

would also argue that this measure will not stand up in the
courts. The government will have alot of explaining to dowhen
it brings this measure before the courts.

I want to talk for a moment about what the minister is
implying when he brings forward this kind of legislation. He
implies several things. He implies that people do not appreciate
Canadian magazines, which is why there needs to be protection
for them. He implies that Canadian magazines somehow cannot
meet the standards of quality of magazines from outside the
country. He implies that Canadian magazine publishers are not
as capable in the field of business as are American publishers.

Quitefrankly, | really do not think the minister believes those
things, but he is implying them. With this legislation he is
saying that for some reason Canadians do not want to buy
Canadian magazines. There is a much more positive way to
approach a cultural policy for Canadian magazines. We should
ask what things can be done to ensure that Canadian magazines
can compete in a free economy against magazines from around
the world.

Probably the best way to approach it is by a method the
minister hinted at earlier but really did not expand on, which is
that if there is more money available to Canadian consumers
they will buy the types of products they want. | believe those
will be Canadian products because Canadian products can
compete with any in the world.

If the government wants to come upwith acultural policy that
really benefits Canadians and |eaves them compl ete choice and
free to pursue value and quality as they define it, it should
ensure that taxes go down. The best way to do that isto battle the
debt and the deficit which today is $564 billion. By the end of
the government’s mandate Canadians will be paying something
in the order of $51 billion a year in interest payments on the
debt.

| do not have to tell members or the people who are watching
today that it is avery heavy tax load. With that very heavy tax
|oad peopl e have less disposable income. It isnot only Canadian
magazines that suffer because of that; it is all of Canadian
culture. Leisure activities are the first to go when there is a
crunch.

If the Canadian cultural industry is to be expanded in all its
permutations, the best way is to ensure that Canadians have
more disposable income. If members think | am kidding, let us
look at the United States. The population of the United States,
relative to ours, has a lot of disposable income. It has a very
healthy entertainment industry. The correl ation between the two
is absolutely direct. The solution for Canadian cultureis not in
the past or in Bulgaria. We do not have cultural protectionism
here. The solution is in what has worked in other places in the
world. It isin what works in other sectors in our own country.
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Therefore, if we want to find away to enhance the ability of
Canadian periodicals, television, the film industry and the book
publishing industry to succeed, the best way is to knock down
the barriers, get rid of all the impediments to trade and start
levelling the playing field by ensuring that we have atax regime
that is somewhat comparable to that of our closest trading
partner. When that day comes | can guarantee that Canadian
cultural industries will prosper like they have never prospered
before.

Ms. Albina Guarnieri (Parliamentary Secretary to
Minister of Canadian Heritage, Lib.): Mr. Speaker, theUnited
States has an advantage. It does not need paid lobbyists. It has52
members of the Reform Party lobbying on its behalf.

Bill C-103isan act to defend the Canadian magazine industry
and to support the government’s longstanding policy on periodi-
cal publishing.

The threat is split runs, a tariff dodge aimed directly at the
lifeblood of the Canadian magazine industry: its Canadian
advertising base. Reports commissioned by the task force
inform us that this tactic, if left unchecked, could consume as
much as 40 per cent of total Canadian magazine advertising
revenues, devastating the Canadian industry.

Successive Canadian governments have had a longstanding
history of implementing structural measures which provide
support to the Canadian magazine industry. These measures
have helped the Canadian periodical industry to survive in a
challenging and difficult environment.

The importance of Canadian periodicals has long been recog-
nized. Thirty years ago the O'Leary Royal Commission on
Publications observed that Canadian magazines provide the
critical analysis, informed discourse and dialogue which are an
indispensable part of Canadian society.

The O’ Leary report on the role of publications had a mandate
of finding ways of furthering the development of the Canadian
identity through a genuinely Canadian periodical press. The
recommendations of thisreport have formed the basis of federal
periodical publishing policy.

Asthis commission pointed out in its 1961 report, the larger a
periodical’s circulation, the more advertising it can attract and
the greater its advertising revenue. The more it can afford to
spend on editorial content, the better areits chances of obtaining
more circulation. In other words, advertising dollars are the key
element which determines the business success of a periodical.

Government Orders

[Translation]

The O’Leary Report recommended that the Canadian
periodical industry be supported by measures which would
channel Canadian advertising revenues to Canadian magazines.

[English]

Two policy measures were introduced in 1965 which were
designed to channel Canadian advertising revenues to Canadian
magazines: section 19 of the Income Tax Act and customs tariff
9958. Section 19 of the Income Tax Act limits tax deductions of
advertising expenditures to advertisements placed in Canadian
magazines for advertisements directed at the Canadian market.
Customsttariff 9958 prohibitsthe fiscal importation into Canada
of split runs or specia editions of periodicals with editorial
content substantially the same as the original edition except for
the advertising which has been purchased especially to reach a
Canadian audience. These two measures created a positive
environment for Canadian magazines.

® (1300)

[Translation]

Customstariff 9958 proved to be an effective way to prevent the
distribution of split run editions. However, technological
progress has forced the government to review the effectiveness
of code 9958 which had well served the industry for more than
30 years.

In particular, technology now permits to evade the spirit of
custom tariff 9958 and the objective of the federal policy
regarding periodicals.

[English]

In January 1993 Sports Illustrated announced plans for a
Canadian edition to be printed in Canada which would contain
advertisements directed at Canadians. Sports Illustrated Canada
is printed in Canada from texts electronically transmitted from
the United States. Canadian ads are then substituted for Ameri-
can ads and some Canadian editorial content is added, thereby
bypassing the border controls provided for with the customs
tariff code.

As a result it became apparent the policy measures the
government currently has in place could no longer fulfil their
role.

[Translation]

On March 26 1993, the government announced the creation of
the task force on the Canadian periodicals industry. The act to
amend the Excise Tax Act and the Income Tax Act implements
the main recommendation contained in the report of the task
force. The excise tax on split run editions of periodicalsdistrib-
uted in Canada will eliminate the loophole used by Sports
Illustrated Canada.
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Amendments proposed to the Excise Tax Act would impose
atax equal to 80 per cent of the value of all the advertisements
contained in the Canadian split run edition.

Bill C-103 gives the following definition of a split run
edition: An edition distributed in Canadain which 20 per cent or
more of the editorial material does not originate in Canada and
that contains one or more advertisement destined to Canadians.

This tax will maintain the long standing governmental policy
regarding periodicals. It shows the will of the government to
support the preservation in Canada of an industry that is
original, viable and dynamic.

[English]

Each member of the House can choose to support the bill,
supporting the livelihoods of over 6,000 Canadians employed in
the domestic magazine industry while at the same time keeping
news stands well stocked with a broad choice of periodicalsfor
the Canadian reader.

Mr. Hugh Hanrahan (Edmonton—Strathcona, Ref.): Mr.
Speaker, it gives me great pleasure to rise today to discuss the
second reading of Bill C-103, an act to amend the Excise Tax
Act and the Income Tax Act.

Bill C-103 will impose an excise tax with respect to split run
editions of periodicals. Thetax will beimplemented at a rate of
80 per cent of the value of all the advertising contained within a
split run.

What type of publication are we talking about? A split run
edition of aperiodical isonethat isdistributed in Canada, onein
which more than 20 per cent of editorial material isthe same or
substantially the same as the editorial material that appears in
one or more periodical editions distributed primarily outside
Canada. It is one that contains an advertisement that does not
appear in identical forms in those other periodicals.

® (1305)

Ultimately theissueis split run editions of foreign magazines
which are accused of dumping foreign editorial material into
Canadato attract local adsthrough low cost rates. It isimportant
to look specifically at the Canadian magazine market.

Based on a 1993 study the 10 most popular U.S. magazinesin
Canada commanded the collective circulation of approximately
2.8 million. Over the last 10 years the names of the magazines
have changed. Yet the most popular U.S. magazines in Canada
today have 25 per cent less circulation than their counterparts a
decade ago. Interestingly enough, at the same time the top 10
Canadian magazines have increased their collective circulation
by amost 15 per cent. It appears Canadian magazines are
winning the battle for readers. Thisis happening not because of
government intervention but because of the quality of the
articles.

Even if we look at the amount of revenue generated for these
split run editions through advertising, the lion's share is still
remaining in the hands of Canadian based magazines. L ast year
Sports lllustrated had six split runsin Canadawhich brought in
ad revenues of slightly more than $2 million. That is peanuts
compared with the $869 million in the Canadian magazine
industry as a whole.

Therefore as parliamentarians we need to fight the perception
that Canadians read the same magazines as Americans. Accord-
ing to the past president of the Canadian Magazines Publishers
Association a multinational ad buyer looking at news stands
here would think the way to reach Canadians was through the
same magazines as those on the racks in the United States.
However high profile does not equal high circulation. Canadian
publishers have found ways to reach readers other than through
the news stand.

For instance, magazines such as Saturday Night and Modern
Woman are distributed through newspapers. Magazines such as
Chatelaine and Maclean’s have large subscription bases. Be-
cause many Canadian magazines are subscription based it would
seem logical that they are by far more vulnerable to increased
postal rates than to split run editions.

| will take amoment to discussthe SportsIllustrated split run
editions since it is this periodical which has caused the most
controversy. Let us look at the example of the two issues of
Sports Illustrated from October 11, 1993. The contents show
pages of Ron Grant watching a home run disappear. In the
Canadian edition it isDoug Gilmour stretching after apuck. The
collegefootball department was dropped to makeway for astory
on Calgary Stampeder Doug Flutie. The “Inside the NFL"
feature was replaced by the ‘‘Inside the CFL" feature. The
section ‘‘Faces in the Crowd” is an all-Canadian selection
rather than an all-American sel ection. The sametype of changes
were made for all Canadian editions.

Granted thisis not everything which nationalists would have
wanted. However, instead of forcing an alien sport and culture
down our throats, Sports Illustrated would be reflecting Canada
to Canadians. Nor is Sports Illustrated displacing ahome grown
aternative.

Thereisno Canadian general sports magazine. If therewereit
would survive not because of an end to split run editions of a
competitor but because Canadians would want to read it and
because it would be quality material. In other words it would
stand on its own merits.

Since it is true that most but not all of the articles in Sports
Illustrated Canada appear in Sports Illustrated United States,
Canadian publishers argue the costs are already recovered from
sales in the U.S. This means it can undercut the Canadian
industry on advertising rates. In other words it would be
dumping, selling its product for less than one does at home.
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However | feel the publisher's complaints are based on a
much simpler concept referred to as economies of scale. To say
that therefore economies of scale inevitably doom Canadian
cultureisto say domestic and foreign cultural products compete
strictly on price, that is Canadians do not distinguish between
them on any other basis. However, if there is one truth among
nationalists, it is that the two are not perfect substitutes, that
Canadian tastes aredistinct and therefore indigenous production
fills a need that foreign art cannot, in which case Canadians
should be willing to pay a premium for the product.

On the other hand if we were not all that different from the
Americans the advantage of economies of scale should be just as
opentousasitisto them. A rash of recent Canadian television
shows such as *“ Due South’ or *“ The Boys of St. Vincent'' have
been hits south of the border. It is for this reason that we should
be encouraging free trade, not a trade war.

A trade war with the Americansisprecisely whereBill C-103
is headed. We as a government have the right under the NAFTA
to discriminate against American cultural companies. However
let us not forget the U.S. is also permitted to retaliate with
roughly equivalent measures. According to many news reports
the U.S. trade office is said to be drawing up alist of potential
Canadian targets for retaliation largely in the cultural or media
sector.

For these reasons we on this side of the House oppose the bill.
First, Reformers do not support the notion that state sanctioned
cultural protectionism is a good policy to implement. Second,
Bill C-103 conjures up the view that Canadian magazines are
not of sufficient quality or merit to compete with foreign
counterparts. We on this side of the House know thisis 100 per
cent false. Canadians are among the best in the world. We
compete through our talent and products and not through
government dictated protectionism.

| cannot understand why the government has dragged the
issue out, as it has been around for almost two years. Is thisthe
best solution to the problem which could have been devel oped
over the last two years?

A final note which | feel sums up my sentiments toward Bill
C-103 can be found in an extract from an editorial written on
January 3, 1995 in the Vancouver Sun:

The Americans have good reason to feel outrage at this piece of barefaced
protectionism—and Canadiansshould not find any pleasureinit, becauseit only
encourages continued mediocrity in the Canadian magazine industry. Worse, it
now invites U.S. retaliation just when relations across the border had seemed to
be moving into a friendlier phase.

Theimproved relationship isnot worth jeopardizing for the dubious value of
killing the Canadian edition of Sports|llustrated. Ottawa should reconsider this
rash and ill conceived tax.

Government Orders

Mr. Alex Shepherd (Durham, Lib.): Mr. Speaker, | will be
sharing my time with the hon. member for Hamilton—Went-
worth.

A country is more than an economic unit somehow linked
together by rivers and lakes; it is much more than all of these
things. A country is people working, living together and ex-
pressing themselves as a unity. Canada has a longstanding
agreement with our publishing industry. That agreement is to
support it within not only the North American context but alsoin
the context of the world.

® (1315)

It seems to me that advertisers who earn their living by
servicing the Canadian market should also be prepared to
support the distribution and consumption of material within that
country.

I's competition always invariably fair? The population of our
southern neighbour is almost 250 million people and Canadais
pushing barely 30 million. | do not haveto give alesson today on
economics, but there is such a thing as economies of scale. As
companies become bigger and their production lines become
bigger, their costs go down. If we were simply a network of
economic units, clearly all our cultural industries, indeed all our
industries, should bein placeswhere thereis ahigher density of
population. Thisfor usin North Americawould be our southern
neighbour.

That is not what Canadians want. Asked that question time
and time again over their history, Canadians have chosen to
maintain a separate entity on the northern part of the North
American continent.

| would like to put into context the broader context of the
Canadian government having a place to support the Canadian
magazineindustry. It isrelevant here to describe the importance
of the Canadian magazine industry to Canadians.

Canadian periodicals are an essential medium of cultural
expression for all Canadians. They serve as a channel for
conveying Canadian ideas, information and values. They are an
integral part of the process whereby Canadians define them-
selves as a nation. Magazines inform, educate and entertain.
They play avital rolein the exchange of information. Canadians
need Canadian magazines.

However, Canadian magazines face a unique challenge: the
massive penetration of the Canadian market by imported maga-
zines, the relatively small size of the Canadian population, the
openness of Canadians to foreign cultural products, the effects
of the cover prices of imported magazines on the Canadian price
structure, and the impact of overflow advertising on the poten-
tial advertising market in Canada.
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The industry’s total revenue in 1993-94 was approximately
$800 million. Though it has flourished culturaly with over
1,300 titles, its financial position is fragile, with overall pre—
tax profits of less than 6 per cent. Gradual changes in the
rapidity of competition with people with higher production runs
could clearly turn that 6 per cent profit margin into losses,
basically wiping out the entire industry.

Because of the importance Canada places on having a means
of expressing itsuniqueidentity and the difficulty and challeng-
ing environment the Canadian magazine industry faces, the need
of structural measures of support for the Canadian magazine
industry has long been recognized by successive Canadian
governments. This policy is simply a reaffirmation of the
policies government after government has taken before us in
this country and it is in support of our cultural industries.

A number of policies and program instruments to help to
ensure the devel opment of the Canadian magazine industry have
been put into place. | mention postal subsidies. Canadian
magazines have limited access to Canadian news stands. Less
than one—quarter of Canadian magazine circulation revenue is
delivered from news stand sales. As aresult, the industry relies
on subscriptions to reach its audience.

The postal subsidy, which finances concessionary postal rates
for Canadian magazines, has been an important instrument in
helping the industry reach its market. By providing stability in
the level of distribution cost the government has been able to
assist publishers in developing and implementing viable busi-
ness plans for the long term.

® (1320)

Two fiscal measures encourage Canadian advertisers to use
Canadian magazines to reach Canadian readers. The first mea-
sure, section 19 of the Income Tax Act, has been in place since
1965. The legislation is merely an extension of that longstand-
ing tradition of our government.

For advertisements directed at the Canadian market, section
19 limits tax deductions of advertising expenditures to adver-
tisements placed in Canadian magazines. A Canadian magazine
is defined as one that has 75 per cent Canadian ownership and
control and has editorial content that is 80 per cent different
from the editorial content of other periodicals. Here we basical-
ly disallow for tax deduction purposes certain advertisements
placed in foreign magazines, which are basically to attract the
Canadian market.

The second measure is tariff code 9958, which prohibits the
physical importation into Canada of split runs or special edi-
tions of periodicals with editorial content that is substantially
the same astheoriginal edition except for the advertising, which
has been purchased especially to reach the Canadian audience.
This is basically why this law is before us today. Back then
physical importation was considered to be the most important

aspect of distribution but today it can bedone el ectronically. We
can communicate with Germany and other countries from our
offices. This is simply updating that code to reflect modern
times.

Until recently the tariff code dissuaded offshore magazines
from soliciting advertising in Canadian markets. It has also
succeeded in doing so through voluntary compliance.

Financial support is also provided to anumber of cultural and
scholarly publications through the Canada Council and the
Social Sciences and Humanities Research Council. The Cana-
dian industries devel opment fund was established in 1990 with a
budget alocation of $33 million. Its mandate is to provide
Canadian owned and controlled firms within the cultural indus-
tries with a range of flexible financing services, which has an
emphasis on investment loans.

This is another area where the Government of Canada is
assisting our cultural industries and possibly resisting the
importation. This does not mean that we are developing a
narrow and small country. We still obviously have the ability to
access foreign periodicals in Canada. However it underpins the
importance of maintaining and strengthening Canada’s periodi-
cal industry.

| want to summarize by saying that | am happy to be part of a
government that continues to support the concept of Canadian
owned periodicals and the growth of the industry in Canada.

Mr. John Bryden (Hamilton—Wentworth, Lib.): Mr. Spesker,
itisapleasureto risein support of Bill C-103. | must say at the
outset that | find it supremely ironic that in Parliament support
for the bill should come from my colleagues in the Bloc
Quebecois, who stand for promoting a separate culture, and that
opposition to the bill comes from the Reform Party, which
surely should stand to promote Canadian culture at any opportu-
nity.

| begin by making some comments on the remarks delivered
by the member for Medicine Hat, who says that the bill repre-
sents a kind of cultural protectionism, which is no longer
appropriate. Thisisabill that dealswith cultural protectionism
and isvery appropriate. | feel that some of my colleaguesin the
House, particularly in the third party, do not seem to appreciate
the central role the spoken and written word has in the viability
of anation, theviability of itsinstitutionsaswell astheviability
of its entertainment and cultural industries.

® (1325)

Certainly in English speaking Canada the publication indus-
try, whether it is books, magazines or newspapers, has been
under economic pressure for along time. In Canada we believe
in free speech, which is tied with the independence of media
agencies delivering the message from Canadians. Consequently,
it is essential that these industries that deliver this cultural
message in books, magazines or newspapers remain viable.
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The sad reality is, as other members have mentioned, that we
are a country one-tenth the size of the United States. What
happens, for example, in books alone is that an author who is
lucky enough to persuade a publisher that his book is worth
whileand it might sell on the open market will be very fortunate
if he sells enough copies to earn perhaps $8,000 or $9,000 a
year from that one book. However, because the United States
is10timesashbig, asimilar author with asimilar book can make
aliving at it. He can make from $70,000 to $80,000 from that
single book. Thisisthe way it iswith books and with newspa-
pers. Newspapers these days have come under enormous adver-
tising pressure: the shortage of advertising, the lack of
circulation and competition from the United States.

When next in Toronto, Mr. Speaker, visit the Toronto Star at 1
Yonge Street, Canada’s largest newspaper. Youwill find outside
on the sidewalk various news boxes. Among those news boxes
you will see U.S.A. Today. There is avery active market in this
country for American publications and newspaper publications.

Mr. Speaker, | will take you back to your childhood for alittle
bit. I will bet at one time you sold magazines. It used to be very
common to sell magazines as a child to make a bit of money. |
did that when | was akid. | remember vividly that most of the
magazines | had to sell were American magazines. Thereality is
that we are a country dominated by the American cultural
industries. There is no getting around it. To ignore this is to
ignore a fundamental reality.

It iswith irony that | listened to the member for Rimouski—
Témiscouata. She spoke very finely on the issue of the need for
Canadian cultural protection. Theirony isthat English speaking
Canadaisunder the greatest pressure. Herewe have amember of
the Bloc Quebecois, a Quebecoise, defending English culturein
this country. Sheisquite right that we haveto subsidize, support
and build a certain amount of protectionism around the maga
zine industry because of the phenomenon of split runs. That isa
very real problem. It is true that the Canadian periodicals will
suffer adversely from that.

Ironically French language periodicals do not have the same
problem. Therefore | was very pleased to hear her defend the
government’s initiative in this regard with respect to split run
publications. However, best of all, she took the debate one step
further, which | really like, and she raised the question of the
GST.

The one thing | could never understand as a former journalist
and a sometime author is any government that could put atax on
books. We actually have in this country atax on reading. If ever
there was a regressive tax that has set us back, particularly in
English speaking Canada, it is this tax on reading.

Government Orders

| say to the Reform Party that it does not understand how
difficult it is to get the word out as an author, a writer or as a
journalist in this country, particularly when we are English
speaking, because we are in overwhel ming competition with the
Americans to the south. The previous government put a tax on
books which damages the periodical industry. It lost 6 per cent
of its circulation. Authors of books suffered.

® (1330)

The member from the official opposition made a very good
point when she suggested the GST be dropped from all publica
tions and reading material. | support her 100 per cent on that.
That recommendation from the task force on the magazine
industry is not in Bill C-103, although | am confident the
government will make that alteration when it addresses the
problem of the GST. | hope we will see that change in the next
budget.

Finally 1 would like to make a comment concerning the
member’s comments on postal subsidies. Again | believe sheis
right on the money there. In this case it is a question of
distributing Canadian newspapers as well as magazines. We
would do well to do anything in our power to make sure the
Canadian point of view gets out to Canadians. If we do not back
up our own authors, our own writers, our own journalists, our
own publications, then English Canadais going to slide into the
United States and the separatists will get their way by default.

Mr. Monte Solberg (Medicine Hat, Ref.): Mr. Speaker, |
have heard Liberal member after Liberal member and actually
Bloc members talk about how we are such victims in Canada,
that the U.S. isexploiting us. | suppose that isoneworld view of
the situation, but to meit isapretty morbid and pessimistic way
of looking at things.

What | think is completely in alignment with how creative
people think is that Canadians can overcome some of these
things. They can overcome the fact that they have strong
competition. Thereason they can overcomeit isthat they arethe
same genetically as the Americans. Canadians can produce the
same quality of books and music as anyone else. They have
proven this time and time again.

Constantly complaining and whining about our lot in lifeis
not helpful at all to the debate. | am amazed the hon. member
was so distressed to see a U.SA. Today box in front of the
Toronto Star. He must be shocked when he walks into alibrary
and sees Shakespeare, Tolstoy, Montesquieu and Jean—Jacques
Rousseau. It must be a horrible experience for him. Imagine
there not being enough John Brydens and David Suzukis. All
kidding aside, | know the member would not be shocked by that
and really would not oppose that.
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The point is not in the absurdity of the exaggeration. The
point is in the premise, which is where there is real absurdity.
Canadians are more than capable of making good choices.
Every day we make thousands of decisions about all kinds of
things, including very important things such as raising our
children, et cetera. We are perfectly capable of deciding among
the plethora of magazines and books available which ones we
want to read and which television shows we want to view.

If the hon. member’s argument is sound, does he recommend
we take it toits full extent? Would we put up complete barriers
thereby protecting all Canadian magazines, books, et cetera, and
not allowing others in at all? That is the logical end of his
argument.

Mr. Bryden: Mr. Speaker, no, | would not do it to that extent
at all. Bill C-103 addresses the problem perfectly and isentirely
adequate as it stands.

The hon. member for Medicine Hat should look at the
Canadian Football League or the various sports industries in
Canada. He would see what happens when a cultural industry
driven by profit isin direct competition with the United States.
We are losing some of those cultural sporting industries. In the
case of the printed word we cannot afford to lose it in asimilar
fashion. It is essential to our democracy, our freedom and our
identity as Canadians.

® (1335)
[Translation]

Mr. Osvaldo Nunez (Bourassa, BQ): Mr. Speaker, my
colleague the hon. member for Hamilton—Wentworth expresses
surprise that the Bloc Quebecois supports this bill. We say that
Canadian culture must be protected in the same way as Quebec
culture must be protected.

How does the hon. member explain the Canadian govern-
ment’'s spending so much money on advertising in foreign
newspapers and not in Canadian newspapers, particularly in the
ethnic press? There are some very important ethnic newspapers
which do not have the necessary government support; they do
not have their fair share of government advertising.

[English]

Mr. Bryden: Mr. Speaker, | appreciate the comments of the
hon. member from the Bloc Quebecois. We are very much on
side on the issue. The Government of Canada and all govern-
ments should favour, where they can, placing advertisementsin
Canadian publications.

Mr. Stan Dromisky (Thunder Bay—Atikokan, Lib.):
Mr. Speaker, this morning we have been listening to presenta-
tions from Reform Party members. They have presented uswith
alarge collection of suppositions, perceptions and attributions.
Many of them are based on personal feelings, personal percep-
tions and misguided information. Clearly it is a position which

would result in the death knell of the magazine industry in
Canada. It would mean the loss of thousands of jobs. Millions of
dollars would be taken out of the economy. That is the present
position of the Reform Party.

Reformers are slow learners; there is no doubt about it. We
know that one of the characteristics of an effective learning
model isthe use of repetition. My Liberal Party colleagues have
clearly pointed out some very hard core facts which support the
need for Bill C-103. It is through repetition that | will continue
to present the facts. | hope Reform Party memberswill be ableto
handle the data in a much more effective and positive manner
and will see the need for support by the Canadian people of the
Canadian magazine industry.

The key messages in Bill C-103 clearly point out that the
commitments of the government made on December 22, 1994
will be supported. This is not a new policy. It is merely an
extension of the government’s longstanding policy to support
the Canadian magazine industry, to channel Canadian advertis-
ing revenues to Canadian magazines and not to American
magazines. These measures are not intended to restrict foreign
magazines from access to the Canadian market. In fact our
market is wide open to publications from all over the world.

It isthe government’sview that the proposed bill isconsistent
with our international trade obligations. As a result, no one
south of the border should be disturbed by the actions of the
government.

The hon. Minister of Canadian Heritage has clearly pointed
out that the new excise tax is not a new consumer tax. | must
repeat some hard core data for this effective learning to take
place.

What is a periodical? A periodical is published more than
once ayear but not more than once aweek. It does not have more
than 70 per cent advertising content. It isavailableto thegeneral
public.

For the fiscal year 1993-94 a Statistics Canada survey re-
ported on over 1,300 titles. The survey covered six types of
periodicals in Canada. The general categories were: general
consumer magazines, special interest consumer magazines,
business and trade magazines, religious magazines, farm maga
zines and scholarly magazines. There we have in six categories
publications in this country covering the field, tailoring to the
needs of every man, woman and child.

® (1340)

Dealing with the hard core data, according to Statistics
Canada advertising revenuesfell to $485 million in 1993-94, an
8.3 per cent drop from the previous year and a 14.3 per cent
decline since 1989-90. From 1985 to 1991 periodicals saw their
market share of advertising dollarsdrop from 6.6 per cent to 5.7
per cent, aclear indication that the Canadian government must
do whatever it possibly can to change that movement.
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Advertising revenueis crucial to most magazines. It supports
the cost of the editorial content and makes it possible for the
publisher to provide the magazine at rates the reader can afford.
In some cases, believe it or not, it provides the magazine at no
cost to the reader. Approximately two-thirds of all revenues of
Canadian magazines come from the advertising area. The main
thrust of federal magazine publishing policy has been to direct
Canadian advertising revenue to Canadian magazines.

The effect of the recession on advertising revenue has been
quite serious for the Canadian magazine industry. However
Canadian companies have been very effective in competing
even though the recession has taken place.

The magazine industry has demonstrated a remarkabl e resil-
ience in the face of adecline in advertising revenue. Periodicals
have managed to earn profits and to increase them recently by
keeping a tight control on costs. Since 1989-90 some cost
cutting has been achieved by reducing the number of full time
and part time employees. Aswell the use of contract work has
increased. Salaries, wages and fees fell 3.9 per cent in 1993-94.
Non-salaried costs fell 6.8 per cent during the same year and
dropped 16.5 per cent during the previous four years. Clearly
that is action of responsible companies.

During the past five years profits before tax as a percentage of
total revenue have ranged from alow of 2.1 per cent in 1990-91
to a high of 5.7 per cent in 1993-94. Profitability varies by
category with business and trade periodicals earning the most
profits and religious periodicals earning the least.

As reported by Statistics Canada, paper costswill likely have
a profound impact on periodicals in the near future. According
to theindustrial priceindex, paper pricesrose 26 per cent in the
first four months of 1995 compared with the same period last
year.

It isclear the magazine industry faces challenges on anumber
of fronts: increasing competition for audience attention, in-
creasing competition for the advertiser’s dollar, the need to
adjust quickly to rapid price changes, and rapid technological
change. The role of government policy has been to provide an
environment in which magazines can meet their challenges.

A range of government policy and program instruments have
been put in place and will continue to be supported by the
industry as well as by the government. These instruments
include: section 19 of the Income Tax Act, tariff code 9958,
grants through the Canada Council, the postal subsidy for paid
circulation Canadian magazines, and the lending programs
offered by the cultural industries development fund.

The Canadian magazine industry is an important pipeline
between the generators of Canadian information, ideas, views
and the Canadian public. As noted by the O'Leary Royal
Commission on Publicationsin 1961, magazines *‘ can protect a
nation’s values and encourage their practice. They can make
democratic government possible and better government prob-

Government Orders

able. They can soften sectional asperities and bring honourable
compromises. They can inform and educate in the arts, the
sciences and commerce. They can help market a nation’s prod-
ucts and promote its material wealth. In these functions it may
be claimed, claimed without much challenge, that the commu-
nications of a nation are as vital to its life as its defences and
should receive at least as great a measure of national protec-
tion”.

® (1345)

| could not have said it better. The government recognizes the
importance of periodicalsin Canadafor and by Canadians, much
as it did over 30 years ago when the O'Leary report was
completed. We will continue to support the industry by imple-
menting appropriate structural measures such as the ones pro-
posed by the recent task force on the Canadian magazine
industry.

Bill C-103 is a key element in continuing that support.
Thereforel urgeall membersto ensurethe bill is quickly passed.

Mr. Monte Solberg (Medicine Hat, Ref.): Mr. Speaker, at
the beginning of the hon. member’s speech he mentioned free
trade in cultural industries was to be the death knell of the
industry. Isthis not exactly the same argument the Liberal Party
made in 1988 during thefree trade debate? Did it not say the free
tradewasto bethe death knell for all theseindustriesin Canada?

| ask the member if he was on that side. Was he making those
same arguments? Will he not admit that many industries did not
die but have prospered as a result of free trade? Will he admit
that competition and the flow of capital back and forth have
actually been good for all kindsof industries, and that ultimately
the best way to help Canadian cultural industries is for the
government to ensure alevel playing field by getting taxesdown
so these industries can compete against their American counter-
parts?

Mr. Dromisky: Mr. Speaker, my hon. colleague for Medicine
Hat in a sense has misconstrued or has deliberately altered my
presentation. | did not state the free trade deal wasto destroy the
magazine industry in Canada. | said the presentations being
made by members of the Reform Party, especially by the
member for Medicine Hat, with all the attributes and percep-
tionsthat were sort of misguided, would result in the death knell
of the magazine industry. | was criticizing, debating and dis-
cussing the presentations of the members of the Reform Party
versus the stability, sustainability and health of the magazine
industry in Canada.

[Translation]

Mr. Osvaldo Nunez (Bourassa, BQ): Mr. Speaker, | agree
with the criticism voiced by the hon. member from the Reform
Party. They never see the need to protect the Canadian cultural
industry. That is their philosophy. But what surprises me some-
what isthat the Liberalsare weak not only in thisarea of culture
but in othersaswell. Fortunately NAFTA excludes culture. Here
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again, | would liketo ask you the question | asked my colleague
previously.

What are your measures for giving alittle more support to the
ethnic press, the ethnic newspapers, whose circulation figures
are low but which are very necessary to the ethnic communities?
Thereisnothing in this bill to confer such protection or support
to the ethnic press.

[English]

Mr. Dromisky: Mr. Speaker, the market forces play with the
laws that exist on municipal, provincial and especially federal
levels. They areall in harmony with each other and the industry
will continue to prosper as it is at the present time.

® (1350)

Mr. Charlie Penson (Peace River, Ref.): Mr. Speaker, it is
my pleasure to speak today to support my colleagues from the
Reform Party and to speak against theill conceived Bill C-103.

The bill will needlessly and rightfully attract retaliation by
American trading interests. In my role as the critic for interna-
tional tradefor our party, that isaconcern to me. Furthermore, it
will cheat Canadian sportsreaders of the bit of Canadian content
they presently enjoy.

| offer some background and a bit of history to put the bill in
perspective. Decades ago ruleswere written to protect Canada's
cultural industries. Even though the importation of American
magazines was and still is allowed, the government of the day
imposed some severe restrictions on advertising. Canadian
businesses can only deduct the cost of their Canadian magazine
advertisements if they appear in Canadian publications. That is
why we see so many American magazines on our news stands.
They are strictly aimed at the American market and if Canadians
are interested they can buy these magazines.

However the government introduced customs regulations
which prohibit the import of split runs. These are essentially
American magazines that contain some Canadian content and
some Canadian advertising and are trucked across the border.

Furthermore, in the NAFTA regulations Canadadid retain the
right to protect its cultural industries. However, in so doing, the
Americans were saying they at least retained the right to
retaliate in kind. That is a very important feature. They are
exercising that right to retaliate and we think that will happen.

Furthermore, all these ruleswerewritten before any advances
in technology could be fully understood or predicted. When it
became possible to beam magazines across the border and have
them printed in Canada, Sports Illustrated took advantage of
this new technol ogy and circumvented the split run border rules.

Since April 1993 it has produced several issues per year that
are essentially American versions with some Canadian stories.
Thereis alot less American advertising but there is a problem.
There is some Canadian advertising. The big concernis not that
Canadians are being bombarded with American sports stories by
trying to get their eager hands on some Canadian sports stories.
The concern is that Canadian advertisers will spend their
advertising dollars in these largely American publications even
though these advertisers will not be able to deduct the cost of
doing business.

The fact that Sports Illustrated has not been successful in
recruiting many Canadian advertisers does not seem to impress
the government. It is bound and determined to enter into atrade
war over the Sports Illustrated issue. It isavery serious matter,
one the government needs to review.

Therefore, what happened? The Libera government
introduced Bill C-103, largely a protectionist bill. The hill
imposes an excise tax on the highest level Canadian participant
of split runventures. The excisetax is 80 per cent of the value of
all advertisements contained in such magazines or newspapers.
It is assumed this excise tax will never be collected because it
will effectively kill the Canadian edition of SportsIllustrated or
any ventures that could come on to the drawing board. That is
what | call protectionism.

TheLiberalsin 1988 were opposed to the free trade agreement
with the United States, although they have largely been con-
verted since. It is sort of a revival. However, sometimes |
wonder what their real commitment is. Are they committed to
the free trade principle or not? Here it would indicate they are
not.

The Minister of Canadian Heritage is quoted as saying
Americans cannot retaliate against this protectionism move
because the magazine is printed in Canada. | have news for the
minister. There is more than one way to cross a border than by
walking across it; planes fly and now we have computer beams
from the satellites. We cannot stop progress. The Americans
will retaliate against the bill and they have every right to. They
can make life miserable for Canadian exporters in all kinds of
ways, justified or not. Wewill not be ableto cry foul because our
hands will not be entirely clean in this matter. We are introduc-
ing a bill which is largely a protectionist bill.

What about our artists, our writers and our publishers? What
if they want to take advantage of the American marketplace
which is much larger and more lucrative than our own?

® (1355)

Approximately 500 new channels will be available by satel-
lite. How will we control thistype of information flow? | say we
control it in the marketplace. If we have a good Canadian
cultural industry, itisabusinessand it will compete. If it ispoor
it will not.



September 25, 1995

COMMONS DEBATES

14805

The government is being hypercritical in that it says it is
trying to protect our magazine industry while at the same time
crushing it to death with taxes. When we ask businesses in
Canada why they are not expanding, the common theme has
always been that taxes and the cost of doing business in Canada
are too high.

That is where we should be concentrating. We should be
trying to balance our budgets and bring our Canadian busi nesses
into a competitive position so they can compete in the interna-
tional marketplace. | believe they will do very well. We are
asking our Canadian industries to compete with one hand tied
behind their backs. There is the GST. There is a very high tax
level and they simply cannot compete under those circum-
stances.

Some would have us believe our cultural industries cannot
compete effectively on the basis of pure competition. That is
nonsense. We have some very good Canadian cultural content. It
would be even better if it had to face the true test of the
marketplace. That test is whether there is a quality product.
There are a number of Canadian cultural industry businesses
which pass the test and some which will have to fall by the
wayside because they simply are not quality products. The
question we have to ask is whether we should be supporting the
industry through subsidy and protectionism. | do not believe so
and | will be voting against the bill.

The Speaker: It being 2 p.m., pursuant to the standing orders,
the House will now proceed to Statements by Members.

STATEMENTSBY MEMBERS

[English]

WORLD CHOIR

Mr. Paul DeVillers (Simcoe North, Lib.): Mr. Speaker, on
Saturday, September 23, members of the Canadian Cottage
Country Choir had the extreme honour of participating in the
World Choir's annual performance entitled ‘‘Voices of the
World—A Choral Spectacular’ .

This year’s performance of the World Choir was especially
noteworthy because it sang outside Wales for the first time in
Dublin, Ireland.

The production included over 6,400 singers from England,
Scotland, Wales, Ireland, Finland, Poland, Ukraine and the only
North American representatives, our very own Canadian Cot-
tage Country Choir based in Orillia, Ontario, in my riding of
Simcoe North.

The 22 members of the 4 Cs, as they are affectionately known,
arefrom Orillia, VictoriaRoad, Coboconk, Bracebridge, Barrie,
Dalyrymple and Simcoe.

S0.31

| congratulate the members of the 4 Cs on behalf of all
Canadians for their outstanding performance and for proudly
representing our country at this world class event.

* k% *
[Translation]

SOCIAL PROGRAM REFORM

Mrs. Christiane Gagnon (Quebec, BQ): Mr. Speaker, for
two years now, the federal government has been holding its
breath and hiding from the peopl e of Quebec the drastic changes
it hasin storefor them after the referendum has been held. Let us
look at this hidden agenda.

Let uslook at the Ul reform they are hiding from those who
haveto rely on this assistance not by choice but out of necessity;
the old age pension reform they are hiding from our seniors and
all those who have contributed to the plan for many years
through their taxes to enjoy some peace of mindin their old age;
the GST reform that they are hiding from all the businesses tied
up in federal and provincial red tape and that they have been
promising since October 1993; and the health care reform
initiated by the federal government over the heads of the
provinces, that they are hiding from users and patients.

The people of Quebec are entitled to know what to expect if
they remain in the federal system. Ottawa should announce its
reforms before the referendum is held. Show the people of
Quebec the true face of the federal government.

[English]

THE SENATE

Mr. Jim Abbott (Kootenay East, Ref.): Mr. Speaker, the
PrimeMinister is stifling democracy and taking away | egitimate
regional representation from the people in Atlantic Canada and
all Canadians. That is probably why he used the ol d—fashioned
political trick of making the announcement late Friday after-
noon.

Without a doubt, the Prime Minister is running scared from
the Reform Party’s call for electionsto fill all Senate vacancies.
He reminds us of his 32 years in this House by insisting on the
continuation of an archaic and dying system at a time when we
need proper, fair, balanced representation from all regions of
Canada.

I condemn the continuing policy of political patronage ap-
pointments because they subvert the true democratic process.
Thiskind of political patronage renders the upper house usel ess
and ineffective. When will this Prime Minister recognize that he
is out of touch with reality and the wishes of Canadians? The
time for old—fashioned political patronage is gone. The timefor
democracy is now.
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TOBACCO

Mr. Bill Blaikie (Winnipeg Transcona, NDP): Mr. Speaker,
the Supreme Court ruling on tobacco advertising is a wake—up
call to Canadians concerned about the state of our democracy.

The court’s ruling adds to ajurisprudence that the advertising
of large corporations enjoys the same protection as the free
speech of individual citizens. The courts are transforming the
charter from an instrument that protects the human rights of
citizens from an arbitrary state into one that protects powerful
corporations from the actions taken by citizens through Parlia-
ment to establish the social boundaries of commercial activity.

The court is wrong in determining that corporations have a
right to peddle an addictive and deadly substance, a right that
overrides the democratic right of citizens to take measures to
improve public health by regulating the promotion of dangerous
tobacco products.

The government and Parliament, all of us here, should find a
way to stand up to the court by invoking the notwithstanding
clause to regulate the marketing of tobacco. This is a good
example of why the notwithstanding clause was put in the
charter in the first place.

NIAGARA GRAPE AND WINE FESTIVAL

Mr. John Maloney (Erie, Lib.): Mr. Speaker, the grape
harvest season is well under way in the region of Niagara,
bringing with it the renowned Niagara Grape and Wine Festival.

I would like to congratulate Dan and Darlene Haist of the
village of Ridgevillein my riding of Erie ontheir being crowned
the 40th Niagara Grape king and queen. The Haists are fourth
generation grape growers who have sold their product to Niaga-
rawine makers for over 70 years. Decades of labour by growers
like the Haists have contributed to the evolution of our wine
industry to world status.

| invite one and all to come to the Niagara Peninsula this fall
to enjoy our fine wines and warm hospitality.

* Kk %

CAMP IPPERWASH

Mrs. Rose-Marie Ur (Lambton—Middlesex, Lib.):
Mr. Speaker, there may finally be a breakthrough in the current
impasse at Camp |pperwash, which is located in my riding of
Lambton—Middlesex.

Last Thursday, September 21, the Minister of Indian Affairs
and Northern Development and the Minister of National De-
fence announced that the Hon. Robert Reid, Q.C., a former
Justice of the Supreme Court of Canada, has agreed to serve asa
federal representative to resolve the issues surrounding the

return of the Camp Ipperwash lands to the Kettle and Stony
Point First Nation.

| have every confidence that Justice Reid will put his consid-
erable experience and talents to use in implementing the seven—
point memorandum of understanding that was worked out
between the government and the Kettle and Stony Point First
Nation on September 13.

| am especially pleased and grateful that the Minister of
Indian Affairs and Northern Development has given me his
personal assurance of hisrequest that Justice Reid will al so meet
with the representatives of the town of Bosanquet to hear their
concerns and ideas on resolving the issues surrounding the
return of Camp |pperwash.

WEST BANK

Mr. Bill Graham (Rosedale, Lib.): Mr. Speaker, yesterday
Israel and the PLO announced an agreement to extend Pal estin-
ian autonomy in the occupied West Bank. This latest agreement
took months of difficult negotiations and is an important stepin
achieving a lasting peace.

[Translation]

The Canadian government has always encouraged peace
efforts in that region. Many Canadians have worked for this.
Hereisastriking examplefor everyone to see. Even the deepest
divisions can be resolved in the public interest when those in
charge work at it in a spirit of goodwill.

[English]

| am sure that all colleaguesin the House join mein congratu-
lating the leaders of the two sides on their latest achievement.

* Kk %

[Translation]

QUEBECREFERENDUM

Mrs. Monique Guay (Laurentides, BQ): Mr. Speaker, ‘‘we
must not only win, but crush them’’. That iswhat Claude Garcia,
the president of Mutual Standard Life, told No supporters at the
general council of the Quebec Liberal Party. The big names
supporting federalism are growing more and more arrogant as
the referendum campaign progresses, even resorting to unac-
ceptably strong language.

From the Prime Minister’s ‘‘ we are going to clobber them’ to
Mr. Garcia's ““ crush them’, it is obvious what the No support-
ers' lineis: We must crush those bothersome Quebecers, and our
victory must be overwhelming. To the arrogance of the No side,
Quebecers will oppose the determination of a people creating a
country for itself.
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® (1405)

To the insults cast by those who do not want Quebec to
become a country, Quebecers will respond by presenting their
blueprint for nationhood to the Prime Minister who wants to
** clobber them’ and showing the clear—mindedness and serenity
of a people looking to the future.

Despite all the opposition from individual s displaying inordi-
nate arrogance, Quebecers are about to say Yes.

[English]

MEDICARE

Mrs. Sharon Hayes (Port Moody—Coquitlam, Ref.):
Mr. Speaker, the Canadian medicare system needs an overhaul.
We Reformers believe the best way to overhaul a system is
through respecting provincia jurisdiction and granting prov-
inces and Canadians choice and flexibility.

With an Ottawa imposed deadline looming over Alberta, it
has been reported that the federal government may now be
willing to allow private clinics. What happened to the infamous
line in the sand the Minister of Health proclaimed in Victoria?
Has she decided to erase it? Why the flip—flop?

Last week in this House the minister stated: ““ To date the
Canada Health Act has been extremely flexible in allowing for
change within different provinces’. If that is true, why the need
for deadlines threatening financial penalties? Based on her
statement, | would expect the minister to accept Alberta's
decision to deinsure tax funding of abortions.

The minister cannot have it both ways. Either she will allow
for genuine choice and flexibility in the health care system that
works for al Canadians or she will continue to adhere to an
outdated piece of legislation.

* Kk %

CANADA

Mr. John Harvard (Winnipeg St. James, Lib.): Mr. Speak-
er, let ustalk success. L et ustalk about the success of Canadians,
who are often shy about their accomplishments.

There is no reason why we Canadians cannot and should not
be proud of our record. Other nations recognize our worth and
value and so should we. Now is not the time to overlook, ignore,
or forget just how great Canada really is.

We cannot forget that for two years running Canada has been
ranked by the UN as the best place in the world to live. We
cannot ignore in calculating a nation's wealth that the World
Bank places Canada second in the world.

S0.31

And let us not overlook the fact that at the Beijing conference
on the status of women Canada received the global award for the
most improvement in the status of women for progress made in
the last decade. This award was given by the International
Federation of Business and Professional Women. Canada has
demonstrated to the world its commitment to ensuring legisla
tive changes that enhance and guarantee the position of women.

These plateaus have been achieved by Canada for all Cana-
dians. Let us stand up and recognize all that we as Canadians
have achieved together.

[Translation]

QUEBECREFERENDUM

Mr. Robert Bertrand (Pontiac—Gatineau—L abelle, Lib.):
Mr. Speaker, separatists are inviting Quebecers to vote at the
upcoming referendum to decide on their future within Canada.

The question concocted by the separatist |eaders includes two
very distinct aspects. First, Quebecers are asked if they want to
separate from Canada; second, they are asked if they want to be
economically and politically associated with the country that
they are asked to leave.

The absurdity of all thisis not so much in the wording of the
question, as in the fact that separatists refuse to let Quebecers
know about the detail s of such an association before the referen-
dum.

A proposal for an economic and political association with
Canada simply cannot be implemented the way separatists are
suggesting. The public will not be fooled by such trickery and
will vote no on October 30.

* * %

SALOMON BROTHERS

Mr. Patrick Gagnon (Parliamentary Secretary to Solicitor
General, Lib.): Mr. Speaker, during the last el ection campaign
in Quebec, the PQ |eader often rejoiced over comments made by
Salomon Brotherson the el ection of aseparatist government and
an eventual referendum. The firm said: Moreover, contrary to
current rhetoric, the end of the debate on Quebec’s separation
will benefit Canada and Quebec, regardliess of whether they
remain together or separate.

Mr. Speaker, that same firm, which the PQ leader was so
happy to quote back then, just advised its clients to sell their
Quebec bonds and to wait until the eve of the referendum before
buying them back, so as to take advantage of the better interest
rateswhich will be generated by the political insecurity that will
prevail.

Salomon Brothers is doing what it should in trying to ensure
that its clients make as much money as possible. As for the
Quebec separatist leaders, they are only interested in their
separation project and they unfortunately leave it up to the
public to pay for the higher interest rates that will result from the
insecurity generated by their separatist obsession.
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BOMBARDIERINC.

Mr. Laurent Lavigne (Beauharnois—Salaberry, BQ):
Mr. Speaker, last week, Laurent Beaudoin, the president of
Bombardier, felt that Quebec was too small for a multinational
likehis. It israther ironic to hear those who owe their successto
Quebec solidarity treating us as incompetents.

® (1410)

While Switzerland and Sweden, each with about the same
popul ation as Quebec, have more than twenty multinational s of
this calibre, in their opinion, Quebec will not be up to it.

A sovereign Quebec, which will rank fifteenth as a world
economic power, nothing less, will not beup to it—what an idea.
Who do they think Quebecers are anyways?

While the No camp, those who advocate the status quo and
stand—pattism are shrinking, reducing and crushing Quebec, the
Yes camp, the camp for change, believes in Quebec's and
Quebecers’ potential and is betting on the young and their
future.

[English]

ORGANIZED CRIME

Mrs. Diane Ablonczy (Calgary North, Ref.): Mr. Speaker,
Canadians continue to hear news that causes them to fear for
their safety.

It was reported this morning that the Hell’'s Angels motor-
cycle gang is claiming that they have rights over certain turf
areas. Onewondersif the recent weak—kneed response to native
occupations has given lawless groups the idea that territory in
our country is up for grabs by terrorists.

When an 1l-year—old is killed in gang war crossfire, the
Liberals' red book promise of ‘' safe homes, safe streets”’ rings
increasingly hollow.

Some 12,000 people from the Montreal area have signed a
petition calling on the Solicitor General and the Minister of
Justice to enact legislation aimed at breaking the power of
organized crime and protecting innocent citizens.

The Reform Party urgesthe Liberal government to vigorously
enforce the existing laws and to take decisive stepsto stamp out
the growing tyranny of lawlessness in our country.

[Translation]

CONSEIL DU PATRONAT DU QUEBEC

Mrs. Pierrette Ringuette-M altais (M adawaska—Victoria,
Lib.): Mr. Speaker, the Conseil du patronat du Québec has just
rel eased the results of amajor survey it conducted among 418 of
its corporate members, including almost all of the one hundred
largest private businesses in Quebec.

It reveals that 88 per cent of the respondents will vote no in
the referendum and 87 per cent of them are not in favour of
Quebec sovereignty. Ninety per cent of the corporate members
said that a yes vote in the referendum would result in very
significant costs for Quebec. Like the vast majority of Quebec-
ers, business |eaders wonder what advantage there is for Quebec
in separating from Canada.

For these businesses, which are real job creators, Canada
remains unquestionably the best strategic choice for Quebec's
economic, social and cultural development.

* Kk %

STUDIESCOMM ISSIONED BY THE GOVERNMENT OF
QUEBEC

Mr.Mark Assad (Gatineau—LaLiévre, Lib.): Mr. Speaker,
thedaily, Le Soleil, reported in its February 14, 1995 edition that
the head of the Quebec public service and secretary general of
the Quebec government’s executive council, Louis Bernard, had
asked all deputy ministers last November to carry out detailed
studies on the goods and services the federal government
provided Quebec.

The purpose, for Mr. Bernard, was to find out how govern-
ment functionswould have to be reorganized so that the Govern-
ment of Quebec could take over from the federal government
before Quebec became sovereign. An initial draft of the study
was to be delivered to Mr. Le Hir by the end of the month. That
was in February.

Over seven months after the secretary of the executive council
made his remarks, these studies by officials of the Government
of Quebec remain shrouded in utter secrecy. Where is the
so—called transparency of the—

* % *
[English]
CAPITAL PUNISHMENT

Mr. Jack Ramsay (Crowfoot, Ref.): Mr. Speaker, on April
25 the Minister of Justice said in the House: ‘' The Canadian
Police Association, representing 35,000 frontline police offi-
cers, has now joined with the Canadian A ssociation of Chiefs of
Police in asking the government to enact legislation including
the registration of all firearms. They know what isin the public
interest. They know it is consistent with public safety. L et usget
behind the police’.
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Does the minister now stand behind the police, or does he
abandon them when they disagree with his own personal and
political ideology? The police are now calling for the reinstate-
ment of capital punishment and the repealing of section 745 of
the Criminal Code. The minister has rejected this request.

If the justice minister no longer considers the police opinion
valid, will heat least listen to the public? Will helisten to the 69
per cent of Canadians who support the return of capital punish-
ment?

ORAL QUESTION PERIOD

® (1415)

[Translation]

UNEMPLOYMENTINSURANCE

Hon. Lucien Bouchard (Leader of the Opposition, BQ):
Mr. Speaker, the federal government steadfastly refuses to
unveil its plans and keeps postponing the tabling of its social
program reform. Clearly the government wants to keep these
cuts under wraps until the referendum. We know that the federal
budget announced additional cuts of more than $1.5 billion in
the unemployment insurance plan, but the details are still being
kept secret.

My question is directed to the Prime Minister. How can he
initiate the most massive cuts ever in our social programs,
including unemployment insurance, cuts that are tantamount to
repudiating the social equity that millions of Quebecers and
Canadians depend on?

Right Hon. Jean Chrétien (Prime Minister, Lib.):
Mr. Speaker, more than a year ago, the Minister of Human
Resources Devel opment tabled a green paper in this House. He
then conducted consultations with the opposition and members
of hisown party, followed by consultations with the public and
with the provinces. In the February budget, the Minister of
Finance clearly set out the fiscal parameters for a federal
program review.

All thisis public knowledge. We intend to go ahead with the
reform, because everyone in Canada agrees that the application
of the Unemployment Insurance Act must be changed to adjust it
to current economic realities. The Minister of Human Resources
Development is now looking for a better way to use this money
and makeit easier for Canadiansand all the provinces, including
Quebec, tofind jobsand to specializein order to be better ableto
find work after a period of unemployment.

Oral Questions

We are not like one of the coalition members, Mario Dumont,
who saidinthe May 1issue of Actualité that he would even go so
far as to say that unemployment insurance should be privatized.
I do not know whether the Leader of the Opposition or
Mr. Larose agree with what Mr. Dumont said.

Hon. Lucien Bouchard (Leader of the Opposition, BQ):
Mr. Speaker, Quebecers face afundamental choice, the choice of
the kind of society they want. | think they have the right to know
what kind of society this government has in mind.

And among other things, | want to ask the Prime Minister
whether we are to understand—and why not admit it, everyone
knows—that the minister wanted to carry out the reform and that
it was constantly postponed because of the referendum in
Quebec. Why will the Prime Minister not admit that the reason
for these successive postponementsis that the government made
the deliberate decision to put off announcing the dramatic cuts
that will be inflicted on Quebec’s unemployed because of the
referendum?

Right Hon. Jean Chrétien (Prime Minister, Lib.):
Mr. Speaker, these reforms will affect all workers in Canada.
The impact will be exactly the same in all provinces, including
Quebec, so this can hardly be used to argue that we are going to
treat Quebec workers differently from workers in other prov-
inces. The reform will be exactly the same, and, as | explained
earlier, we have been working on this program for a long, long
time.

We never knew the exact date of the referendum. In fact, we
expected a referendum in June. Now, according to the latest
news, it will not necessarily be October 30. | do not know. The
writs have not been issued. So the Minister of Human Resources
Development is not operating in terms of the potential date of a
referendum that is not yet official.

We know there is considerable debate among the Yes side on
whether or not they should go ahead. In any case, we are ready,
and Canada will win.

Hon. Lucien Bouchard (Leader of the Opposition, BQ):
Mr. Speaker, the Prime Minister said that the forthcoming
reform will affect all workers. First of all, thisis an admission
that all the unemployed in Canada will be affected. We know
that now. Second, we know that unemployed workers outside
Quebec will not be asked to vote on their political future at the
end of October.

| think he should understand that we now know what he
meant, when he promised he would make us face the music. Isit
not obvious to him as it now should be to everyone, that
Quebec’'s unemployed workers will be the first to face the
music, the kind of music the Prime Minister promised them, to
the tune of more than 40 per cent of the new cuts, which
represents nearly $600 million?
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® (1420) One of the stated objectives of the reforms, as we have said
) right from the very beginning, is to broaden the coverage of the
[English] unemployment insurance program to ensure that the new world

Hon. Lloyd Axworthy (Minister of Human Resources
Development and Minister of Western Economic Diversifi-
cation, Lib.): Mr. Speaker, the way in which the workers in
Quebec, the workers throughout Canada, will be most directly
affected isby programsthat give them real support to get back to
work; give them real toolsto find new jobs; give them the kind
of support to get them into the labour market in away that they
have not been able to do up to now.

Even the Quebec government, when it is not debating separat-
ism, comes forward with proposals. It had to change its social
programs in order to help people find employment. It admitsthe
old passive benefit programs do not work the way they used to.

It strikes me as very strange and very odd that the L eader of
the Opposition who on Sunday was saying that he isamember of
the group for change is now defending the status quo. He wants
to maintain unemployment. He wants to maintain benefits that
do not help people get back to work.

If he is really interested in real change then he should be
supporting initiatives that the government wants to take to give
Canadians the right to have the dignity of work throughout
Canada.

[Translation]

Mrs. Francine Lalonde (Mercier, BQ): Mr. Speaker, my
question is for the Minister of Human Resources Devel opment.

Despite al the efforts made by the Operation Unity centre to
hide from Quebecers the devastating cuts the federal govern-
ment isabout to impose onthe Ul program, a secret document on
thisreform package from the minister’s office was|eaked to and
made public by CNTU president Gérald Larose.

One of the things proposed in this document is to raise from
15 to 35 the minimum number of hours of work per week needed
to qualify for Ul benefits.

Does the minister admit that his reform will be especially
hard on the thousands of women who work part time or on call,
by depriving them of Ul support?

[English]

Hon. Lloyd Axworthy (Minister of Human Resources
Development and Minister of Western Economic Diversifi-
cation, Lib.): Mr. Speaker, the mistake the hon. member makes
is to treat this document as if it has validity.

The government has not made any decisions yet on the nature
of the reform. What is being talked about is some speculation
released by the head of the CSN that has no validity in terms of
the actual package of reforms to be proposed.

of work, which includes alot of people engaged in non—standard
work, would now have more security and better protection. That
is a commitment to which | intend to hold.

[Translation]

Mrs. Francine Lalonde (Mercier, BQ): Mr. Speaker, the
minister did not say anything about improving benefits for the
people who need it; he just talked about cuts. And your mandate
isto cut at least another $1.5 billion in addition to the $1 billion
you have already cut.

Does the minister at least admit that the women who will be
especially hard hit by this proposal you are trying to hide will
have to work twice as long to qualify for Ul benefits and that, if
they cannot do so, they will end up on social assistance or be
unable to find a way out?

These women have a right to know what the Canada of
tomorrow will be like if they vote No.

[English]

Hon. Lloyd Axworthy (Minister of Human Resources
Development and Minister of Western Economic Diversifi-
cation, Lib.): Mr. Speaker, the Canada of tomorrow will be a
Canadawhere all Canadians, including women, are treated with
a great deal of fairness, equity and compassion.

Before the House of Commons right now is legislation
dealing with employment equity. The hon. member knows that
the government is trying to ensure that the barriers which
prevent women from getting full and equal access to the
workplace are reduced. She stands up and somehow denies the
very initiative that we are proposing today in the House of
Commons.

The hon. member takes as gospel a speculative piece from
some union leader and says that is the truth when in fact | have
sent to her office 24 different studies of evaluations of the Ul
system that show it does not work.

® (1425)

The Speaker: Colleagues, | would ask you to address the
Chair at all times and not to use any props in the House.

Mrs. Jan Brown (Calgary Southeast, Ref.): Mr. Speaker,
my question is for the Minister of Human Resources Devel op-
ment.

For the past two years the Minister of Human Resources
Development has been delaying every meaningful initiative in
his department. Much promised reforms to social security have
been gathering dust. The white paper on aging is growing ol der
by the day. To top it off, thisweekend we learned that changesto
theUI systemwill be delayed until after the Quebec referendum.
The system was in a mess two years ago when the minister took
over the department and it is in even more of a mess now.
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Why all of the delays? Is it because of the referendum or is
the minister just unable to come up with any innovative ways
of solving the problems in our social programs?

Hon. Lloyd Axworthy (Minister of Human Resources
Development and Minister of Western Economic Diversifi-
cation, Lib.): Mr. Speaker, let me answer the question by way of
specific example.

This morning | was able to announce with the Minister of
Justice and the Solicitor General of Canada that we have
introduced, along with the chiefs of police of Canada and
representatives of all the school boards, a major program of
youth employment which will involve hundreds of young Cana-
dians working with local police to deal with the issue of public
safety. That was an initiative which we took that makes a
difference.

A few months ago we announced a new program of student
loans and grants to hel p young Canadians gain access to univer-
sities. We announced atotal reorganization of our department to
decentralizeitsactivities sowe can deliver programsat thelocal
level.

Thereformisaready under way. | just hope the hon. member
will wake up and smell the roses.

Mrs. Jan Brown (Calgary Southeast, Ref.): Mr. Speaker, by
refusing to act immediately on such an important national issue,
the Minister of Human Resources Development isbeing used as
a separatist pawn. The government should have the courage to
challenge the separatist confusion head on and stop playing hide
and seek with the national agenda. That is what Canadians are
worried about.

Hon. Lloyd Axworthy (Minister of Human Resources
Development and Minister of Western Economic Diversifi-
cation, Lib.): Mr. Speaker, | thought the leader of the Reform
Party was the separatist pawn.

What Canadians really want is to get a program that works
really well. That means taking the time and the interest to put
together a combination of initiativeswhich will help people get
back to work, will give us an unemployment insurance system
that is sustainable and payable over thelong term and whichwill
enabl e Canadians to make the kind of choices they want to make
in the labour market. That is what Canadians really want.

We started with a public process of consultation. We have
received the views of hundreds of thousands of Canadians. Now
we are putting down the details and working on it. When it is
ready, when we have the best package possible, that is when it
will be presented to the House of Commons.

Oral Questions

Mrs. Jan Brown (Calgary Southeast, Ref.): Mr. Speaker, |
am asking the Minister of Human Resources Development to
end the confusion and to put an end to the separatist propaganda
by announcing concrete proposals for Ul reform.

[Translation]

Quebecers are telling us that the status quo is not working,
that they are not interested in it. The minister has an opportunity
to show the people of Canada, including Quebecers, that we will
have the chance to work on a renewed federalism.

[English]

It isthe Liberal and Tory do—nothing approach to government
that Quebecers and all Canadians are tired of.

When the minister has a chance to offer Canadians positive,
non—constitutional change, why is he sitting on the sidelines
afraid to make amove? Why does the minister not grab hisglove
and get into the game?

Hon. Lloyd Axworthy (Minister of Human Resources
Development and Minister of Western Economic Diversifi-
cation, Lib.): Mr. Speaker, if the hon. member is really con-
cerned about ending separatist propaganda she should stay tuned
for October 30. It will be all over at that time and we can get on
with building Canada.

The best way in which the hon. member can make a contribu-
tion as the new spokesperson on this matter is to start putting
forward her own proposals on behalf of her party. | suggest to
the hon. member that we are working on devel oping the specif-
ics.

® (1430)

The member is quite right. The best way we can redefine this
country is to do it day by day in the actions we take. It is one
reason that as agovernment we had the initiative to start amajor
public process so Canadianswoul d know where we wanted to go
and could be involved in the process. We consulted broadly and
widely. Now we are working on developing the details.

| wish the Reform Party, which so far has absented itself from
any discussion that makes any sense, would be the first to
participate in this new kind of Canada.

[Translation]

Mr. Yvan Bernier (Gaspé, BQ): Mr. Speaker, my questionis
for the Minister of Human Resources Devel opment. The confi-
dential document from the minister’s office on unemployment
insurance reform the federal government wants to keep hidden
from Quebecers proposes nearly a 20 per cent reduction in the
unemployment insurance cheques of seasonal workers.

Does the minister acknowledge that if he were to make his
true intentions with respect to these unemployment insurance
cuts known now, seasonal workers would become aware that
they will be getting less money for a shorter period of time?
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[English]

Hon. Lloyd Axworthy (Minister of Human Resources
Development and Minister of Western Economic Diversifi-
cation, Lib.): Mr. Speaker, the hon. member has once again
demonstrated that trying to pose a question based upon a
half—baked document and speculative logic and premise simply
resultsin confusion. | will try to clarify it with my answer and |
would suggest the hon. member pay attention.

We had a special report commissioned to ook specifically at
the issue of seasonal work in Canada. There have been a number
of specific recommendations from that report and we will be
acting on those recommendations.

[Translation]

Mr. Yvan Bernier (Gaspé, BQ): Mr. Speaker, does the
minister confirm that he is coming back again to a schemewith
two classes of unemployed, heavily penalizing seasonal workers
because they will be considered from now on to be chronically
unemployed and will receive reduced benefits? |s he aware of
this? Is he prepared to admit it?

[English]

Hon. Lloyd Axworthy (Minister of Human Resources
Development and Minister of Western Economic Diversifi-
cation, Lib.): No, Mr. Speaker.

HEALTH CARE

Miss Deborah Grey (Beaver River, Ref.): Mr. Speaker, my
question is for the Minister of Health.

According to federal government sources, the minister is now
considering erasing the government’s line in the sand on medi-
care by allowing private clinics. This is to occur only under
certain ambiguous conditions. Will the minister confirm today
her intention to allow private clinics? Why the flip—flop?

Hon. DianeMarleau (Minister of Health, Lib.): Mr. Speak-
er, there has been absolutely no change in this government’s
policy. | would refer everyone to the letter of interpretation
which went out on January 6, 1995. That still stands.

Miss Deborah Grey (Beaver River, Ref.): Mr. Speaker, it
seems ironic to the Canadian public that this minister and the
government have lost the total moral authority to impose their
will on the provinces. The provinces are no longer willing nor
will they accept orders from Ottawa. The federal government is
trying to get out of the corner it has painted itself into. It is
nothing more than a sorry attempt at face saving.

Has the minister conceded to the fact finally that the Canada
Health Act is not working? Will she give us a date today in the
House when she will conduct an open, full review of the Canada
Health Act?

Hon. Diane Marleau (Minister of Health, Lib.): Quite the
contrary, Mr. Speaker, the Canada Health Act works. Medicare
works for Canadians. During the 1993 el ection this party which
formed this government stated in its platform that it would
uphold the Canada Health Act. We are keeping our promises.

Let me remind you of what the Reform Party said before the
election. | quote: ‘I want to make it absolutely clear that the
Reform Party isnot promoting private health care deductiblesor
user fees”’. That was Preston Manning in the Toronto Star on
October 2, 1993 and after the el ection: ‘* We want to amend those
sections of the act that deny the provinces flexibility to require
some Canadians to pay at least a portion of their health care
costs’ .

Mr. Speaker, we keep our promises.
® (1435)

The Speaker: Where possible, would hon. members please
refer to members by their riding.

* k% *
[Translation]

UNEMPLOYMENTINSURANCE

Mr. Michel Gauthier (Roberval, BQ): Mr. Speaker, the
Minister of Human Resources Development’s responses would
give one the impression that he has a present in mind for
Canada’'s unemployed. Yet we know that the discussion paper, a
virtually final document, one that originates in his office, calls
for limiting access to unemployment and limiting the duration
of benefits, as well as paying less benefits to the chronically
unemployed.

If his project wereas great as all that, do you not think that he
would release it before the Quebec referendum? We know those
guys. If the Minister of Human Resources Development is
hiding his project, it is because it contains cuts.

Does the minister confirm that the order he received from the
Minister of Financein the last budget to cut at least $1.5 billion
from unemployment benefits still stands and that his project
responds to that order?

[English]

Hon. Lloyd Axworthy (Minister of Human Resources
Development and Minister of Western Economic Diversifi-
cation, Lib.): Mr. Speaker, the answer to the question is
obvious. The budget document of last February said that we
want to achieve a 10 per cent savings in the existing unemploy-
ment insurance system so that we can convert those savings to
the help and development of employment in this country. That
was the whole purpose and is what the budget stated.
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The hon. member would be much better off if he would read
the entire budget statement and not half of it, just as he would
be if he would stop using speculative, partial, piecemeal
documents to try to justify his own case. In both instances |
suggest that he should expand his reading.

[Translation]

Mr. Michel Gauthier (Roberval, BQ): Mr. Speaker, are we
to understand that, if the Minister of Human Resources Devel-
opment is going to so much trouble to conceal from the
unemployed, the unemployed in Quebec in particular, that they
will have to face the music, to use the Prime Minister's phrase,
with the reform being planned for them, it is because he wantsto
conceal from Quebec's unemployed what is awaiting them in
Canada, if ever they decided to vote no, which will not happen?

[English]

Hon. Lloyd Axworthy (Minister of Human Resources
Development and Minister of Western Economic Diversifi-
cation, Lib.): Mr. Speaker, if | were the hon. member | would
not be talking about hidden documents. It is a bit of a sensitive
point with his party.

We have been totally open in this process. We first tabled a
major consultation book. Consultations involved over 100,000
Canadians. By the way, during those consultations it was very
clear that over 64 per cent of Quebecerswere in favour of major
significant reform of the Unemployment Insurance Act. They
have already said they want to have major changes.

We have since gone through and tabled major reports on
seasonal workers. We have had the House of Commons report
and recommendations. We have just released 24 different stud-
ies by independent experts dealing with various aspects of the
unemployment insurance program.

| would suggest that we cannot get much more open and much
more clear in what wewant to do than that. What we really need
is to get off of the agenda of separatism and get back on the
agenda of jobs.

THE SENATE

Mr. Jim Abbott (Kootenay East, Ref.): Mr. Speaker, the
Reform Party fully endorses an elected Senate. Not more than
two and one—half weeks ago we called for the two vacant Senate
seatsinthe Atlanticto befilled by an election. Even theLiberal s
endorsed the concept of an elected Senate although it was in a
rather emasculated form in the Charlottetown accord. Given al
of the above, why did the Prime Minister not use this opportuni-
ty to change the upper house from one of aHouse of patronageto
a House that would be truly representative of Canadians?

Oral Questions

Right Hon. Jean Chrétien (Prime Minister, Lib.):
Mr. Speaker, | voted in areferendum that included reform of the
Senate which required senators to be elected. The hon. member
and his party voted against it.

® (1440)

Mr.Jim Abbott (K ootenay East, Ref.): Mr. Speaker, | would
suggest that maybe the Prime Minister is trying for the function
of comedian instead of Prime Minister. He knows that the
Charlottetown accord proposal was weak kneed and totally
ineffective.

Why did the Prime Minister not take the opportunity to work
withthe provincial premiersand get an el ected senator, the same
way they did in Albertawith Senator Stan Waters? Why did he
go the old patronage route? Is he simply trying to keep control
over the entire parliamentary process like a dictator?

The Speaker: My colleagues, | would suggest that the
language is getting very, very close to being unparliamentary. |
will permit the right hon. Prime Minister to answer if he so
wishes.

Right Hon. Jean Chrétien (Prime Minister, Lib.):
Mr. Speaker, we had an agreement with all the premiers about an
elected Senate and the hon. member and the Reform Party voted
against the agreement in the Charlottetown accord.

* Kk %

[Translation]

UNEMPLOYMENTINSURANCE

Mr. Pierre Brien (Témiscamingue, BQ): Mr. Speaker, my
question is directed to the Minister of Human Resources Devel-
opment.

The unemployed will be severely affected by cuts of at least
$1.5 billion in the unemployment insurance plan as of next year.
Quebec alone stands to absorb more than $600 million worth of
cuts. These will be felt particularly in regions with a high
proportion of seasonal workers, whose benefitswill be reduced,
since from now on they will be treated as second class unem-
ployed workers.

Doesthe minister realize that by making Quebec al one absorb
$600 million in cuts in unemployment insurance, heispractical-
ly putting whole regions like the Saguenay—L ac—Saint—Jean,
Abitibi—Témiscamingue, the North Shore, the Gaspé and the
Saint—-Maurice area on welfare?

[English]

Hon. Lloyd Axworthy (Minister of Human Resources
Development and Minister of Western Economic Diversifi-
cation, Lib.): Mr. Speaker, | believe | have already answered
the question which has been asked several times.
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The answer bears repeating. The present unemployment
insurance system is not working very well. Since 1983 until
1993 we have seen its costs go from $8 hillion to up to $20
billion. We found that in many cases it discourages people from
taking more work. It is not providing the kind of resources
people need to get back into the job market. It does not provide
the kind of encouragement and the kinds of tools that are
needed.

Other countries around the world spend 30 per cent or 40 per
cent of their labour market money on active employment
measures. We spend 16 per cent. The fact iswe want to make a
change in the program to give a much stronger emphasis to the
opportunities for employment.

It strikes me as increasingly strange. Members of that party
continually say they want change, they want improvement, but
when they have an opportunity to make changes that will help
people get back to work, they say absolutely no. It is too bad
they do not say no to the referendum and yes to unemployment
insurance changes.

[Translation]

Mr. PierreBrien (Témiscamingue, BQ): Mr. Speaker, if his
reformis so good, he should tableit now, so wecanlook at it and
make up our minds beforehand.

My supplementary is directed to the Minister of Finance.
Would the minister confirm that the target he has set for his
colleague at human resources devel opment with respect to next
year's cuts in the unemployment insurance program is still at
least $1.5 hillion?

Hon. Paul Martin (Minister of Finance and Minister
responsible for the Federal Office of Regional Develop-
ment—Quebec, Lib.): Mr. Speaker, it is quite clear, as the
Minister of Human Resources Development said, that what we
really want isto create aspringboard for job creation. That isthe
basic purpose of thesereforms. The minister said that the money
would be reinvested in proactive programs in order to put
Quebecers and Canadians back to work.

Now | would like to ask the hon. member, who keeps talking
about hidden agendas, why the Bloc, why the separatist move-
ment refused to publish a study by Georges Mathews which
shows that the deficit will triple. Why will the Bloc Quebecois
and the PQ not put the partnership offer on the table? Because it
is an empty shell? Because they are not sincere?

Mr. Speaker, yes, there is a hidden agenda, the agenda of a
separatist movement that is afraid of the truth.

* k% *
[English]
HOUSE OF COMMONS

Ms. Paddy Torsney (Burlington, Lib.): Mr. Speaker, my
question is for the chair of the Standing Committee on Proce-
dure and House Affairs.

® (1445)

| am dismayed by the pattern in this House and in committee
of sexist and racist comments that demean all members of
Parliament. The last election greatly improved the representa-
tion in this House of people who represent the diversity of
Canada.

Could the chair please tell me what measures are being
considered by his committee to demonstrate and ensure that
those MPswho demonstrate sexist and racist behaviour aredealt
with most seriously?

Mr. Peter Milliken (Parliamentary Secretary to L eader of
the Government in the House of Commons, Lib.): Mr. Speak-
er, | am sure that all members of the committee are striving to
make this House a more welcome place for persons who
represent the diversity of this country.

To that end, at our meeting in June of this year a discussion
took place in the committee about the advisability of adopting
morerigid rulesin respect of memberswho abuse their freedom
of speech in this House by using abusive, racist, or sexist
language. In that regard, we studied briefly and intend to go
back to studying the examples set in other jurisdictions where
for example members are suspended for amore extended period
than is now the case, where there is a loss of pay for members
who engage in this kind of conduct, where there is a loss of
travel and telephone privilegesin respect of those members, and
where there is expulsion from the parliamentary precinct, not
just from the House, for members who engage in this kind of
conduct. All those matters are being considered by the commit-
tee at this time.

* * %

CRIMINAL CODE

Mr. Myron Thompson (Wild Rose, Ref.): Mr. Speaker,
Claude Forget, a cop killer, was convicted five months ago of
shooting two Montreal police officers while he was unlawfully
at large. Because this justice minister refuses to get tough with
hard core criminals, Forget could be set free following a parole
hearing.

Since the justice minister believes a harsher sentence for hate
crimes will act as a deterrent, when will the minister enact
harsher penalties to deter criminals from shooting police offi-
cers?

Hon. Allan Rock (Minister of Justice and Attorney
General of Canada, Lib.): Mr. Speaker, the hon. member in his
questionisnot fair to thefacts. Thereare already in the Criminal
Code penalties, including life imprisonment for the kind of
crime to which he has referred.

The Forget caseonitsown factsinvolvesan issue having to do
with the calculation of sentences. As the hon. member well
knows, Bill C45, which is aready before the House, the
Solicitor General’s bill, deals with many of the issues presented
by that case.
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Mr. Myron Thompson (Wild Rose, Ref.): Mr. Speaker, what
it really deals with is a weak—kneed Liberal system.

The Solicitor General’s press office says there is nothing that
can be done to prevent Forget from having a parole hearing in
just a few months.

If this Liberal government can pass retroactive legislation
nullifying the Pearson airport contract, why does the Solicitor
General believe a parole procedure change cannot be enforced
retroactively for dangerous current criminals?

Mr. Patrick Gagnon (Parliamentary Secretary to Solicitor
General of Canada, Lib.): Mr. Speaker, | would like to ac-
knowledge the fine contributions made by the hon. member in
committee. | would also like to remind the hon. member that we
have a mechanism in place. We have the National Parole Board,
which is going to review that case, no doubt. | am sure that a
number of the concernsraised by the hon. member aswell asthe
victims will be taken into consideration when this will be
deliberated by the National Parole Board of Canada.

[Translation]

UNEMPLOYMENTINSURANCE

Mr. Michel Bellehumeur (Berthier—Montcalm, BQ):
Mr. Speaker, my question is for the Minister of Human Re-
sources Development.

The minister foresees requiring young people to work
26 weeks at 35 hoursaweek in order to be entitled to unemploy-
ment insurance benefits if they lose their jobs.

Given that young peopl e already have difficulty finding stable
employment and have to go from one contract to another in order
to survive, will the minister not acknowledge that his proposal
will deny them the support of unemployment insurance and keep
them out of the labour market? Is this what the federal govern-
ment has in store for young people the day after a no vote?

[English]

Hon. Lloyd Axworthy (Minister of Human Resources
Development and Minister of Western Economic Diversifi-
cation, Lib.): Mr. Speaker, | will give an example of what the
federal system is doing for young people to help them get
employment.

We have worked out a series of partnerships with the private
sector where we are able to provide internships this year for
close to 25,000 young Canadians to get major training as they
move from school to work. We are investing our money in
developing good skills to meet the job requirements so that they
can make that important bridge between formal education and
the workplace.

Oral Questions
® (1450)

Fortunately, | was able to work in co—operation with the
ministry of education in Quebec and Chrysler Corporation just a
month ago to sign an agreement that will give us anew program
of internship on car maintenance and repair in Quebec through a
partnership. That illustrates how if we work together in partner-
ship we can really help our young people, as opposed to always
trying to split things apart.

[Translation]

Mr. Michel Bellehumeur (Berthier—Montcalm, BQ):
Mr. Speaker, despite the minister’'s fine words, the level of
unemployment among young peopl e has hardly gone down since
the last federal election, and young people did not benefit from
the slight increase in employment in 1994. In Quebec, the
number of young people on welfare has remained at 75,000
since the last federal election.

Will the minister acknowledge that young people need help
between jobs and not a push into social assistance?

[English]

Hon. Lloyd Axworthy (Minister of Human Resources
Development and Minister of Western Economic Diversifi-
cation, Lib.): Mr. Speaker, just to make sure we have the facts
clear, in the province of Quebec in the month of August the
social assistance rolls dropped by 13,000. So when the hon.
member says that nothing is being done to help them, we are
investing.

I would remind him that just last summer we signed an
agreement worth $80 million with the Government of Quebec to
help people on social assistance, including young people, to get
jobs, to get training, to get back in the market. That issomething
that did not happen under the previous administration, of which
the hon. Leader of the Opposition was a member. We were able
to do it. We were able to get an agreement and we are helping
25,000 Quebecers get back to work today because of that
agreement.

GUN CONTROL

Mr. Jack Ramsay (Crowfoot, Ref.): Mr. Speaker, my
question is for the justice minister.

On December 7, 1994, the minister, in response to my
question in the House regarding consultation between the minis-
ter and the provinces on the gun legislation bill, said that
** consultation was engaged in continuously with officialsin the
offices of every provincial and territorial attorney general—ev-
ery one of them’.

In light of the collective opposition of Alberta, Manitoba,
Saskatchewan, the Northwest Territories, the Yukon, and B.C.,
as revealed this summer, does the minister still stand by that
answer?
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Hon. Allan Rock (Minister of Justice and Attorney
General of Canada, Lib.): Of course | do, Mr. Speaker.

First, let me say that | do not accept the premise of the hon.
member’s question. | do not agreethat all of the governments he
has referred to are against the bill. Second, as | said last
December, we engaged in continuous consultation with the
officials of provincial governments as we went about preparing
that legislation. The mere fact that some of them, for their own
reasons, have found parts of the bill they do not agreewith isno
proof that consultation did not occur. It certainly did.

Mr. Jack Ramsay (Crowfoot, Ref.): Mr. Speaker, three of
the attorneys general named in my earlier question appeared
before the standing committee and said that they were not
consulted. The aboriginal groups, as well, said that they were
not consulted.

Through clause 103 of Bill C-68 the Minister of Justice has
granted the federal government the power to initiate proceed-
ings under the Criminal Code, whichis clearly an incursioninto
provincial jurisdiction as guaranteed under section 92 of the
Constitution. Did the minister gain the consent of the provinces
before expanding the federal government’s criminal law powers
into traditional provincia jurisdiction?

Hon. Allan Rock (Minister of Justice and Attorney
General of Canada, Lib.): Mr. Speaker, it seems to me symp-
tomatic of the very tired and lifeless condition of the hon.
member’s crusade against this legislation that he is trying to
revive an issue that was fully debated last year and put to rest
with the facts. The facts are that there was consultation. There
has been consultation throughout this process, both with provin-
cial governments and with aboriginal organizations. If the
results are not pleasing to the hon. member that is too bad, but it
does not mean that meaningful consultation did not occur.

* Kk %

LAND MINES

Mrs. Jane Stewart (Brant, Lib.): Mr. Speaker, my question
is for the Minister of National Defence.

Today in Vienna members of the world community are
coming together to begin another round of talks on the United
Nations protocol for certain conventional weapons, including
land mines. It was reported in the media today that the Ministry
of National Defence does not support a ban on land mines. |
would ask the minister if he could tell the House the govern-
ment’s policy on this controversial issue.

Hon. David M. Collenette (Minister of National Defence
and Minister of Veterans Affairs, Lib.): Mr. Speaker, we as a
government are committed to taking action with respect to land
mines, but we haveto realizethat until such timeasall countries
in the world deal with this very difficult problem, in national
defence we have to have contingencies as part of the defence
doctrine.

® (1455)

Our objective at the conferencein Viennaisto put in place an
effective framework for implementation and to work toward the
day when all of these land mines will be eliminated.

* k% *
[Translation]

UNEMPLOYMENTINSURANCE

Mr. André Caron (Jonquiére, BQ): Mr. Speaker, my
question is for the Minister of Human Resources Devel opment.

The confidential document issued by the minister’s office on
the Ul reform the federal government is trying to hide from
Quebecers contains proposal s to further restrict access to unem-
ployment insurance and bring down the maximum number of
benefit weeks from 50 to 45.

Given that the 1994 Ul reform has already driven nearly 5,000
Quebec families to seek social assistance, will the minister
recognize that any further cut is simply forcing more and more
unemployed onto welfare? |s that what the minister hasin store
for Quebec voters if they vote No?

[English]

Hon. Lloyd Axworthy (Minister of Human Resources
Development and Minister of Western Economic Diversifi-
cation, Lib.): Mr. Speaker, | have two responses.

First, the hon. member iswrong in suggesting thisis a cabinet
document. Thereisno document. In fact | have never signed that
kind of a document and | have not presented to cabinet my
proposals for reform.

| know what the separatists are trying to do: they are trying to
manufacture something out of a document. But | can say to the
hon. member that he should not be using that kind of speculative
paper as the basis for any kind of argument because it issimply
not based in fact.

Second, | would point out to the hon. member that included in
the changes we brought in last year was a special measure that
would provide direct assistance to the lowest—income Ul users.
As aresult of that reform, over 400,000 Canadians, including
over 100,000 Quebecers, are receiving an additional $1,000 a
year. This shows our commitment to help the lowest—income
people in this country.

[Translation]

Mr. André Caron (Jonquiére, BQ): Mr. Speaker, in light of
the request the minister has received from the Minister of
Finance, will he admit that the federal government's sole
objective isto curb its deficit at the expense of Ul and welfare
recipients through Ul reform and cutbacks on transfers to the
provinces?



September 25, 1995

COMMONS DEBATES

14817

[English]

Hon. Lloyd Axworthy (Minister of Human Resources
Development and Minister of Western Economic Diversifi-
cation, Lib.): Mr. Speaker, of course not. The hon. member
knows much better than to say that.

We have said right from the very start that we have amandate
from the people of Canada to help create jobs and get people
back to work. At the centre of that initiative isaneed to changea
piece of legislation that has not had any major modification for
over 50 years. It no longer relates to the kind of world of work
we are in.

Enormous changes have gone on in theworkplace. Wewant to
modernize that system, upgrade that system, improve that
system so that people have a better chance of getting employed.
That is the fundamental purpose of the reformswe are initiating.

PEARSON AIRPORT

Mr. Jim Gouk (Kootenay West—Revelstoke, Ref.):
Mr. Speaker, from the beginning the Pearson airport contract has
been a conflict of allegations and facts.

The latest allegation is that the Prime Minister discussed
Pearson and solicited funds from Jack Mathews. The facts are
that as soon as the alleged evidence of the Prime Minister's
involvement surfaced an offer worth $325 million more than
Terminal 3'svaluewas floated, which if accepted would conve-
niently end the newest allegation.

My question isfor the Prime Minister. Does he not agree that
this latest allegation is serious and that paying off people
without afull public inquiry, which | have been requesting since
the beginning of this fiasco, would lead to an assumption of
guilt?

Hon. Douglas Young (Minister of Transport, Lib.):
Mr. Speaker, the sad saga of the hon. member’s campaign to try
to defend an indefensible deal is pathetic.

In this situation | want to quote directly, because the allega-
tion the hon. member made last week and is repeating again
today about the potential for the purchase by the government of
Terminal 3 has been refuted not only by the government. Jack
Fleischmann, speaking for Claridge president Peter Coughlin,
said: ““The idea of selling the terminal may have been raised
casually, but never in a serious way. To characterize it in any
way as serious or semi—serious is just ridiculous.”

The hon. member should check with members of his party. |
do not really believe that anybody other than the hon. member in
the Reform Party supports the Pearson deal.

Oral Questions

TOBACCO

Mr. Nelson Riis (Kamloops, NDP): Mr. Speaker, my
question is for the Prime Minister, who like all members is
shocked by the fact that 45,000 Canadians die each year as the
result of illnesses related to smoking.

Will the government stop giving the tobacco companies
special treatment and include them under the Hazardous Product
Act?

® (1500)

Failing that, will the Prime Minister invoke the notwithstand-
ing provision of the Constitution to overrule the recent decision
by the Supreme Court? Surely 45,000 deaths a year is a good
reason to use the notwithstanding clause.

Right Hon. Jean Chrétien (Prime Minister, Lib.):
Mr. Speaker, the Minister of Health replied to that question last
week. We arelooking at all the options. We thought it wasagood
idea to ban the advertising of these products in the media. The
supreme court ruled it was not constitutional.

We are now |looking to see what can be done and if we can
change it. There was some indication in the judgment where the
judge perhaps gave us some options. The Minister of Justiceis
looking at the judgment at this time along with the Minister of
Health. When we have an answer we will be happy to report to
the House of Commons.

[Translation]

SCHOOL DROPOUTS

Hon. Jean J. Charest (Sherbrooke, PC): Mr. Speaker, my
question is for the Minister of Human Resources Devel opment,
who claimed this afternoon to share or have concerns about the
younger generation.

If that is so, | would like to know why his government
cancelled the Stay—in-School program designed to fight the
problem of school dropouts, a problem so important that hisown
colleague, the Minister of Finance, criticized the Quebec gov-
ernment last summer for not paying enough attention to the
problem of school dropouts.

Why did his government cancel the Stay—in—School program
then?

[English]

Hon. Lloyd Axworthy (Minister of Human Resources
Development and Minister of Western Economic Diversifi-
cation, Lib.): Mr. Speaker, | am pleased to answer the hon.
member’s question. | remind him he was a member of the
administration in the previous government and he would know
the stay in school program was funded by the previous govern-
ment only for afive—year time limit. It was sunsetted after five
years.
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| extended it for an additional year in order to give us time
to work with various private sector and community organiza-
tions to enable them to pick up the program. As aresult of that
extension we have been able to negotiate a number of agree-
ments.

| am very pleased to announce we now have agreement with
the new National Basketball Association franchisesin Vancouv-
er and Toronto which have continued to encourage the stay in
school program as part of their community involvement. We
now have the program continuing through the auspices of
variousimportant initiatives by the National Basketbal|l Associ-
ation and other community sponsors.

* Kk %

MIDDLE EAST

Mr. Pat O’Brien (London—Middlesex, Lib.): Mr. Speaker,
my question is directed to the Minister for International Trade.

We are all familiar with the rebuilding of infrastructure in the
Middle East, especially given the improved peace initiativesin
that region. We are also familiar with the important role Canada
plays in Middle East affairs.

Could the minister tell uswhat Canadais doing to ensure we
are proactive in pursuing opportunities for contracts in the
rebuilding of infrastructure in the Middle East?

Hon. Roy MacLaren (Minister for International Trade,
Lib.): Mr. Speaker, the question from the member for London—
Middlesex is especially timely given the progress that has been
made in the peace settlement process in the Middle East.
Against that background the need for infrastructure and the need
to sustain the economic development of the region is evident
everywhere. It is in such products that Canada is eminently
qualified to supply.

We reopened our embassy in Beirut in January, indicative of
the commitment we are making to the further progress in the
Middle East.

| also take this occasion to pay tribute to my parliamentary
secretary, the member for Ottawa Centre, who has been particu-
larly active in leading delegations and trade fairs to the Middle
East.

PRESENCE IN THE GALLERY

The Speaker : | draw the attention of membersto the presence
inthegallery of aparliamentary del egation from Indialed by the
Speaker of the Lower House, my brother Speaker, the Hon.
Shivraj V. Patil.

Some hon. members: Hear, hear.

The Speaker: This concludes question period.

* % *
® (1505)
POINTS OF ORDER
QUESTION PERIOD

Mr. Ken Epp (Elk Island, Ref.): Mr. Speaker, | seek clarifi-
cation and | am sure you will help me.

During the last question the member for Prince George—
Bulkley Valley was standing. You, Mr. Speaker, named a mem-
ber who was not standing at the time. Is this the way it is
supposed to be?

TheSpeaker: Itisalegitimate question. The hon. whips of all
the partieswere privy to discussi onswhich went on asto how the
Speaker will recognize various members during question peri-
od. That a member is standing does not necessarily mean the
Chair will recognize that member.

The Chair has been provided with some guidance by thewhips
of all parties, and to the extent possible your Speaker tries to
fulfil those wishes prior to going to any new members.

If the hon. member would like further clarification, | invite
him to see me either in my quarters or here behind the chair in a
few moments.

ROUTINE PROCEEDINGS
[English]
GOVERNMENT RESPONSE TO PETITIONS

Mr. Peter Milliken (Parliamentary Secretary to L eader of
the Government in the House of Commons, Lib.): Mr. Speak-
er, pursuant to Standing Order 36(8), | have the honour to table,
in both official languages, the government’s response to three
petitions.

* Kk %

COMMITTEESOF THE HOUSE
BILL C-64

Mr. Rey D. Pagtakhan (Winnipeg North, Lib.): Mr. Speak-
er, | have the honour to present, in both official languages, the
third report of the Standing Committee on Human Rights and the
Status of Disabled Persons.

Your committee has considered Bill C—64, an act respecting
employment equity, and has agreed to report it with amend-
ments.

[Translation]
PROCEDURE AND HOUSE AFFAIRS

Mr. Peter Milliken (Parliamentary Secretary to L eader of
the Government in the House of Commons, Lib.): Mr. Speak-
er, | have the honour to table the 87th report of the Standing
Committee on Procedure and House Affairs, which lists the
members of the Standing Joint Committee on the Library of
Parliament as well as the associated members of the Standing
Committee on Aboriginal Affairs and Northern Devel opment.
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With leave of the House, | intend to move for concurrence
in this report later this day.

[English]

Mr. Peter Milliken (Parliamentary Secretary to L eader of
the Government in the House of Commons, Lib.): Mr. Speak-
er, if the House gives its consent, | move that the 87th report of
the Standing Committee on Procedure and House Affairs, pre-
sented to the House earlier this day, be concurred in.

(Motion agreed to.)

 (1510)

PETITIONS

TAXATION

Mr. Paul Szabo (Mississauga South, Lib.): Mr. Speaker,
pursuant to Standing Order 36, | wishto present apetitionwhich
has been circulating all across Canada. It has been signed by a
number of Canadians from Alberta, B.C. and Manitoba.

The petitioners to draw to the attention of the House that
managing the family home and caring for preschool childrenis
an honourable profession which has not been recognized for its
value to our society. They also state the Income Tax Act
discriminates against families that make the choice to provide
care in the home to preschool children, the disabled, the
chronically ill or the aged.

The petitioners therefore pray and call on Parliament to
pursue initiatives to eliminate tax discrimination against fami-
lies that decide to provide care in the home for preschool
children, the disabled, the chronically ill or the aged.

JUSTICE

Mr. Bob Ringma (Nanaimo—Cowichan, Ref.): Mr. Speak-
er, | am pleased to present a petition almost entirely from the
city of Duncan in the riding of Nanaimo—Cowichan dealingwith
the citizens' concern about sexual predators, methods of sen-
tencing, the justice system and the Young Offenders Act. They
are asking the House to enact legislation to reform the justice
system and the Corrections and Conditional Release Act.

ASSISTED SUICIDE

Mr. Bernie Collins (Souris—Moose Mountain, Lib.):
Mr. Speaker, | have the honour to present to the House a petition
signed by 30 individuals from my riding.

Routine Proceedings

The petitioners pray that Parliament ensure present provi-
sions of the Criminal Code of Canada prohibiting assisted
suicide being enforced vigorously and that Parliament make no
change in this law.

OFFICIAL OPPOSITION

Mr. Jim Hart (Okanagan—Similkameen—Merritt, Ref.):
Mr. Speaker, | bring to the attention of the House a petition
signed by people in Ontario and Nova Scotia.

They state the Bloc Quebecois is comprised solely of mem-
bers elected from only some constituencies in the province of
Quebec; that the Reform Party of Canada having only one less
member in the House representing constituencies in five prov-
inces and with constituency associations in every province of
Canada more truly represents the interests of Canadians.

Therefore the petitioners call on Parliament to preserve
Canadian unity, parliamentary tradition and to protect therights
of all people of Canada by prevailing on the Speaker of the
House of Commons to recognize the Reform Party of Canada as
the official opposition during the remainder of the 35th Parlia-
ment of Canada.

BILL C-68

Mr. Jack Ramsay (Crowfoot, Ref.): Mr. Speaker, pursuant
to Standing Order 36, | am pleased to present today 26 petitions
containing over 6,500 signatures. Despitethe fact that Bill C-68
has passed the House of Commons petitions keep coming into
my office. The people who have signed these petitions are
reluctant to give up hope that the law will be amended or
scrapped all together.

The petitioners believe the costs of the measures proposed
within Bill C-68 have been severely understated and they feel
the already strained resources of law enforcement agencieswill
be taxed beyond reasonable limits. They are therefore asking
Parliament to carefully reconsider the problem of violence in
Canadian society and enact legislation to deal with that problem
without further burdening Canadian citizens.

* Kk %

QUESTIONSON THE ORDER PAPER

Mr. Peter Milliken (Parliamentary Secretary to L eader of
the Government in the House of Commons, Lib.): Mr. Speak-
er, | ask that all questions be allowed to stand.

The Speaker: |s that agreed?
Some hon. members: Agreed.

Mr. Darrel Stinson (Okanagan—Shuswap, Ref.):
Mr. Speaker, | gave aquestion to the House over 17 months ago
and | still have not received an answer. | would like to serve
notice that | intend to transfer the question and rai se the subject
at the adjournment of the House.

The Speaker: Question No. 40 so transferred.
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) Coming back to the meeting with Canadian and U.S. legisla-
[English] tors, those legislators at the time were telling us about the film

EXCISE TAX ACT

The House resumed consideration of the motion that Bill
C-103, an act to amend the Excise Tax Act and the Income Tax
Act, be read the second time and referred to a committee.

e (1515)

Mr. Don Boudria (Glengarry—Prescott—Russell, Lib.):
Mr. Speaker, | am pleased to have the opportunity to speak on
Bill C-103. Nominally or technically the bill deals with reve-
nue. It isan instrument to assist in the development of Canadian
culture.

| want to take a moment to congratulate the Minister of
Canadian Heritage for his foresight in this area, as well as his
very able parliamentary secretary for her dedicationto thisissue
and others in the area of heritage.

[Translation]

We heard alittle earlier today the minister’s eloquent speech
about the advantages of this bill for an important component of
the Canadian cultural industry.

We also heard the comments by a member from the Reform
Party, and | must say that | could hardly believe my ears.

[English]

Some years ago | had the opportunity as a member of the
Canada-U.S. Interparliamentary Association to attend a meet-
ing with U.S. legislators, congressmen and senators of the
United States. The issue of culture was on the agenda of that
meeting.

It was interesting to hear the debate. At the time it was the
film industry in the United States that was protesting quite
loudly what it perceived to be certain rulesin this country which
did not allow it, in its view, the opportunity to do the amount of
business it felt was the correct amount.

Today we heard a member from the Reform Party refer to
some sort of cultural nationalism and cultural patriotism, de-
scribing the bill as being some sort of extreme right wing
legislation.

[Translation]

Needless to say, those comments are totally unjustified. The
purpose of thisbill, which comes from the minister and not from
some extremist supporter of Canadian nationalism, is to re-
assure this country’s cultural industry that we want to help
promote the growth of Canadian periodicals.

industry. Obviously they had been lobbied very hard by groups
in the United States. They explained to us how they had these
provisions to deal with and how they were supposedly unfair.

| remember the answer of one of my colleagues at that
meeting. It was something likethis: ** Would you as an American
legislator tolerateit if 97 per cent of all the films shown in your
country were made elsewhere? Would you tolerate it if you
looked at films all day long, every day, all week for the rest of
the year and never saw one single building, one single street or
onesinglecity located inyour country?’ They shook their heads
and said: ‘“No, we guess we would not’" .

This situation is similar. The member from the Reform Party
who spoke about cultural nationalism and cultural protection-
ism, and those other adj ectives he used, surely would understand
that. Canadian cultural industries are not asking to dominate the
world. They are asking to be able to operate and to enable us to
see in magazines and periodicals the equivalent of what |
described alittle earlier of the problem in the film industry. Itis
the same thing. It is the same thing on paper.

| do not want to oversimplify the problem but | believethat is
what we are seeing. The issue of magazines is important.
Members across say that surely the government is not saying
that the magazineindustry is so uncompetitive or so derelict that
it cannot compete elsewhere. That is not the issue.

® (1520)

There are economies of scale and entrepreneurs, particularly
in the United States, are taking advantage of them. | did not
invent, nor did the member opposite, the fact that the nation
beside ours speaks the same language as the majority of
Canadians and is 10 times larger.

That isthe reality with which we live. We live beside a giant.
It is not good, it is not bad, but it is there. Surely all of us
understand that. | am sure the member opposite can. We should
not pretend that we can compete—for specialty magazines
particularly but for magazines over all—that we can lose the
little bit of advertising revenue which we have, to people
elsewhereand still be able to survive. | hope the hon. member is
right in saying that we can do that everywhere. Thereality isthat
the economies of scale make it very difficult for that to happen.

Last year | subscribed to a magazine about skiing. They sent
me about eight monthly publications. | did not know it at the
time, but the magazine in question, even though it had a post
officebox in Canada, was produced in the United States. Not one
picture of a Canadian ski slope was in those magazines. Not one
advertisement was for a hotel room or anything elsethat | could
recognize. | did not subscribe again. | had absolutely no use for
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it. However | did not know that at the time | subscribed to the
magazine. These things are not obvious when we subscribe to
those magazines. How are we supposed to know?

As communication develops more and more, the sophistica-
tion of the methods of advertising for some of these products
also develops, such as the technique | have just described of
periodicals using post office boxes. For some reason they
always seem to be in the same town in southwestern Ontario.
Now that | have subscribed to that particular magazine, |
recogni ze the coincidence of so many businesses being located
in a small village. Obviously they are not located there. A
variety of methods are available to those businesses, such as
using apost officebox in Canada. An applicationisfaxed by one
person, probably on the Canadian side, to heaven knows where
south of the border and then the people are put on amailing list
and the goods are shipped back this way.

We are facing these things in this industry and in a variety of
others aswell. It is not a matter of Canadians not being smart,
which the hon. member of the Reform Party said underlined the
position of the government. It has nothing to do with that at all.

[Translation]

That is why we must recognize the problem inherent in a
legislative loophole that allows some magazines to publish a
Canadian edition by inserting anumber of pagesor articleswith
so—caled Canadian content in what is otherwise a totally
foreign publication and then trying to pass it off as a Canadian
product.

[English]

The split runs, as they are referred to, with components of a
particular periodical being Canadian or perhaps nominally
Canadian, do not constitute Canadian publications per se.

It is disconcerting that thisbill is not receiving the support of
all members of the House. We shoul d be speaking with onevoice
about our Canadian cultural industry and about our Canadian
cultural identity. That is the very least we could do on a bill
which is perhaps to a degree housekeeping but to alarger extent
is symbolic of what we must do as Canadians.

® (1525)

[Translation]

And | am disappointed by the position expressed by our
colleagues from the Reform Party.

I will support thishill later when it isvoted on in the House of
Commons. In the few minutes we have left, | hope that the
members opposite—that isto say, the membersfrom the Reform
Party—uwill think long and hard, examine their consciences and
tell the Canadian peopl e that we must act together in aconcerted
effort to protect Canadian cultural industries.

Government Orders
[English]

We have a rich history and a strong cultural heritage. As
Canadians we have not waved the flag very much. | am not an
historian. | would loveto say that | am, but | am afan of history.
If | was anything el se but the MPfor Glengarry | would probably
have been kicked out of office if | was not a fan of history
because the area | represent | like to say is the birthplace of
Ontario.

Glengarry is an area familiar to the minister. A few months
ago he was nice enough to come and dedicate the Sir John
Johnson House, the building where, one could argue, Upper
Canadawas founded in 1784. | thank the minister for hisvisit. |
wish all members could see this very important, historical
village in my riding where great Canadians such as Alexander
Mackenzie, Simon Fraser, John Thompson and many other
northwest explorers all lived. This one community was the
birthplace of the province of Ontario.

Mr. Milliken: Williamstown.

Mr. Boudria: Williamstown was named in honour of Sir
William Johnson who was the leader in the Mohawk valley of
the United States. The town was named by his son Sir John
Johnson when he came to Canada as the |eader of the United
Empire Loyalist refugees, as they were known then, and the
Mohawks. He was the leader of both. He came with them to
Canada and named the town in honour of his father.

This is just one example of a strong, important cultural and
historical sitein the constituency that | represent. | have always
thought that if Williamstown had been in the United States, not
that | wished it were there, it probably would have been the
equivalent of Gettysburg, avery important site. My point isthat
it is virtually unknown to many Canadians.

As Canadians we have not recognized the importance of many
of the sites such as that, the artefacts and knowledge that is
historical and cultural in its content.

Today we are discussing abill which isnot necessarily related
to history, although | suppose it could be in the case of
publications of that nature. However in ageneral sense it speaks
to an issue which we should all stand up for today as Canadians,
to the extent that we can in the House. | am speaking of the
protection, preservation and enhancement of our culture and our
heritage. | hope we will all do that later today when we vote on
this bill.

Mr. Monte Solberg (MedicineHat, Ref.): Mr. Speaker, | can
assure the hon. member that our party stands up in favour of a
strong Canadian culture. What we disagree with is how to get
there.

® (1530)

| would like to pose a question to the hon. member. First, the
hon. member talked about economies of scale. | think hewould
acknowledge that other industries over the last several years
have utilized economies of scale but this has not meant the



14822

COMMONSDEBATES

September 25, 1995

Government Orders

complete collapse of various Canadian industries. In fact what
has happened, which | think he would acknowledge, is that
many of those industries have grown stronger and have gone on
to compete around the world.

Bill C-103 actually prevents that from happening for the
Canadian magazine industry. | will give the member a perfect
example of that. Télémédia, a Canadian company, which actual-
ly publishes Harrowsmith magazine out of the United States,
had to be grandfathered into the bill so that it could continue to
publish in Canada as well.

When this legislation is put in place, assuming it will be, in
the future Canadian companies will not be allowed to publish
out of the United States and then have it come back into Canada.
In effect, it stops Canadian companies from expanding. To me,
that is absolutely ludicrous. It shows how provincial and inward
looking this legislation is.

| challenge the hon. member to defend that particular aspect
of this legislation and ask him how that is going to promote
Canadian culture around the world.

Mr. Boudria: Mr. Speaker, | believe the hon. member is
wrong. He says that the economies of scale that exist in other
industries have not hampered Canadian businesses from operat-
ing. Perhaps there are industries where that is true. Obviously
suchisthe case. However, | challenge the member to find people
in the printing business who would not agree with the proposi-
tion | am going to make and say that when we are talking about
printing and distribution of documents, periodicals and other-
wise, economies of scale are not important.

The small book publishers in Canada would agree that the
economy of scale that exists south of the border has been very
difficult for their industry as well. There is a company in my
riding called Cormorant Books, which has published works
from very famous Canadian authors. It always has thisdifficulty
because of the huge size of the runs south of the border whereby
one can publish books, perhaps not of the same quality. | think
our authors are better. Maybe | am just a little biased in that
regard. Notwithstanding, the fact remains that the cost of
publishing per unit when we get into those absol utely large sizes
south of the border is such that it makes it very difficult for the
Canadian industry.

All thisbill hopesto do is to provide the small incentive that
will make it such that we can help our Canadian industry alittle
bit in the area of periodicals and magazines. It is not a sinister
plot. It isnot cultural nationalism or cultural whatever it wasthe
hon. member referred to awhile ago. It is simply areflection of
thereality that we can and we should as a society have thiskind
of an industry based in Canada for the benefit of Canadians.

Surely the hon. member would understand that. If he does not,
perhaps his constituents or others can remind him of the benefits
of what | have just referred to.

Mr. Bill Graham (Rosedale, Lib.): Mr. Speaker, it seems to
me that many of us in this House have been struggling since we
first went to school and then university and participated in
Canadian society about the way inwhich we define ourselves as
acountry, as asociety, and ultimately how we surviveinaworld
that isbecoming in somewaysaglobalized world. You can put it
asyou like, but it would be unrealistic for us as Canadians not to
recognize that we have aunique culturein this country. We must
work hard to preserve the existence of that culture.

® (1535)

Our magazine industry is an essential component to the
preservation of our culture because our magazine industry
determines in some respect the news our citizens read. It
determines the way in which our citizens perceive events. It
determines our ability to reflect ourselves.

We have a very rich cultural expression in our magazine
industry. There are many magazines published in this country,
and many of them provide extraordinarily beneficial insights
into where we are going as a country and where, if | may say
from my own perspective as chairman of the foreign affairs
committee, Canada should place itself in the world. Those are
very important voices, which we must maintain. Those are
voices we must encourage. Those are flowers that must be
nourished if we are to survive.

We must recognize that if we allow our magazine industry to
fail and after that our film industry and after that other indus-
tries, we as a country will be left without a voice, without an
ability to express ourselves, without an ability to affirm our-
selves here in this House, to affirm ourselves in our scholarly
institutions, to affirm ourselves in our civic institutions.

| do not wish to overemphasize this, but the richness and
diversity of our magazineindustry isanimportant component to
the existence of our cultural identity. We can be proud of the
richness and diversity of that magazine industry and some of the
magazines we are able to read.

The unfortunate fact is that our industry is not on a sound
financial footing. Thefact of the matter isthat it does depend on
advertising revenues. | have the figures here. It depends about
85 per cent on its advertising revenues. Our magazine industry
publishes for a much smaller population base than its competi-
tors from the United States.

This is where this bill seeks to do something. It seeks to
redress a delicate balance with an enormous industry in the
United States with tremendous export potential, with volumes
against which we cannot compete in any way. | am sympathetic
to the point raised by my colleague from the Reform Party that
wehaveto recognizethat thereis an export component to thisas
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well. However, there will be no export component to this if the
industry does not survive here domestically first. We have to
preserve the basics.

Thisbill does not seek to in any way give an unfair advantage
to our domestic industry. It merely seeksto make sure that from
atax perspective American publications that come here are not
taking advantage of that enormous market they have and in fact
what is the equivalent of dumping in this country. They are
dumping not only their product, but they are dumping ideas.
They are dumping their civilization. | use dumping in the term
of an international trade lawyer. It is coming in here in huge
quantities, at a very cheap price and in away we are not able to
compete with.

[Translation]

We must give ourselves the weapons we need to protect
ourselvesif wewant our civilization, our culture, our country to
survive in an increasingly globalized world. This is what
Parliament, what all parliamentarians should try to achieve.

[English]

Thisisamodest measureto try to achieve that important goal.
It fits very well within what our government has said in respect
of our trading measures. We have said clearly whenever we have
sought to develop trade policy in this country that the cultural
industries of this country and our cultural existence are not up
for negotiation. We will insist we have aright to adopt laws and
measures that protect our cultural existence.

The magazine policy we arelooking at here goes back over 30
years. | can remember as a young man being at university and
reading about the di spute over Time magazine and the tax policy.
Many of the members of the House will remember the same
thing. We have grown up on this. It isnot anissue that isgoing to
go away. It isnot anissuewe can afford to let go away. We oweit
to ourselves to ensure that we create the sound financial basisin
our country for the survival of our own cultural institutions and
then deal with it from a trade perspective.

This measure manages to achieve that balance. It gives our
industry that breathing room, that sense that we can survive, that
we are not going to be completely submerged in the weight and
the volume of imports of American magazines that naturally
come here. Nobody is saying we will not let magazines in.
Nobody is saying we are going to stop anything. All we are
saying is that we must ensure the financial viability of our
industry, which depends on its advertising revenues for that
viability and that vitality.

Government Orders

® (1540)

| come from the community of Rosedal e, whichisproud of the
vitality of the cultural industry in the city of Toronto and feeds
on it. Toronto is becoming a cultural centre of international
acclaim. Americans come in high numbers to go to our plays, to
our musical festivals, to participate in the rich cultural life we
have in the city of Toronto.

Part of that rich cultural life is there because we have
publications that feed it, fit into it, amalgamate with it and
create a sort of awhole of asense of avibrant cultural existence
that is a part of this country. We owe it to ourselves to continue
always to encourage that, to build on that, which is what the
minister is trying to do in the bill. It is commendable.

These are extremely complex and difficult issues, particularly
in the modern trade climate, which requires that we must
recognize thereisabalance to beachieved. Overall, what we get
with this legislation is arecognition of a problem. The problem
is a lack of funding for an important industry. We get a
recognition that the way to deal with overwhelmingly powerful
competition isto tell our local producers here is something that
will give them some marginal ability to guarantee that their
bottom line will alow them to survive.

As such, the bill balances these and gives us the ability, when
we get down toit, to preservewhat isan essential industry inour
country if we are to have a country where we know what our
ideas are, are able to express them, get those ideas into print,
share them with one another, and continue to make as a result a
contribution to our country and ultimately to the world as a
whole. For that reason, | support wholeheartedly the measure. |
hope that other members in the House will support it as well.

| look forward to working with the minister in other areas
where we can ensure that the cultural dimension of our domestic
and foreign policy will ensure that Canadian values and interests
are not only dealt with here but actually have accessto theworld
as awhole. To do that, we must first ensure we are on a sound
footing at home. Thisiswherewe start. The bill is amodest but
important contribution to that start.

Mr. Ted White (North Vancouver, Ref.): | listened to the
hon. member’s speech with interest. | do not know what his
backgroundisprior tobeingan MP, but | wasin small business. |
owned asmall business and | employed 10 people. As| listento
thistalk about giving special consideration to certain industries,
whether it be through subsidies or tax concessions or grants or
whatever, as a small business person who created jobs without
any subsidies, without any help or special consideration from
government, it really startstoirk me. And | know that it irks all
the other small business people out there who are also creating
jobs without this special treatment from government.
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| realize we are talking about culture here and that this gets
everybody very upset. However, why should there be any more
protection for a magazine than for any other small business,
simply because it is cultural?

| have sold my business now, but werethe 10 jobs| created not
worth just asmuch as the jobs that are created by some magazine
that is subsidized? Does it mean it was not important because |
did not get a subsidy and it was not cultural? | had to compete
with Office Depot and huge companies like B.C. Tel, which had
millions of dollars to compete with me. Did | start whining and
moaning, asking for the government to help me? No. | got out
there and did what | did well and | made sure | concentrated on
products and services that people wanted.

What iswrong with the magazine industry looking around and
taking a few surveys to find out what its customers want and
putting it in a format people are prepared to buy, without
needing a subsidy here and a subsidy there? They would do well
to build a niche for themselves.

For example, in New Zealand, where | am from, the film
industry was subsidized forever by the government. When they
had their debt crisis down there they pulled the subsidies for the
film industry.

® (1545)

For a change, instead of making a lot of rubbish the film
industry started making worthwhile quality filmswhich it could
sell internationally which now win awards. | am sure some
members here have seen those films.

What possible excuse could the member have to denigrate all
small businesses that fight to create jobs without these subsi-
dies? How does he justify giving special conditions to these
other industries?

Mr. Graham: Mr. Speaker, the hon. member’s observationis
to some extent |l egitimate in the sense that we are struggling now
to get away from the world of subsidization and special treat-
ment for certain industries or certain products.

However | do not think it is fair for him to suggest to the
House or to members of the public that there isan exact parallel
between an industry which manufactures a product which then
goes out into the marketplace and a cultural industry.

The member asked me my background. | taught international
tradelaw at university and | am involved in asmall businessand
| have somebusinessinterestsin the United States, in the United
Kingdom and in Europe. | have had the opportunity of working
through a lot of business problems.

| do not think the member would be wise if he said all
businesses were the same and we treat them all the same.

Why isit important to preserve or give special treatment to a
threatened industry such as the magazine industry where for
example we might not choose to do that in the textiles industry,
in the shoe industry or some other industry?

The answer is that when we are talking about trade and when
we are talking about competition it is one thing to speak of
competition in normal products and goods but another when we
are talking about competition in ideas, through which the hon.
member’s children will determine their view of the world, we
have talked a lot about violence in the House. We have talked a
lot about the need to preserve our society from violence.
Members of the Reform Party continually day after day speak in
the House about the need for better criminal legislation to deal
with theissue of violence but the member now wants magazines
which come across the border espousing and pushing violence
on the same footing as everything else.

The reason we need special treatment for this industry iswe
need a Canadian view of life. We need away of being able to
expressourselves. That iswhy it isdifferent. It isideas. It isthe
future of our generations that we are talking about here. We are
not talking about a pair of shoes. We are not talking about a shirt
or atie. That iswhy we are desperately determined to preserve
something that is the way in which we will be able to express
ourselves. That is why when we look at radio, television,
magazine publishing or newspaper publishing we always con-
sider it with a special provision.

The United States is no different. It pushes its industries in
that area extraordinarily hard. Everywherewego intheworld, if
wetalk to French politicians, to Australian politicians, if wetalk
to anyone, we are all concerned about the preservation of our
cultural values and identity. Why? Because we do not wish to
have them submerged in somebody el se’s concept about what we
are about and what we are trying to do.

That iswhat thishill isdirected toward. That iswhy itisreally
worth an exception from the general principle.

| subscribe entirely to the member’s point that we must get
away from a system where government is involved in subsidiz-
ing average industries. | strongly urge him to consider that there
must be a difference always between industries making ordinary
products and those products of the mind which represent our
ability to be stable, to be civil, to be tolerant and exist inaworld
which is becoming more complex, more violent and more
difficult to survive in.

Mr. Jim Hart (Okanagan—Similkameen—Merritt, Ref.):
Mr. Speaker, | listened with interest to the comments of the
member for Rosedale.
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If we truly had a protectionist attitude maybe we would not
have ABC television or CBS television. Maybe we would not
be exposed to any television programs come from the United
States or elsewhere. Maybe the NHL would never be in the
United States and maybe we would not have t he NBA coming
to Canada now.

There isacontradiction the member isespousing but obvious-
ly does not see when he talks about protectionism and in the
same sentence talks about the global economy and how we must
compete. | am wondering if the member could again try to
explain to the House the reconciliation of what he is saying.

® (1550)

Mr. Graham: Mr. Speaker, there isan American conservative
philosopher we may have seen on television, George Will. He
has often said that free trade ranks somewhere between Chris-
tianity and jogging as an item which is much talked about but
little practised.

| suggest to the hon. member that if he looks at other nations
and at other countries he will find they too seek to protect their
cultural industries for the very reason which | urged on him
today. Please do not take me as being a protectionist. | am not
some sort of Luddite who sayswe should build up awall and not
let in U.S. television programs. We know technology will make
all of that totally and utterly irrelevant. It would beridiculousto
try to do that.

Given that technology is driving more open borders and more
access, we should not shut other things out. It is all the more
reason to ensure that at least our local industries are operating
onalevel playingfield. That isall we areasking. That isall this
measure seeks to do. This measure is not trying to erect some
enormouswall. All the other thingswill still comein. What this
measure is seeking to do is to ensure that this frail industry we
have in Canada has sufficient financial means that when the
bottom line is there it will continue to survive. The bottom line
for it is finance, but the bottom line for us as a country is
survival. That is why | am in favour of the bill.

Mr. Hart: Mr. Speaker, | thank the hon. member for his
answer. However thereisstill acontradiction and | waswonder-
ing if he could clarify it further.

Thegovernment is planning to introduce legislation regarding
neighbouring rights. Here is legislation which will affect an
industry in Canada, the broadcast industry, which is in severe
trouble. It is losing millions of dollars a year and yet the
government has plansto tax that industry. How canit justify that
when it will look after another industry? Thereis a protectionist
attitude toward one industry and yet thereisafailing industry in
Canada, the radio broadcasting industry, and the government
will do nothing except increase its taxes.

Mr. Graham: Mr. Speaker, in the short time remaining | am
not able to give an extensive answer to the hon. member’'s
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question. However, the member well knows that what seems on
the surface a contradiction in public policy often reflects that
different situations call for different measures.

To suggest the magazineindustry isin all respects exactly the
same as the broadcasting industry would be wrong. We have
learned through watching what takes place at the heritage
committee that with the new information highway the print
media, books, film, radio and television all require quite differ-
ent solutions. However, ultimately it is the same principle, to
guarantee a healthy industry in Canada. That is the principle by
which the government operates. We want a healthy industry,
whether broadcasting, books or magazines. To get that healthy
industry we will have to adopt different measures in different
fields. That is the reason for the difference.

TheActing Speaker (Mr. Kilger): Isthe Houseready for the
question?

Some hon. members: Question.

The Acting Speaker (Mr. Kilger): Is it the pleasure of the
House to adopt the motion?

Some hon. members: Agreed.
Some hon. members: No.

TheActing Speaker (Mr. Kilger): All those in favour of the
motion will please say yea.

Some hon. members: Yea.

The Acting Speaker (Mr. Kilger): All those opposed will
please say nay.

Some hon. members: Nay.

The Acting Speaker (Mr. Kilger): In my opinion the yeas
have it.

And more than five members having risen:
The Acting Speaker (Mr. Kilger): Call in the members.
And the bells having rung:

® (1555)

TheActing Speaker (Mr. Kilger): The government whip has
informed the House the vote on Bill C-103 will take place at 6
p.m.

[Translation]

CULTURAL PROPERTY EXPORT AND IMPORT ACT

Hon. Michel Dupuy (Minister of Canadian Heritage, Lib.)
moved that Bill C-93, an act to amend the Cultural Property
Export and Import Act, the Income Tax Act and the Tax Court of
Canada Act, be read the second time and referred to a commit-
tee.
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He said: Mr. Speaker, | am pleased to introduce, at second
reading, a bill which seeks to allow appeals of decisions made
by the Canadian Cultural Property Export Review Board.

The Cultural Property Export and Import Act was proclaimed
in 1977 to ensure the conservation, in Canada, of important
objects which are part of our movable cultural heritage. To that
end, the act provides export controls, aswell astax incentivesto
encourage the donation of cultural objects to designated mu-
seums, archives and libraries in Canada.

Moreover, the act established the Canadian Cultural Property
Export Review Board, whose mandate includes three major
responsibilities: to hear appeal s filed when an application for an
export permit isrejected; to determinewhether cultural property
given or sold to adesignated Canadian institutionis of outstand-
ing significance or of national importance; and, to determinethe
fair market value of certified cultural property.

The fair market value of certified cultural property can be
eligible for a tax credit, just like a charitable gift. However,
unlike in the case of a charitable gift, the eligible amount is not
limited to 20 per cent of the net income. Moreover, any capital
gain realized following such a gift is exempt from the capital
gain tax.

From 1977 to 1991, the board only had a mandate to hear
appeals related to the rejection of an application for an export
permit, and to determine whether cultural property was of
outstanding significance or of national importance.

® (1600)

In 1991 responsibility for determining fair market value of
cultural property was transferred from Revenue Canada Taxa
tion to the Board. At that time, there was no provision for
appealing Board decisions in this connection. Thus the right of
appeal provided by the Income Tax Act was inadvertently lost.

The number of gifts of cultural property has increased
constantly since 1991 and the Board received arecord number of
requests for the 1994-1995 fiscal year.

In performing this new function, the Board carefully ex-
amines the fair market value proposed for a gift. In the magjority
of cases, it accepts asthe fair market value the amount indicated
in evaluations made in good faith by at least two independent
assessors and obtained by the recipient institution.

If the Board requires additional information, the recipient
institution may seek another opinion, or in certain cases the
Board itself may have an assessment done by Canadian or
foreign experts. After it receives this information and approves
the proposed amount, the Board issues a tax certificate for the
cultural property in question for the amount established.

In approximately 10 per cent of cases between 1991 and 1994,
or some 150 cases annually, the Board determined that the
monetary value of the gift was lower than the evaluations
accompanying the application.

In conformity with the current provisions of the Act, if
additional information becomes available, the applicant may
request that the Board redetermine the fair market value of the
gift. If the Board does not change its initial assessment, the
applicant will then have no further avenue of appeal.

[English]

Donors in custodial institutions have complained about the
lack of an appeal process. In theinterest of natural justice, they
have suggested that donations to institutions might decline if it
is not possible to appeal review board decisions.

In 1993 the former department of communications hired
KPMG Peat Marwick Thorne to undertake an independent
assessment of the needs for an appeal of determinations of the
review board. During this study using professionals, art dealers,
donors, collectors of cultural property and members of the
review board were interviewed about the need for an appeal.
Agreement was unanimous: an appeal process should be estab-
lished.

As aresult in June 1993 it was announced that the Cultural
Property Export and Import Act would be amended to allow
donors of cultural property to appeal determinations of the
review board to the Tax Court of Canada, aright that had beenin
place before 1990.

At the same time it was announced that amendments would
also be included to extend the circumstances under which
donors would be able to request determinations by the review
board. Donors, institutions and some professional associations
such as the Canadian Museums Association have advised me
that they continueto believeit isessential that there be an appeal
of the review board’'s determinations.

It is expected that the expanded circumstances whereby the
review board can redetermine fair market value will mean that
the donor and the review board will be able to come to an
agreement about value. It is expected that thiswill significantly
limit the number of appeals to the Tax Court of Canada.

® (1605)

Thequestion of whoiseligibleto request aredetermination of
fair market value has been the subject of some discussion with
the Department of Finance. The legislation states that either the
donor or the applicant can request a redetermination while only
the donor can appeal to the tax court.

These proposed amendments will benefit donors, museums,
archives, libraries and art galleries throughout Canada. While
donors do receive a tax credit, their donations enrich public
collections for the enjoyment and education of all Canadians.
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This program isopen to all. Many important objects of Canadia-
na have been donated by individuals from every sector of
soci ety, gems of history, heritage and culture that may have been
in their families for generations.

In conclusion, the tax incentives for donations of cultural
property continue to enrich public collections. They ensure that
objects which might otherwise be lost to Canada are retained
here for the benefit of all Canadians.

| also believe that the establishment of an appeal processis
sufficiently important that we will be reallocating resources
within the department of heritage to ensure that it will function
effectively. The establishment of an appeal of determinations by
the Canadian cultural property export review board is in fact
only the reinstatement of the right of appeal that was lost in
1990.

Thislegislationwill help to ensure that Canadians do not lose
the evidence of their heritage. | would ask for support of this
initiative which will strengthen legislation that has been instru-
mental in preserving our national heritage.

[Translation]

Mrs. Suzanne Tremblay (Rimouski—Témiscouata, BQ):
Mr. Speaker, it will be a pleasure for the Bloc Quebecois to
support the bill tabled by the Minister of Canadian Heritage. We
think it is extremely important for this bill, whose purpose isto
amend the Cultural Property Export and Import Act, the Income
Tax Act and the Tax Court of CanadaAct, to be passed as soon as
possible.

The only point | would like to make as opposition critic
is—and speaking of bureaucracy, | think this is a good exam-
ple—that back in 1991, it seems that after the legislation was
adopted, they realized, at least that is what | was told, that
through an unfortunate oversight they forgot to include the right
to appeal. It seemsto methat at the time, the government should
have turned around and said: *‘ Listen, we forgot something. We
will immediately amend the legislation we just adopted to
correct this oversight™.

Fortunately, four years later—and | hopewe will have timeto
finish the process—it will be possible to adopt the legislation
and correct this oversight, to ensure that Canadian cultural
property remains in Canada. There is a weak spot in this
legislation, an omission, and we would have liked to see stricter
controls on the export of cultural property.

| once saw atelevision program that provided clear evidence
that many items of Canadian cultural property are readily passed
across the border between Canada and the United States. It
seems that controls are so lax this is not a problem.

| think it isimportant to remember that theright of appeal isa
fundamental right. If someone makes a decision, he must have

Government Orders

theright to appeal, theright to beheard if heisnot satisfied with
that decision.

® (1610)

That is exactly what is happening here. You donate some-
thing, itsfair market value is assessed, you are not satisfied, and
you appeal to the board which can then decide to make certain
changes.

If you are still not satisfied with the board’s decision, you
have a second chance to appeal, this time to the Tax Court of
Canada.

I think it was an excellent decision in 1991 to take the
responsibility for this decision away from Revenue Canada,
since the board has the real expertise. The people there are
knowledgeable about the value of cultural property. They are
experts, so it is much easier for them to determine the value.

| think the minister's speech was very clear. The Bloc is
prepared to support this legislation, which isvery technical and
is based on a natural right. Thisis abill the Bloc can go along
with because its purpose is to correct an oversight, the kind of
technical legislation we have become accustomed to getting
from the Minister of Canadian Heritage. In fact, | would like to
see the minister introduce fundamental legislation on Canadian
policy, and we are really waiting for the new copyright act. | am
launching one more appeal in this House.

However, itisnot my intention to take up too much of thetime
of this House, for whatever reason, and | think that the minister
gave a very clear explanation of a technical bill. | mentioned
omissions that are of some concern to the Bloc Quebecois, but
he has our support, and that will be it for now.

[English]

Mr. Monte Solberg (Medicine Hat, Ref.): Mr. Speaker, itis
apleasureto addressBill C-93. When addressing an amendment
it isimportant when doing research to look at the actual act and
make some judgments about whether or not the act in itself isa
good piece of legislation and whether or not it is appropriate for
a political party such as ours to support the act overall. | will
touch on the amendment and speak a little more broadly about
the overall act.

Both the minister and the hon. member who just spoke talked
about the appeal process. Previously therewas an appeal process
which permitted people to go to Revenue Canada and ultimately
to the tax court to get aruling on the val ue of a piece of art being
donated to arecognized Canadian cultural institution. We do not
have problems with that. One big concern we have with respect
to the whole issue is the potential for bureaucracy and the
potential for abuse. | want to talk about that in a little more
detail.
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One concern we have is that there is a potential for a board
which has been appointed by agovernment to be very cosy with
people in the arts community. Very often they come from the
arts community. | am very concerned that we will have a
situation similar to what we have in the Canada Council today
where artists sit in judgment of other artists. It isa‘ you scratch
my back and | will scratch your back’ situation. | can see some
real potential for abuse.

To be a little more specific, when appointees are passing
judgment on the historical value of papers belonging to former
prime ministers who may have appointed them to the board,
there is some real concern in my judgment about those types of
things. We have to be mindful of this and ensure there are
processes in place so that people are not caught in a conflict of
interest position.

| know my hon. friend from Okanagan will be talking about
that a little bit later.

® (1615)

Another concern is that alot of these things are going to end
up being appeal ed to the tax court. In my judgment there isvery
little doubt about that. People will say: “‘| am getting a raw
deal” when they bring their work of art forward and ultimately
say: ‘‘We want to take this on to the tax court”.

This was not something told us officially, but when we were
researching it, someone in the department told us there are 22
tax court judges across the country but something like 6,000
cases before the court, an astonishing number. That is atremen-
dous backlog of cases for determination about the value of these
various articles. Given that backlog it may be advisable to allow
this to remain in the hands of people who are experts in this
field.

| want to talk a little bit more about the actual tax credit
systemitself. Thisisanareainwhich | have grave concerns. It is
atax loophole that definitely benefits wealthy Canadians more
than anyone else. In the last budget the government talked very
enthusiastically about the need for tax fairness.

| would argue very few ordinary Canadians are going to be
able to take advantage of this legislation. Somebody who is a
subsistence hunter in northern Canada, a wheat farmer in
Saskatchewan or somebody who works in the coal mines in
Glace Bay is not going to be able to take advantage of this
loophole. The people who are going to take advantage of it are
going to be the créme de la créeme, the top 1 per cent of income
earners. If anyone does not need a tax loophole it is them.

| would encourage the government, whenit isengaging inthis
rhetoric about the need for tax fairness, to think about that. Not
only does this legislation reward them in so far as they are the
oneswho are most likely to have theimportant pieces of art that
institutions want, but it rewards them in how it has skewed the
tax system for them.

Let me give some detail on that. It is amazing. In fact when |
read it | could not believe it. Right now the department issues
about $60 million in tax credits every year through this legisla-
tion. It works like this. If something is donated to one of these
institutions the tax credit is far greater than is available for any
other type of charity in the country. Normally if you donate to
the food bank you can get a tax credit up to 20 per cent of your
income. That does not apply to people who are making cultural
donations. They can get atax credit for all of their income. They
can carry the tax credit forward into years down the road so that
it can be applied against income.

It isan amazingly lucrative way of avoiding paying taxes for
the wealthiest of Canadians. If one has an income of several
hundred thousand dollars and gets a tax credit through the
cultural export review board for $300,000 one will pay no tax.
To me that is absolutely ridiculous. | wish the hon. member for
Broadview—Greenwood was here.

The Acting Speaker (Mr. Kilger): May | have the attention
of the House. | want to caution members not to make reference
to the absence of members in the Chamber. | do concede there
was no deliberate intent but certainly it is worthy of mention as
we continue debate.

Mr. Solberg: Mr. Speaker, | apologize. The hon. member for
Broadview—Greenwood has campaigned long and hard in the
Liberal Party for aflat tax system that getsrid of thevery type of
loophol es that wealthy Canadians are taking advantage of today
through this legislation.

® (1620)

Lately the Reform Party has talked long and hard about the
need to have legislation that treats everybody fairly. Reformers
believein equity and thisisvery inequitablelegislation. | really
do have atremendous problem with its essence which is special
treatment for people who donate these objects of art. That is of
great concerns.

| challenge the government to review this matter and to ask
itself, in its heart of hearts, if thisis really fair. | am sure on
reflection members across the way who in good conscience
stand in the House and tell us that they do not like to see
privilege go to wealthy Canadians, if they understood the
essence of thisbill they would have atremendous problem with
it. That is one of the things that concerns me greatly about this
legislation.

Our party views this as Robin Hood in reverse. It is not only
that wealthy Canadians are getting a tremendous tax advantage
here. It isthelack of revenue that is created by the $60 millionin
tax credits. It means that when taxpayers have to pay for things
the government views as priorities, average Canadians have to
be taxed to agreater extent in order to bring that revenuein. Ina
day and age when the talk is about cutting social programs,
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reforming Ul and possibly looking at pensions for seniors, that
$60 million would be extremely valuable.

I will be moving a motion in just a moment on the need to
bring thistype of legislation in linewith what currently existsin
theincometax system. Ultimately Reformerswould liketo seea
flat tax implemented which would get rid of these types of
abuses and privileges for the wealthiest of wealthy Canadians.

| conclude by saying that | recognize that wealthy people are
discriminated against in this country. Being wealthy is quite a
burden. People are not protected in the Canadian Human Rights
Act for being wealthy. Wealthy people are not protected under
Bill C-41, the legislation that extended protection in the justice
system to people based on certain categories. | do not believe
wealthy people are protected in employment equity legislation
either.

| appreciate that wealthy people have a tremendous burden to
bear. | appreciate that sometimes people say snide things about
them behind their backs and talk about them as though they are
better than rest of us. | can seethat isalarge concern, but | do not
know that we have to go so far to correct that abuse and that
inequity asto givethem the $60 millionin tax credits every year.

| am going to conclude by moving a motion. | move:

That the motion be amended by deleting all the words after the word *‘ that™’
and substituting the following therefor:

This House declines to give second reading to Bill C-93, an act to amend the
Cultural Property Export and Import Act, the Income Tax Act and the Tax Court
of Canada Act, since it fails to address the issue of the burden the tax credit
system places on middle class taxpayers who are asked to pay for a potentially
endlessstream of donationsof questionablecultural and artistic value claimed by
wealthy Canadians.

® (1625)

The Acting Speaker (Mr. Kilger): The amendment is in
order. Debate is now on the amendment.

Ms. Albina Guarnieri (Parliamentary Secretary to Minis-
ter of Canadian Heritage, Lib.): Mr. Speaker, we have seen an
example of the shallowness of the debate by the Reform Party.
When people look back on the Reform record they will find
Spanish eyes on the turbot, green eyes on unity and closed eyes
on the cultural industry at large.

The Cultural Property Export and Import Act ensures the
preservation in Canada of our heritage in movable cultural
property. Through the combined provisions of export controls,
grants and tax incentives for donations to designated Canadian
custodial institutions, the legislation has been highly successful
in enriching the collections of public institutions and thereby
providing Canadians access to their heritage.

Government Orders

[Translation]

Thelegislation also established the Canadian Cultural Proper-
ty Export Review Board and defined its mandate. From 1977 to
1991, the Board’s mandate was to hear appeals in the case of
denied export permits and to determine whether the cultural
property given or sold to designated institutions met the criteria
of ““outstanding significance and national importance”’ con-
tained in the legislation.

In 1991, the Cultural Property Export and Import Act and the
Income Tax Act were amended in order to transfer responsibility
for determining the fair market value of certificated cultural
property from Revenue Canada to the Review Board.

There was no provision, however, for appeal of decisions by
the Review Board, and the right to appeal under the Income Tax
Act was lost.

[English]

The need for an appeal process was identified and acknowl-
edged in 1993 foll owing widespread consultation with custodial
institutions, donors of cultural property, dealers in art and
antiques and members of the review board. The museum com-
munity is convinced that an appeal is necessary to ensure that
donors will be confident their donations will receive a fair
hearing.

By establishing the right of appeal, potential donors will be
assured that if they are dissatisfied with a review board deter-
mination they will have recourse to the Tax Court of Canada.
With the concurrence of the Tax Court of Canada the appeal to
the tax court has been made retroactive to January 1992, thereby
providing all donors who have made a gift since the right to
appeal was lost and who wish to pursue an appeal with both the
opportunity and the legal right to do so.

[Translation]

The bill also covers situations in which donors may ask the
Review Board to reconsider itsinitia decision. The increase in
the number of situations in which the Review Board may
redetermine the value of a gift will provide donors not wanting
to spend the money involved in an appeal to the Tax Court of
Canada with an opportunity for a new hearing on the circum-
stances surrounding the gift and the determination of its value
by the Board. This approach will mean that most of the applica
tions for appeal will be handled directly by the Review Board,
eliminating the need for court proceedings and thus making the
process accessible to all.

® (1630)

It will also ensure that any disagreement on fair market value
isdiscussed by expertsin thishighly specialized field. Applica-
tions for redetermination made to the Review Board will be
studied in depth by members of the Board and other experts as
necessary.
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[English]

The provision for two appeal processes is also cost efficient
because it is anticipated that the majority of appeals will be
resolved directly between the donor and the review board and
will not necessitate aformal appeal to the Tax Court of Canada.
In atime when we are all concerned with reducing government
spending, the ability to resolve differences of opinion about fair
market value with an existing organization, the review board,
whose members serve on apart timebasis, will result in savings
of both time and money.

[Translation]

Thereview board is an agency operating at arm’s length from
the Department of Canadian Heritage and it is resolutely in
favour of establishing aprocedure whereby one could appeal its
determinationsregarding fair market value. Thereview board is
made up of specialists in museology, collectors or traders, who
are well aware of the difficulties custodial institutions and
donors of cultural property have encountered because there was
no appeal procedure. The determination of the fair market value
is currently done and will continue to be done by individuals
who are skilled invarious areasrelating to cultural property and
very active on the markets where this property is sold.

[English]

The determination of the fair market value of any object and
particularly cultural property involves an element of subjectiv-
ity that can lead to disagreement. These disagreements occurred
when the responsibility for determining fair market value re-
sided with Revenue Canada. There have been disagreements
among the experts in the time since the review board has
assumed this responsibility. This debate is both healthy and
inevitable when dealing with often unique material. An open
and transparent process at the time the review board determines
and if necessary redetermines the fair market value of cultural
property is essential.

Theright to pursue the matter inthe courtsif no resolution can
be found is consistent with both the Canadian legal system and
the concept of natural justice.

[Translation]

The staff of designated institutions argued that the absence of
any appeal procedure caused the number of donations made by
collectors to drop. All designated institutions would therefore
wel come the implementation of such aprocedure, sinceitwould
foster an increase in donations while at the same time eliminat-
ing the potential for tension in dealings between donors, custo-
dial institutions and the review board.

[English]

Donorsof cultural property have also reacted positively tothe
introduction of the bill, as they believe that it removes a major

deterrent to donating. Any perceived denials of natural justice
have been resolved, as donors will now be able to appeal to the
tax court if they disagreewith the review board’s determination
of fair market value.

There is also strong professional support for these amend-
mentsin the communitiesthat are most affected by the availabil-
ity of tax credits for donations of cultural property. The
Canadian Museum Association and the Canadian Art Museum
Directors Association have expressed strong support for the bill
and the establishment of an appeal process. Both associations,
whose members include museums and art gallery personnel
from across Canada, have issued policy statementsin support of
the establishment of an appeal process.

These amendments to the Cultural Property Export and Im-
port Act to create an appeal process to the Tax Court of Canada
of decisions of the review board should not be viewed as a shift
in government policy, nor should they be interpreted to be a
reflection on the work or credibility of the Canadian Cultural
Property Export Review Board. Instead the bill must be recog-
nized for what it is: the reinstatement of a right to appeal that
was lost in 1991 when responsibility for determining the fair
market value of certified cultural property was transferred from
Revenue Canada to the Canadian Cultural Property Export
Review Board.

® (1635)

The amendments to the Cultural Property Export and Import
Act, the Income Tax Act and the Tax Court of Canada Act
contained in the bill will ensure the continued preservation of
our heritage in movable cultural property. The appeal process
will ensure continued confidence in the donation system and
will in turn lead to an increase in donations to museums, art
galleries, archives and libraries.

This bill also ensures that there will be public confidence in
the fairness of the procedures of the review board and that there
isnodenial of natural justice. Furthermore, aright of appeal that
waslost in 1991 when responsibility for determining fair market
value was transferred to the review board will be restored.

These amendments will also remove any obstacles, real or
perceived, to making donations to Canadian custodial institu-
tions. Through these donations all Canadianswill benefit, aswe
will be ensured of the continued preservation and access to
Canada's heritage in movable cultural property.

Mr. Jim Hart (Okanagan—Similkameen—Merritt, Ref.):
Mr. Speaker, | listened with interest to the hon. member.

What we are seeing today in the House of Commons is the
hypocrisy of the Liberal government. It talks of fair taxation. It
has the nerve and the audacity to talk of fair taxation. Is the hill
before us fair?
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It is not just donated works of art that are eligible for the tax
credits; it can be anything that is deemed to be of outstanding
significance and national importance. For instance, prominent
retired politicians such as Mr. Trudeau, Mr. Turner and Mr.
Mulroney have all donated their personal papersto the National
Archives in return for very high tax credits. It will amount to
hundreds of thousands of dollars over many years. Who is it
being funded by? It is being funded by the taxpayers of Canada.

Fair taxation? Isit fair that thiswill be used by former prime
ministers and people the government deems important, but not
by the dual income family that ishaving adifficult time making
ends meet? Isit fair tax policy when something like thiswill be
used mainly by the extremely wealthy in Canada and not by the
disabled worker who ison avery low income or by the mother of
two who is struggling to survive?

What we are seeing today is the hypocrisy of the government,
whichinitslast budget told Canadians that there would be atax
increase for those mothers who will have to get work to make
ends meet, to the dual income family and to the disabled person.

The government raised gasoline taxes by 1.5 cents per litre.
That hits home. That hits the average Canadian taxpayer.

What we are seeing today is atax measure that isfor the elite
of our society.

Would the hon. member like to comment on that?

Ms. Guarnieri: Mr. Speaker, there are so many fallacies in
the hon. member’s statement that | am at aloss where to begin.
Let me try to tackle them one by one.

| am not surprised by the limitations of the member’s dis-
course, as his party refused an earlier briefing on Bill C-103.
Had they been briefed on that bill and this bill they would be
more erudite in their comments.

There are very few programs that are not vulnerabl e to abuse.
We are not going to abandon our cultural institutions because
there is one dishonest person or maybe two who might be
participating in fraud or tax schemes. However we will make
every effort to safeguard programs that have value. We are not
going to paralyse all our programs in support of the Canadian
cultural industry because of abuse to a program that has on the
whole served museums and the Canadian cultural institutions
well.

® (1640)

It is important—and this is the limitation of the member’'s
argument—to understand that cultural property is not just
paintings and fineworks of art; it extends to our natural history.

| know the hon. members of the third party really do not
appreciate our heritage and our history and would perhaps prefer
to adopt a Fahrenheit 451 policy to literature.

Government Orders

| remind the member that the hotel sin Ottawaare packed with
people who come to see our works of art and our museums. As
much as they might have delusions, there is nothing much
artistic about their arguments, as abstract as they may be.

On their attack on the wealthy, what they forget is that people
who have money do contribute and sponsor the arts. They make
a considerable contribution in that regard. The best possible
treatment adonor may receiveisarefund equivalent up to 50 per
cent of the fair market value of the object or collection they are
donating.

We understand that the members of the third party would
rather see all our collections of art shipped to the United States
or elsewhere to foreign markets. However, we feel there is merit
in keeping them in this country, because Canadians appreciate
them even if members of the third party do not.

Mr. Monte Solberg (Medicine Hat, Ref.): Mr. Speaker,
would the hon. parliamentary secretary acknowledge that this
tax legislation also appliestoworks of art that are not Canadian,
that it applies for instance to American works of art as well as
Canadian works of art?

Ms. Guarnieri: Maybe the members opposite really do not
have an appreciation for art in any form, but Canadians do not
hold their headsin the sand like ostriches. Thereisaworld there
andwewould liketo have accessto that world in any formandin
a cultural form as it may occur.

I's the hon. member suggesting that we build a little cocoon
around ourselves? | suspect that the hon. members have no
appreciation for anything of acultural nature. If it wereup to the
members of the Reform Party, the only place they would find
culture would be in yogurt.

Mr. Monte Solberg (Medicine Hat, Ref.): Mr. Speaker, we
certainly appreciate the fine edge of wit spewing forth from the
other side.

Thethird party, asthe hon. member has put it, has raised some
serious issues, not the least of which is the fact that it is the
wealthiest of the wealthy Canadians who are taking advantage
of this. Thisisnot something that is availableto everybody. She
has continually skated around that issue.

| would ask her to address this very specifically and tell us
how she can reconcile this piece of legislation with all the
rhetoric of the last budget about the need to have tax fairness.

Ms. Guarnieri: Mr. Speaker, if the hon. member had opened
his mind to have a briefing from the department he would have
learned that it isnot just wealthy Canadianswho donate art; itis
individualswho for instance have had Canadianain their family
for generations. These may be objects that benefit Canadiansin
general to know their history. The individuals have chosen to
enrich the collection of local or national institutions, rather than
selling them. If the member wantsto reducethisjust to adollar
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figure, they might make more on the foreign market if they were
to sell their objects of art.

® (1645)

| can list acountless number of objects that have been donated
to museums. What | might suggest is that the member might
benefit from alittletrip to the museum to get a fuller education.

Mr. Monte Solberg (Medicine Hat, Ref.): Mr. Speaker, as
the hon. parliamentary secretary knows, there is a warehouse
full of alleged art which used to belong to theart bank. Thisartis
going to sit there in storage probably for years upon years upon
years. The fact is that every year the amount of tax credits that
are requested and granted goes up, not down as both the minister
and the parliamentary secretary have suggested.

Does it not make sense that there should be some kind of a
limit placed upon the amount of availabletax credits? Wewould
then not ding people so strongly inthe middle classto pay for the
wealthiest Canadians. Also, where are we going to store all this
stuff? We already have one warehousefull. | am wondering what
the parliamentary secretary is proposing to do with therest of it.

Ms. Guarnieri: Mr. Speaker, once again the question indi-
cates the ignorance of the third party. If we have objects of art
that areworth seeing, | think we will find a place to put them so
that Canadians can benefit.

Members of the third party really thrive on misinformation.
For instance, the same member mentioned that the annual value
of certified cultural property is approximately $60 million. That
wasthefigurehe cited. What hedid not tell Canadiansisthat the
results in foregone revenue are approximately $25 million to
$30 million annually.

Since we know the Reform Party never tellsthewhol e story, it
is the position of this government that we do not like to see a
situation where flaws in the tax act cause us to lose precious
works of art.

Notwithstanding the fact that members of the third party feel
that natural justice should be tossed out the window, even with
the limitations that the members of the third party have shown
themselves to have today, | believe Canadians will agree with
me that we do not want headlines such as: ‘* Canada loses art
donation due to tax rule hang—up’’. Most Canadians would not
want to see situations like that occur because of a housekeeping
matter, because of aright that was lost as an oversight, even if
members of the third party do not believe in natural justice.

Mr. Darrel Stinson (Okanagan—Shuswap, Ref.):
Mr. Speaker, | would like to address Bill C—93 and al so speak as
to why | believe the amendment put forward by my colleague
should go through.

Government members talk of abuse. This government has
been full of abuse since it has been here. It has never stopped.
They have lived off the backs of the taxpayers since day one.
They have never changed. They said when they came to power
how they would change things, how they would be different
from the Conservatives. They are now called the con-ib party
because there is no difference; they arein bed together and have
been for a long time.

When the hon. member from across the way says there was no
abuse in the system, let us look at what the Canadian public—

Ms. Guarnieri: | never said that. Do not misrepresent.

Mr. Stinson: Misrepresent. | am afraid | cannot do that with
you.

The Acting Speaker (Mr. Kilger): | know colleagues ob-
viously want to debate the issue, but | would remind the House
to direct their interventions through the Chair.

Mr. Stinson: | am sorry, Mr. Speaker. Let us look at the
Gazette where it says: ** Former Prime Minister Brian Mulroney
will find out this week of his approval for a tax break for
donating his papers. Members of the Canadian Cultural Property
Export Review Board will decide whether to accept an approval
of the value of the paperswhich date from before Mulroney was
Prime Minister in 1984 . It goes on to state that is unlikely
Canadianswill ever find out what the deduction isworth to him,
the former Prime Minister. This appraised value of the papersis
private but could eventually amount to hundreds of thousands of
dollars. Dowe not think the public has aright to know what they
are paying and giving up for the so—called works of art or
donated papers?

® (1650)

Former Prime Minister Pierre Trudeau also received a tax
break by declaring his papers.

In 1993-94 the archives staff under Michael Swift, assistant
national archivist, completed organizing two sets of papers for
Prime Minister Mulroney. The first set, which will take up to
15 metres of shelf space, covered Mulroney’stimeasaMontreal
lawyer and businessman in the 1970s and 1980s. | do not think
the Canadian taxpayers, who pay for the system, really care. If
they had really cared they probably would have kept him in
office, but here we go on and on.

| listened to the hon. member across the way talk about
Canadian cultureand heritage. Back inthelate 1800stherewasa
gentleman who lived in Aspen Grove, British Columbia. They
nicknamed him the Grey Fox. The Grey Fox is part of our
history. He robbed banks and stage coaches and was one of
Canada's great train robbers. Yes, | think maybe he was one of
thefirst Liberals of the day but at |east he had the common sense
to use a mask. Today we see what | call the great Canadian tax
grab right off the backs of the Canadian people.
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Here is a caring, sharing government and what does it do?
It takes away the $100,000 capital gains for the working class
because they have probably already claimed it so they no longer
need it. That was the first kick. The second kick is allowing
these things to go on knowing full well that working class
Canadians will have to pick up any shortfall in the taxation
system.

We can go on. The Gazette of March 24, 1995 states: ** Under
the scheme which dates back at least 20 years, a donor buys a
work of art for well below the artist’s usual fee. The donor will
then have the work evaluated for four or five times the amount
he or she has paid for the work and then donate the piece to a
gallery, museum or a registered charity and write off 100 per
cent of the evaluated amount, art experts explained” .

Let us go on alittle bit further: ““Rolland’s Art-Transit has
paid Montreal artist Catherine Widgery 20 per cent of the usual
price for her work. ‘If it is $10,000 for the work, | get $2,000’,
she said, ‘but they will still beallowed to claim that $10,000 if it
is valued at that price’”.

An hon. member: That is a good deal.

Mr. Stinson: It is a win—win situation, as a Montreal artist
also says in the same article. Museums are happy to get things
for free. That raises another question.

| was brought up to believe that agift isagift and agift given
isfree. How do we get into atax deduction situation for giving a
free gift? Why do we call it a gift? Only in Liberal language
would this ever be allowed. | do not know, maybe | have to look
upwhat agift means but it sure has changed from thetime | went
to school.

® (1655)

Back to museums which are happy to get things for free.
Artists are happy because they have a bit of money in their
pockets. Everybody is happy. What is not, in the words of the
writer, kosher, isthat aclient isbuying awork at below itsvalue
and getting the write off for a different amount. Still, the artist
added, “‘I find the whole thing a little bit fishy but everybody is
doing it”". Doing it the Liberal way.

What is the difference between this government’s taxation
policy and the previous government? Nothing. It is business as
usual.

The Liberals hold up the red book as a great work of art. We
found out how good that work of art was in western B.C. It was
in every outhouse. We found out it was only half—ply strength
and you all know what happens when you use only half-ply
strength.

The Acting Speaker (Mr. Kilger): Thisis aplace of debate,
but the Speaker wishes to be involved to the extent heis able to
from the Chair. Please do not direct comments acrossthe floor to
one another. That word ““you’ inevitably leads sometimes to
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another debate which | do not think is something we really want
to entertain.

Mr. Stinson: Mr. Speaker, let uslook at what the red book has
done for Alberta or Saskatchewan. They found that if they
shaved it up really fine and mixed it in with the fertilizer it
helped the crops grow. The trouble is that most of the crops
turned black.

It has been agreat benefit for the jobs program in Ontario and
Quebec. It has plugged every sewer system in the provinces.

We can now also look at what it has done for Atlantic Canada
and Newfoundland. It isthe only fishy thing they have left down
there.

| am hoping over the course of time this does not become part
of our culture and heritage that goes into our museums.

Mr. Jack lyerak Anawak (Parliamentary Secretary to
Minister of Indian Affairs and Northern Development,
Lib.):

[Editor’s Note: Member spoke in Inuktitut.]
[English]

Mr. Speaker, it isniceto hear some fiction being put out by the
hon. member. My question is very simple. He talks about tax
free allowances for the rich and does not agree with it. | wonder
if that means he does not agree with his leader’s clothing
allowance given to him by the Reform Party.

Mr. Stinson: Mr. Speaker, concerning clothing allowances, |
have not heard anybody mention the $285,000 or is it $585,000
the Prime Minister gets for his toothbrushes. As the hon.
member knows, there is no clothing allowance. It isafigment of
their imagination, but the Liberals are good at figments of the
imagination.

Mr. McCormick: | beg your pardon. No way.

Mr. Stinson: | believe there is an expense allowance that we
all give our leaders and the Prime Minister gets far more than
anybody else. He gets a lot | understand, a whole bunch.
Somehow it is written off. | do not know how, but that is the
Liberal way of balancing things. The Liberals have afunny way
of justifying one but not the other. It isstrange but if we fall into
the Disneyworld of Liberal philosophy wewill find that Mickey
Mouse and Goofy sit side by side. When they draw these things
up it becomes a cartoon scenario the Canadian public is just
about fed up with.

® (1700)

The Acting Speaker (Mr. Kilger): Before | resume the
question and comment period it ismy duty, pursuant to Standing
Order 38, to inform the House that the question to be raised to
night at the time of adjournment is as follows: the hon. member
for Okanagan—Shuswap—a question which was transferred for
debate.
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Mr. Alex Shepherd (Durham, Lib.): Mr. Speaker, | am
certain that not too many people will be paying for the Reform
Party cultural document.

It amazes me to hear the hon. member mention thislegislation
isall for thewealthy and therich and yet the same person turned
around and defended the capital gainstax. The capital gains tax
was purely directed to people of higher incomes. | can prove the
people who received the benefits of that deduction were the
higher income, wealthier people, the very people the Reform
Party represents in the House.

Thereisalittle problem with arithmetic here. The bottom line
is anybody who is making a donation of, for example, $10,000
will get a $5,000 tax credit. It costs them money. This is not
some kind of gift to the wealthy. They made a donation of their
cultural property, be that the group of seven artists or Cornelius
Krieghoff, so that it would stay in Canada and be the property of
the people of Canada. This is something the Reform Party fails
to understand.

The other thing that seems striking to me is that the Reform
Party talks about getting rid of thisand having aflat tax. | want
to put things in perspective. The Reform Party does not want to
admit this but the flat tax is designed to assist anybody who has
an income of over $200,000.

The president of the United Stateswith all of hisanalystswent
through the whol e concept of aflat tax years ago. He asked them
to prove to him how it would not be the major system for people
with over $200,000 income. It stands to proper reason that if we
aretrying to collect x dollars from the taxation system and there
isaflat tax wewill allocate taxes from the upper income groups
to the middle income earners. That is what the Reform Party
would have us believe. That is who the Reform Party is repre-
senting in the House.

The reality is the cultural products some people have are
usually part of an estate. As part of settling that estate they give
agood portion of these artefacts to the government through the
museum system. These are things our museums would not be
able to acquire. It is not a loophole, it is an incentive to keep
those products in Canada.

How can he defend the capital gains tax system but not this
system and how can he defend a flat tax system but not this
system?

Mr. Stinson: Mr. Speaker, | know it is hard for the hon.
member to understand that under capital gains the $100,000 is
for the small investor, the person who triesto put alittle aside to
get ahead because they know darn well with what is happening
underneath the government there will be nothing there for their
old age unless they look after themselves. The government will
takeit all away from them anyway while its members make sure

their pensions are well kept and they are well fed before they
think about the poor averageworking class person. It isashame.

When the member asks about capital gains at the $100,000
level it creates investments. It gives the Canadian working
people a chance to get ahead where the government cannot
weave and sneak in between and take it from their bank
accounts, which this government is so very good at.

Mr. Shepherd: Mr. Speaker, really. The everyday worker, the
plumber, the electrician? In my riding we have General Motors
workers. | did these people’s tax returns for years and | do not
ever remember them claiming a capital gainstax exemption. Be
serious. Level with the people.

® (1705)

These people are supporting the professional class, lawyers,
doctors and accountants. That is who they are talking about.
They are not talking about the everyday person in the street.

Will the hon. member please tell uswho hethinksisclaiming
the $100,000 capital gains tax exemption?

Mr. Stinson: Mr. Speaker, | can well tell him who worked
toward getting the $100,000. It was the person who invested in
the nickel and penny shares in the stock exchange who tried to
keep the exploration companies going. It was the person who
tried to put something away so they could claim it to further
their children’'s education.

The hon. member maybe has never dealt with the small
business peoplein Canada. If he had problems hel ping peopleto
do their tax returns maybe he should look at changing the
policies heis so hard set on keeping so he can keep people like
that working.

Maybe that is a question the hon. member might like to
answer. Why has he not come up with some kind of achangein
the program? Why isit always a Conservative—Liberal program
or aCon—Lib policy that we go along with? We have bunk beds,
Bloc beds and now Con-Lib beds.

Mr. Don Boudria (Glengarry—Prescott—Russell, Lib.):
Mr. Speaker, | have enjoyed the debate this afternoon. It
indicates a philosophical difference between the Liberals and
those people in the Reform Party. | suppose that is no surprise.

| have a copy of the little book of reform. Thisis the gospel
according to the leader of the Reform Party. Let me read a bit
from the booklet. From page 23: ‘' The Reform Party supports
the responsibility of the state to promote, preserve and enhance
the national culture”. | wonder if the hon. member opposite has
ever read thelittle green book of the Reform Party. | recommend
it to the member. It isvery interesting reading, provided it is not
done on an empty stomach. Otherwise it is quite good and |
highly recommend it to the member.
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The Reform Party supports the responsibility of the state to
promote, preserve and enhance the national culture. Let us
remember what we are doing today. We are adopting a hill
which in a small way does precisely that. One would think the
Reform Party would be saying it is about time the government
did something it recommended in its handbook.

No, of course not. What happened is there are Reform
members who did not read the little green book and they
obviously do not know we are trying to do what they advocated.

The Reform Party seems to believe the cultural industry
benefitsonly rich people. Let ustalk about thewholeindustry of
museums and cultural industries generally. Two of the largest
cities in the world thrive and make as their main business
culture: Paris and London. Those fortunate enough to have see
the Louvre, | believe the second largest museum in the world,
will agreeit isbeautiful and almost impossible to describe. The
treasures are such that it would take weeks to see everything in
it. Millions and millions of people have seen and will see the
Louvre. One could probably open any fourth or fifth door of any
building in Paris and the same would be true of so many things
there. Many people go to Paris for that reason, because it is so
lovely, becauseit is such awonderful city and because all those
cultural amenities are there.

® (1710)

[Translation]

Other museums are the Musée d'Orsay, which focuses on
paintings, and the Centre national d’art et de culture Georges—
Pompidou, which features modern art.

[English]

It is the same in London. | have been to the Royal Albert
museum where the Magna Carta is displayed, one of the most
important historical documents in the western world. There
were people standing to have a glimpse of the Magna Carta.
They must have been four or five abreast and a queue of them
several feet deep waiting to look at it for seconds just so they
could go back home and tell people they had seen it.

The MonaLisaat the Louvre is the same thing. There were so
many people around it you could barely see it at all. | had the
previous misconception it was avery large painting. It isalittle
painting and one has to almost fight one's way to see it. Many
people go there for no other reasons than to see that.

That is true of how many other works of art? How many
peopleinthiscity reap the benefitsof that? They arenot just rich
people. People visit Ottawa to see our beautiful museums. |
highly recommend the Queen’s collection, although it is no
longer here. How many people travelled here from many com-

Government Orders

munities, stayed in hotels, gave tips to waiters, gave jobs to
those transporting them from the airport and so on? It has
contributed to the local economy.

Culture is a business, a very big one in many cities in the
world and inour country. It isbig business. It provides meaning-
ful jobs.

That is a concept people across never raise. They think
somehow thewhole cultural industry has half adozen beneficia-
ries getting rich and no one el se is benefiting so that two or three
artsy—fartsies can watch this stuff. It isnot like that. It istheway
the Reform Party would like to depict it to Canadians and to the
House. It is a wrong way of viewing things.

Inmy riding thereistheNor’ Westers and L oyalist Museumin
Williamstown.

[Translation]

The Cumberland Township Museum in Cumberland and other
local museums hold historical artefacts, old documents, and so
on. Many visitors end up spending some time in the community
and supporting local businesses.

This bill applies to Canadian and other cultural property.
Earlier, a Reform member asked the hon. parliamentary secre-
tary whether someone who owns aforeign work of art would be
eligible for this deduction? | am asking you: What difference
would this make?

If someone wanted to give Canadian taxpayers or a Canadian
museum a work by Leonardo da Vinci, would we refuse the
offer? What kind of narrow minded values are some of our
colleagues trying to convey in this House? If some valuable
cultural property was available, | think we would want it so we
could enjoy it and show it to others. And even if we looked at
this from a strictly economic point of view, we as a society
would want to capitalize on the fact that people would come
from abroad to see it.

[English]

How many tourists come to this city to see these things, not
just locally, not just people from 10 miles away, but people from
across the country? They cross the border from the United
States. They comefrom everywhereto see some of the thingswe
have.

® (1715)

That is equally true elsewhere. My very distinguished col-
league reminds me that we are not even talking about the
educational benefit. If you bring achild to the museum and show
him or her a copy of our Constitution, acopy of the original flag
proclamation or other such artefact, there is a tremendous
educational benefit as well.
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We are talking about whether we should give a tax benefit
to someone who donates an object of art. What isthe test? First,
the object in question has to be determined to be one that
qualifiesfor such atax credit. It isnot arbitrary. | cannot empty
out my desk and call it art or cultural property and get a tax
credit for it, although maybe some day the little green book of
the Reform Party could be put in a museum. However | do not
think | would get much of a tax credit.

Thefirst test is that the object has to qualify. The second test
is what the parliamentary secretary said in her speech a while
ago if members across had been listening, which is giving a
credit of 50 per cent of the market value. My other colleague
from Durham is very knowledgeable with numbers as he is a
accountant. | am sure he would agree that if you start off with
that proposition the taxes saved are aproportion of that, whether
itis50 per cent, 60 per cent or whatever the number isdepending
on the tax bracket the person is in.

Let us now assume a 50 per cent tax bracket. That means that
if one gives a $1,000 object one does not get $1,000 from the
taxpayers. One receives $250, assuming a 50 per cent tax
bracket working on 50 per cent of the appraised value of the
original work. That istheway | seeit. If those numbers are even
slightly off the principle remains the same. It is not a matter of
only rich people getting acredit for a piece of cultural property.

[Translation]

Let us not forget that the Reform Party, despite the comments
made by some of its members today, launched its last election
campaign by calling for the promotion, the furthering of Cana
dian culture. | am totally confused. | must tell you that | am
having difficulty in following the logic used by Reform mem-
bers. Their thoughts and actions seem to lack coherence. What
are these objects they are talking about?

[English]

Some members across have alluded to the fact that former
Prime Ministers gave their personal papers. Let uslook back in
history. Let us not measure things as they are now. | am not here
to defend Brian Mulroney. | probably criticized him more than
all the MPs across put together. However, that is not the point
here today. The point is not whether | happen to agree with that
person’spolicy at the time hewasthe Prime Minister. | think the
verdict is already out on that one. Read Stevie Cameron’s book
and you will find out in case you are still in doubt.

The point is whether there is value to these objects. That is
determined by an independent panel, not by members of this
House and least of all by political opponents such as I. It is
looked at historically. As | said earlier today speaking on
another bill, if wewere to evaluate today whether the documents
of Sir John A. Macdonald are of historical value we would be
hard pressed to find people who do not think they are. They are
obviously very significant. Probably three years after he left

office the discussion on the issue would have been a little
different. The same applies for many other people.

Some time ago the Hudson’s Bay Company gave some i mpor-
tant historical documents of that very old business which was
founded in the 17th century. For a period of time that company
owned part of what is our country today. It was the physical
owners of theland, aquasi government of itsown with adminis-
trative powers, et cetera. Some of these documents have been
given to the country.

® (1720)

| suppose there were times in the past when a trapper who
brought thingsto be exchanged at the Hudson's Bay store did not
get what he considered to bethe proper value. Hewould not have
thought much about the cultural value of the documents that
belonged to a company that did not give him what his material
was worth. But that was measured in the contemporary. It is not
necessarily the way in which we can measure objects of value
for the future.

[Translation]

Our museums across the country can avail themselves of
certain tax measures to take advantage of donations made to
them. That is right, sometimes rich people donate works. It is
great when they do so. Thisway, the rest of us get to see these
works, because only the rich can afford to have a private
collection at home. | will not see them often myself, but if these
people can give some away, that is just fine.

In our society, there are al so peoplewho own works of art, say
apainting bought some 30 or 50 years ago by arelative, andwho
now want to donate it to society in exchange for a tax benefit.
What is wrong with that?

| would like to put forward a final argument: Without these
measures, would it be possible for individuals richer than
myself and many of our fellow citizens to buy this cultural
property and put it in their private collections, where it will be
impossible for the rest of us to see and appreciate it? | urge
Reform Party members to think about this.

[English]

This measure can, has been and will be beneficial for all
Canadians. However | do not feel the policy of the Reform Party
is reasonable in its approach. Cultural property that is some-
times given to the public and to museums could very well end up
in the hands of very small groups and would belost to the rest of
us.

| am reminded that parts of the Lord Beaverbrook collection,
for instance, were given through tax credits. | do not know
whether colleagues from the Reform Party have ever been to the
Beaverbrook Museum in Fredericton. | highly recommend it if
they have not. They would see the extent of the collection and
how precious it is to have that as a property of the people of
Canada. Again, one has to see it to appreciate it.
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The Ontario government through cultural agencies owns the
McMichael collection in Kleinburg. No doubt a portion of those
works were acquired utilizing devices such as this.

Notwithstanding tax credits, which | am not too crazy about
either, | am happy to see those works stay here for the Canadian
public to seerather than in private collectionsin another country
such as the United States or elsewhere, where people are either
richer or have the advantage of a tax credit and can acquire
property which | hope will stay here for the benefit of all
Canadians.

® (1725)

Mr. Monte Solberg (Medicine Hat, Ref.): Mr. Speaker, |
enjoyed hearing the hon. member’s intervention. He talked
about the Beaverbrook museum in Fredericton. | have not been
there but | have been to the National Gallery. | have seen what
has purchased, either through tax credits or directly with cash,
which istheway | would prefer to seeit done because it isalot
more transparent and you can hold people accountabl e that way.

One of the things my hon. friend from Wetaskiwin pointed out
was a display that hangs from the ceiling there. It is a toilet
hanging from the ceiling of the National Gallery. Is that not a
wonderful purchase by the people of Canada? | wonder how
many tax credits we handed out for that? Perfect. Does that not
speak volumes about state funded art? It speaks volumes.

| walked into a room at the National Gallery where in one
corner are Brillo pads stacked to the ceiling. That is art. It is
unbelievable.

| walked into another room where | thought they were
undergoing renovations because there was a bunch of underlay
lying on the floor. Do you know what, that was the display. Two
hundred and fifty—six pieces of felt is what it is called.

| have apicturesitting on my desk of adisplay at the National
Gallery. It isalargewoman reading a newspaper and she has got
awigon and all of that sort of thing. According to the people at
the National Gallery who were telling people about these
displays, someone was paid $750,000 for what in my judgment
is an absolutely ridiculous piece of junk.

When we talk about the government’s prescient ability to
choose art with other people’s money let usgo and take awander
through the National Gallery and find out just how good it is at
this.

The hon. member from Glengarry—Prescott—Russell
pointed to Reform’s policy on culture. Let me address that. Our
party feelsvery strongly that the federal government does havea
role, but we also feel that these institutions have to be account-
able. | also remind the hon. member that these things have to be
put in context. Reformers also believe in aflat tax system. We
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believe that we cannot be going around giving wealthy people a
special privilege. That isridiculous. It iseven more pronounced,
more ridiculous in this day and age when middle income
Canadians are being squeezed so dramatically.

| would ask the hon. member to put these things in context. |
would much rather see private individuals, private groups,
lower levels of government like municipalities and provinces
run the museums and galleries to the greatest degree possible
because they are a lot more accountable. When it is all funded
through the federal government and people who are appointed
by the federal government make the selections, they are abso-
lutely unaccountable.

Has the hon. member gone through the National Gallery at
any time in the recent past and seen some of these ridiculous,
what can only be described as abuses, this mocking of taxpayers
whichisexactly what it is. Somehow we feel we have to support
this counter culture, the people who mock alot of the ideal s that
really enabled them to have freedom of expression. They mock
us and we still give them money.

Has the hon. member seen this lately and how he can justify
the government being involved in purchasing that kind of
garbage?

Mr. Boudria: Mr. Speaker, | listened very attentively to the
hon. member and have come to the conclusion that Reform Party
politics has no artistic value.

The member across said that he prefers to see the purchase of
art for cash rather than tax cuts. That wasin hisfirst or second
line. Let us calculate that mathematically. The hon. member for
Durham is an expert with numbers and so are a couple of other
members of the Liberal caucuswho are accountants. They know
these things far better than |I.

If you start off with the proposition that awork of art valued at
$1,000 gives you a credit for 50 per cent of the value, whichis
$500 and you are in the 50 per cent tax bracket which is $250, it
costs the government $250 to get a $1,000 item.

He prefers to pay $1,000 rather than $250. | think that is
Reform math. | want no part of it and | do not think Canadiansdo
either.

® (1730)

The art critic for the Reform Party wanted to tell us that a
particular work of art at the national gallery in his view was
ridiculous or that he did not like it. That may be so. | do not
pretend to understand everything in amuseum of modern art any
place, not just this place. | have been to the centre Georges
Pompidou. | do not understand some objects there either.
However, that is neither here nor there.
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The issue is whether the museum should have bought that
work of art. | do not even know if the member across knows
who owns the work of art in question. He assumes everything
in there belonged to the Canadian public through our tax
system. That is not necessarily how it was acquired. It does not
necessarily belong to the museum. It could belong to another
museum but here on a travelling exhibition.

| ask the member to take a little more time to go to the
museum—this or any other one—speak to the curator and others
and learn a little about how these things work.

| have never seen the object in question. Perhaps | would not
likeit either, which isadifferent issue. | do not even know who
owns the item in question. Judging from the comments of the
member in his speech | would bet a dollar to a penny he has not
asked the curator of the museum who owns the piece in question.

Mr. Ted White (North Vancouver, Ref.): Mr. Speaker, | just
finished speaking on the telephone to an 86-year old constituent
in my riding who has been watching some of the debate this
afternoon. You will have to excuse me, Mr. Speaker, because he
said to me: ““What the hell are you politicians doing over there
wasting my money?"’

The members opposite can wax el oquent about all thewonder-
ful things they want to do with other peoples’ money. It is other
peoples’ money. The majority of Canadians, whether watching
thisor reading about it in the newspaper, know it is their money.
They are getting a bit fed up with this place which is not a
travelling museum but a stationary museum wasting their
money.

| get plenty of callsliketheonel just had. | know that now at
least my constituent will know | am trying to do something to
change that system which is a disgrace. The sooner the other
side recognizes it, the better.

Mr.Boudria: Mr. Speaker, thedisgraceisin thequality of the
remarks | have just heard.

The member referred to a stationary museum. | have never
been inside the Reform Party caucus so | cannot comment on
that. We all know dinosaurs are usually found in museums. To
that extent perhaps he is correct.

Concerning the issue, it is a serious one. The member across
may not think cultural property isimportant to anyone. He hasa
right to think that. | think he is wrong. The heritage of this
country is worth preserving. That heritage may involve the
community museum we have in Williamstown in the great
riding of Glengarry—Prescott—Russell, the Nor’ Westers and
Loyalist museum where people like Simon Fraser, Alexander
Mackenzie and others worked and lived, then eventually went
on to explore the great Canadian west. All of these things are
important. Perhaps the member across does not think so. Per-
haps he does not have an appreciation for these things which is
his right. |1 do not contest that.

If he says those historical objects, works of art, our whole
heritage and past are worth nothing, then he has aright to think
that. However, | remind him of the famous words of George
Santayana that those of us who do not remember history run at
least the risk of repeating it.

® (1735)

Mr. Ed Harper (Simcoe Centre, Ref.): Mr. Speaker, | am
pleased to rise this afternoon and participate in this debate on
Bill C-93, an act to amend the Cultural Property Export and
Import Act, the Income Tax Act and the Tax Court of Canada
Act.

What we are talking about is tax fairness. Fairness is some-
thing all Canadiansarereally looking for today, fairnessin their
tax system. | hear members opposite talking about the red book
and talking about the green book. The only book that is really
important and the one we are concerned about for Canadiansis
the bank book. Canadian bank books are paying for all these
open ended and over generous tax credits. We are talking about
$60 million in tax credits; $60 million in unfairness that is
actually not in the system at the moment.

| am aRotarian and Rotarianshave afour way test. Thesetests
apply to all the things we do and say. One of those testsis: Isit
fair to all concerned? Bill C—93 missesthe mark about being fair
toall concerned by avery wide margin. Itisunfair to theaverage
income Canadian taxpayer who is overtaxed, has no paintingsor
sculpturesin hisor her home and he or sheisthe least able to pay
the tax burden he or she is presently under.

It does benefit the very wealthy, the very rich in our society
who have the art works and who have the scul ptures and who
havetheability to pay. Herewe are subsidizing them. Thosewho
have the scul ptures, those who have the art works also have the
bucks and are not deserving of the overly generous tax credits
we are talking about in Bill C-93.

We should be looking for tax relief for the average taxpayer. |
hear lots from the other side about their ability to deal with
numbers, how good they are with numbers. | wonder about that
when | see we are rushing toward bankruptcy, $550 billion to
$560 billion in federal debt, and deeper every day, and then
sleep walking to bankruptcy. | do not know where all the experts
in numbers are but they sure do not know how to balance the
books very well. We are still spending in excess of $35 billion
more than we are taking in. They had better reclassify their
experts. They are failing the mark there.

In Bill C-93 we are missing the mark in three areas when |
talk about fairness. Bill C-93 introduces two new levels of
appeal. There is more bureaucracy and more costs. On the
second point there are tax credits for charities that are treated
differently than the tax creditsfor the rich who have their works
of art. That is grossly unfair. The third is it is an open ended
system with tax loopholes a mile wide for those with the money
and ability to look for them.
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Let us take the first one where we are introducing two new
levels of appeal. Prior to 1990 Revenue Canada decided the
value. That was the way it should have been. After the 1990
budget the Canadian cultural export review board was brought
into being with no appeal, or at least no appeal without reason.

Today Bill C-93 adds two steps to that. We now can have an
appeal without areason. We do not need areason for an appeal . |
cannot understand the logic of that but we can appeal without a
reason. Perhaps someone over there can explain that to me.

Then there is an appeal to the Tax Court of Canada—more
delay, more bureaucracy and more cost. |nthe end we havetaken
it right back to where wewere in 1990 where the tax department
makesthefinal decision. What have we accomplished other than
more delay and more costs to the taxpayer who is footing the
bill?

These appeals will escalate the cost. Take the scenario in
which | have apiece of art in my home. | would be lucky to have
apiece of art worth $1 million. | say it isworth $1 million. The
review people take a look at it and say it is only worth $.5
million. What do we do for the next step? We go to the tax court.
Judges being what they are will say they will meet me half way
and it ends up being worth $.75 million. Who is the winner
there? It is not the overtaxed taxpayer.

® (1740)

Let uslook at the tax credits to charities. The limit is 20 per
cent of net taxable income. It is money going to food banks and
the Salvation Army, money to help those really in need and we
have a limit on it. They are crying for help. They are under
constraints from the government. No, it is a 20 per cent limit.
That money goes to charities to help people really in need.

Now we look at works of art donated by the rich and the
wealthy of this community and there is no limit. The govern-
ment will give them whatever they want. It is all right. It isa
blank cheque. It makes no sense at all. It is grossly unfair. It is
Liberal mathematics. The number crunchers have come up with
this and the deficit will increase, the debt will increase and our
tax burden will increase.

It is an open ended system. | do not think there are any
qualifiers. They can keep dumping art on us until the ware-
houses are full. There is no regulation which say we can only
take so much or we have only so much money to put into this. It
keeps increasing and we will keep putting it into warehouses. It
might eventually find its way into museums. | would certainly
hope so when we are spending $16 million a year and it is
increasing. It seems to be acquisition for acquisition’s sake.
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Is this bill fair? Is Bill C-93 fair to all concerned? | am not
just talking about the artsy—fartsy; | am talking about the hard
working taxpayers who are paying for all of this art which they
rarely ever get to see. It isonly fair to the top 1 per cent of our
community. It is grossly unfair to 99 per cent of our overtaxed
taxpayers. It isunfair to the charitieslooking for relief. They are
looking for help and for donations from Canadians. Art dona-
tions have a higher priority with the government than does the
Salvation Army. The Salvation Army is helping those in need
and those looking for assistance.

To say that if we defeat the bill it will be the end of art
donations is rubbish. They will not stop, they will continue. We
are not the ones out to destroy the cultural community, but we
will not buy it with money we do not have and give it to people
who do not need it.

If we defeat the bill it will close avery big loophole of which
the very rich in the community can take advantage. That is
wrong. The ordinary taxpayer is incensed by it and wants
something done about it.

Let us do what is right for the majority of hard working,
overtaxed Canadians who have no loopholes, just empty pock-
ets. Let us be fair to all taxpayers and defeat Bill C-93.

Mrs. Dianne Brushett (Cumberland—Colchester, Lib.):
Mr. Speaker, | did enjoy the address of the hon. member for
Simcoe Centre on Bill C-93.

I will give a brief review of one of the small historical
museums in my riding. It is run entirely by volunteers. The
artefacts and historical objects are donated through projects
such as this. Two years ago that small historical museum had to
sell off some of those artefacts in order to pay its operating
expenses. This is the Colchester historical society museum.

When the hon. member for Simcoe Centre talks about the
fairness of the bill and the cost of maintaining art, culture and
objects of historical significance in Canada, is it not better and
of more value to Canadians to give these artefacts through a tax
credit than for the taxpayers to have to use tax dollars to
purchase art of value and historical artefacts that maintain the
integrity of the history of Canada?

Mr. Harper (Simcoe Centre): Mr. Speaker, | appreciate the
question of the hon. member. | was certainly pleased to hear that
there are volunteers running the artefacts museum in her riding.
That is wonderful. We need more volunteers working in our
communities.

® (1745)

| do not buy the premise that we have to offer tax creditsin
order to get these works of art these different paintings and
sculptures to remain in Canada. | believe there are many
Canadians who have done well in businesses in Canadawho are
prepared to make those donations tax free without any tax
credits. The government is making the assumption that we have
to do this to encourage it and | do not believe that.
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We certainly cannot and should not be doing it at this time
in our history when we are in the financial mess we are in. We
just do not have the dollars to throw away in the form of tax
credits to the very wealthy in this country.

Mr. Alex Shepherd (Durham, Lib.): Mr. Speaker, | am still
mystified by the economics. Why isit that a$1,000 painting that
we can acquire for $500 not a good one?

The member made the analysi s between thiskind of consump-
tion of art work as part of our cultural history and identity with
donationsto charitable organizations. | am not clear at all on the
member’s point of view. Should we be raising the tax credit for
charitable donations or should we be lowering the tax credit for
works of art to 20 per cent? It isnot at all clear what hisanalogy
isand where that is taking us. Maybe the member could address
that.

Mr. Har per (Simcoe Centre): Mr. Speaker, | will be pleased
to address that. | am not surprised that it is not clear when
somebody thinks that spending $1,000 or $500 we do not have
makes sense. That kind of logic escapes me.

| am attempting to get across that the tax credit for these
works of art is overly generous. We should be more generousin
tax credits for the charities in our communities that are helping
those who are in need. | thought | made that very clear. As |
mentioned earlier, the mathematics on the other side escape me
and their inability to grasp the seriousness of the debt position
this government is in at the moment.

Mr. Monte Solberg (Medicine Hat, Ref.): Mr. Speaker, we
were talking a little while ago about the acquisitions govern-
ment has made and just how credible it is when it comes to
making these acquisitions.

| wonder if the hon. member is aware of the current display at
the National Gallery by the artist Paul Wong entitled: ““On
Becoming a Man’'. It depicts a man and a woman laying buck
naked in abed with a couple of blow up dolls. | am certain there
are all kinds of wonderful reasonsto acquire thiskind of art and
probably no priceis too high to pay for thiswonderful art, but |
am wondering if the hon. member from Simcoe has seen this. If
so, can he tell uswhether or not thisisaworthy acquisition and
an appropriate role for our federal government to be playing?

Mr. Harper (Simcoe Centre, Ref.): Mr. Speaker, | must
admit | have not seen thiswonderful piece of art. Having it now
described | do not think | will takethetimeto goand look at it. It
is another example of the terrible waste of our tax dollars.
Thousands and thousands of Canadians will never get to see it
and many more of them would never want to see that kind of art.
It is a tragedy that money is being spent in that area.

Mr. Myron Thompson (Wild Rose, Ref.): Mr. Speaker, a
moment ago my colleague from North Vancouver mentioned a
phone call from an 86—year old.

InWild Rose alot of people watch the parliamentary channel
and the things that go on. In my colleague’s view, just exactly
wherewould thistype of bill fit inthelist of priorities of today’s
problems we have in government? People in Wild Rose are
saying there is a $600 billion debt. Parents of 10-year old
children like Melissaareworried sick about what may happen to
them. Bombs are blowing up all across the country because
gangs are claiming turf or making sure they get their turf if they
do not have any. We sit around and talk about all kinds of things
that crop up because the magicians over there and their highly
paid lawyers come up with all kinds of documents and legisla
tion that we have to look after.

® (1750)

People in Wild Rose want to know when we are going to get
down to business. In two years we have not accomplished
anything intheir view. They would say that right this minute the
Prime Minister and alot of other people over there should bein
their seats.

The Acting Speaker (Mr. Kilger): Colleagues, | fully
respect that thisisthe place to have the debate of theday on this
particular matter. Clearly, we have all been here long enough
now that under no circumstances can the Chair accept any
reference to any other member of any party not being present in
the Chamber. | would ask all of us to please keep that in mind.

| ask the member for Wild Rose to please complete his
question or comment because | must continue with the debate.

Mr. Thompson: Mr. Speaker, people in Wild Rose would
wonder why we have not filled this place with all members of
Parliament, getting down to business, working hour after hour in
here trying to solve the problems of the nation. | would like to
know what priority my hon. colleague puts on legislation of this

type.

Mr. Harper (Simcoe Centre): Mr. Speaker, | thank the hon.
member for Wild Rose for his question. Very simply, | would
giveit an extremely low priority. It would actually be below gun
control, which is another waste of a minimum of $90 million of
our hard earned tax dollars.

| find it appalling that we are dealing with issues such as this
while the country is heading into bankruptcy. We are going
deeper and deeper into debt and we are talking about tax credits
to therich. We are not dealing with the real serious problemswe
are facing as anation. We are dealing with issues that should not
even be in front of us at this time in the history of the country.

If we would do something about balancing our budget so that
we can start offering some tax relief to the citizens of Canadawe
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would see the economy grow and jobs being created. The overly
high unemployment level would then be reduced to something
which is far more acceptable.

Ms. Shaughnessy Cohen (Windsor—St. Clair, Lib.):
Mr. Speaker, from the level of the debate particularly from the
opposition benches this afternoon, | can see that the dinosaurs
from the west are not only in Drumheller. Some of them appear
to be alive and kicking and present in the Chamber today.

It isimportant to understand that cultural property is not just
paintings and fine art. It extends also to natural history, paleon-
tology and mineralogy, all aspects of human history, archaeol o-
gy, military history, antique furniture, antique firearms, which |
am sure my friends like very much, scientific and technol ogical
objects and a full range of archival and library materials. There
have been some significant examples recently of donations
which help to illustrate the diversity of cultural property that is
included in the legislation.

Last summer several pieces of a meteorite fell near St—Rob-
ert, Quebec. These have been donated to institutions in Quebec
and to the Geological Survey of Canada to enable scientists to
enhance their knowledge of space and the history of the uni-
verse.

The Hudson’s Bay Company donated its extensive archival
collection of business records dating from the 17th century to
the present to the archives of the province of Manitoba. This
collectionincludesinformation rich documentation that isbeing
consulted and analyzed for such diverse information as arctic
exploration, Canada’'s economic development and even climatic
changes and weather patterns.

Native run museums in British Columbia have been able to
retain important and in some cases sacred objects in their
communities through donations facilitated by the act.

Some people like to characterize these tax credits for dona-
tions of cultural property as loopholes for the wealthy.

® (1755)

| am thinking today of some constituents of mine. They are
not people who drive $70,000 Cadillacs to Parliament Hill. For
instance there is a research scientist for the federal government
who has a group of seven painting which he inherited from his
grandmother. He has loaned it to the art gallery of Windsor. A
grade school teacher who is a friend of mine has collected
primitive Inuit pieces over many years which | am sure she will
ultimately donate. There is an anthropologist retired from the
University of Windsor who has a collection of native relics. On
Pelee Island in southwestern Ontario there are retired farmers
who have exquisite collections of fossils and native relics.
These are not wealthy people. These are not people for whom
these so—called loopholes are gaining extraordinary advantage.

Government Orders

These are peoplewhowould like to be abl e to make adonation of
their precious collections.

Evenif somebody iswealthy, and some donations are made by
wealthy Canadians, this is consistent with their support of
performing arts, of the arts community and of collecting institu-
tions. Without their support Canada’s museums, archives and
libraries would not have the quality collections they now
possess. Nor would we be able to actively participate in the
international exchange of exhibitionsand scholarships. Without
strong collections in our custodial institutions we would have a
reduced sense of our own identity and adiminished roleinterna-
tionally in the cultural domain.

Many individuals who have donated important objects of
Canadiana have donated those objects from collections which
have been with their families for generations. They have con-
tributed to the preservation of Canada’s history. These individu-
als have chosen to enrich the collection of alocal or national
institution rather than exporting the object for sale with the
result that it would be lost to Canada forever. While they may
receive a tax credit for their donation, it is nevertheless a
philanthropic act on their part because the money they receiveis
equivalent to about 50 per cent of the fair market value of the
object.

Donations ensure that we are able to maintain a record of
artistic development in Canada and that artists receive the
recognition and exposure in Canada they so richly deserve.

In today’s economic climate few collecting institutions have
funds to purchase objects and we must therefore rely on dona-
tions. By offering incentives for donations to custodial institu-
tions that have demonstrated they meet professional standards,
the Government of Canada is able to provide assistance to
ensure that their collections continue to reflect our country’s
heritage. This is something that is certainly valued by the
government if not by the Reform Party.

Responsibility for determining fair market value of cultural
property has been transferred from Revenue Canada to the
Canadian Cultural Property Export Review Board. This hap-
pened in 1991. However this arm’s length board was making
decisions which could not at that time be appeal ed. The estab-
lishment of an appeal process of the determinations of the
Canadian Cultural Property Export Review Board proposed in
this bill will permit any donor of cultural property who dis-
agreeswith itsdecision the opportunity to pursue thisultimately
with the Tax Court of Canada. What could be fairer?

Theamendmentsin thisbill should bereviewed asaguarantee
of the donor’s right to natural justice through an appeal to the
judicial system if that is warranted. These amendments should
also be viewed as the reinstatement of the right of appeal that
was lost in 1991 when the responsibility for determining fair
market value was transferred to the review board.
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The announcement of these proposed amendments was
applauded by members of the public who enjoy and who value
our cultural history, by collectors, by custodial institutions and
by members of the review board itself. We believe that the
establishment of this appeal process will strengthen the
incentive for individuals to collect and ultimately to donate
cultural property to designated institutions or public authorities
rather than to sell it on the international market.

In recent months articles have appeared and comments have
been made even in the House suggesting that tax avoidance
schemes have extended to donations of cultural property.

The Acting Speaker (Mr. Kilger): | regret having to inter-
rupt the member. Certainly she will have the opportunity to
conclude her remarkswhen this bill comesback to the House for
further debate.

CORRECTIONSAND CONDITIONAL RELEASE ACT

The House resumed from September 21 consideration of Bill
C—45, an act to amend the Corrections and Conditional Release
Act, the Criminal Code, the Criminal Records Act, the Prisons
and Reformatories Act and the Transfer of Offenders Act, as
reported (with amendments) from the committee.

The Acting Speaker (Mr. Kilger): It being 6 p.m., pursuant
to Standing Order 45, the House will now proceed to the taking
of the deferred divisions at report stage of Bill C—45, an act to
amend the Corrections and Conditional Release Act, the
Criminal Code, the Criminal Records Act, the Prisons and
Reformatories Act and the Transfer of Offenders Act.

Call in the members.
And the bells having rung:

The Acting Speaker (Mr. Kilger): The first question is on
Motion No. 1.

(TheHouse divided on Motion No. 1, which was negatived on
the following division:)

(Division No. 333)

YEAS
Members
Abbott Ablonczy
Benoit Breitkreuz (Yorkton—Melville)
Brown (Calgary Southeast/Sud—Est) Chatters
Cummins Epp
Gouk Grey (Beaver River)
Grubel Hanrahan
Harper (Calgary West/Ouest) Harper (Simcoe Centre)
Hart Hayes
Hoeppner Johnston
Manning Martin (Esquimalt—Juan de Fuca)
Mayfield McClelland (Edmonton Southwest/Sud-Ouest)
Mills (Red Deer) Morrison
Ramsay Ringma
Schmidt Silye
Solberg Speaker
Stinson Thompson

White (Fraser Valley West/Ouest) White (North Vancouver)—34

NAY S

Members
Adams Alcock
Allmand Anawak
Anderson Assad
Assadourian Assdlin
Axworthy (Winnipeg South Centre/Sud-Centre) Barnes
Beaumier Bélar
Bélanger Bélise
Bellehumeur Bellemare
Bernier (Gaspé) Bertrand
Bethel Bevilacqua
Bhaduria Blaikie
Blondin-Andrew Bodnar
Bouchard Boudria
Brien Brown (Oakville—Milton)
Brushett Bryden
Calder Caron
Catterall Chrétien (Frontenac)
Chrétien (Saint-Maurice) Clancy
Cohen Collenette
Collins Copps
Crawford Culbert
de Jong de Savoye
Deshaies DeVillers
Dhaliwal Dingwall
Dromisky Duceppe
Dupuy Easter
Eggleton English
Fewchuk Fillion
Finlay Flis
Fontana Gaffney
Gagnon (Bonaventure—Iiles-de-la-Madeleine) Gagnon (Québec)
Gallaway Gauthier
Godfrey Goodale
Graham Grose
Guarnieri Guay
Guimond Harb
Harper (Churchill) Harvard
Hickey Hopkins
Hubbard Jackson
Jacob Jordan
Karygiannis Keyes
Knutson Kraft Sloan
Langlois Lastewka
Lavigne (Beauharnois—Salaberry) LeBlanc (Cape/Cap-Breton Highlands—Canso)
Lincoln Loney
MacDonald Maclaren
MacLellan (Cape/Cap-Breton—The Sydneys)  Malhi
Maloney Marchand
Marleau McCormick
McGuire McKinnon
McLellan (Edmonton Northwest/Nord-Ouest)  McTeague
McWhinney Mifflin
Milliken Mills (Broadview—Greenwood)
Minna Murphy
Murray Nault
Nunez Nunziata
O'Brien O'Rellly
Pagtakhan Paradis
Payne Peric
Peters Phinney
Picard (Drummond) Pickard (Essex—Kent)
Reed Regan
Richardson Riis
Ringuette-Maltais Robichaud
Rocheleau Rock
Sauvageau Scott (Fredericton—York—Sunbury)
Serré Shepherd
Sheridan Simmons
St. Denis Steckle
Stewart (Brant) Stewart (Northumberland)
Szabo Taylor
Terrana Thalheimer
Tobin Torsney
Tremblay (Rimouski—Témiscouata) Ur
Valeri Vanclief
Venne Volpe
Wells Whelan
Wood Zed—156
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[Translation]

Mr. Boudria: Mr. Speaker, if you were to seek it, | believe
there would be unanimous consent to apply the vote just taken
on the previous motion, Motion No. 1, in reverse to the motion
now before the House.

Mr. Duceppe: Agreed.
[English]

Mr. Ringma: Agreed.

Mr. Taylor Agreed.

Mr. Bhaduria: Agreed.

(The House divided on Motion No. 7, which was agreed to on
the following division:)

(Division No. 334)

Bachand Bakopanos

Bergeron Bernier (Mégantic—Compton—Stanstead)
Bonin Caccia

Campbell Cannis

Canuel Cauchon

Chan Créte

Dalphond-Guiral Daviault

Debien Dubé

Duhamel Dumas

Finestone Fry

Gagliano Gerrard

Godin Gray (Windsor West/Ouest)
lanno Kirkby

Lalonde Landry

Laurin Lavigne (Verdun—Saint—Paul)
Leblanc (Longueuil) Lee

Lefebvre Leroux (Richmond—Wolfe)
Leroux (Shefford) Loubier

Massé Ménard

Mercier Paré

Patry Pomerleau

Proud Rideout

St—Laurent Stewart (Northumberland)
Walker Wells

® (1825)

The Acting Speaker (Mr. Kilger): | declare Motion No. 1
lost.

Mr. Boudria Mr. Speaker, would you seek unanimous con-
sent to apply the result of the vote just taken to report stage
Motions Nos. 4, 5, 17 and 19 of the same bill?

The Acting Speaker (Mr. Kilger): Is there unanimous con-
sent?

Some hon. members: Agreed.
[Translation]

Mr. Duceppe: Agreed.
® (1830)
[English]

Mr. Ringma: Mr. Speaker, | understand that most of my
colleagues will go along with this. That is their intention. If
there are any exceptions | will expect them to rise.

Mr. Taylor: Agreed.

Mr. Bhaduria: Mr. Speaker, | agree with the motion of the
government House leader.

TheActing Speaker (Mr. Kilger): | declare Motions Nos. 4,
5, 17 and 19 negatived.

[Editor’'s Note: See list under Division No. 333.]

The Acting Speaker (Mr. Kilger): The next question is on
Motion No. 7.

YEAS

Members
Adams Alcock
Allmand Anawak
Anderson Assad
Assadourian Assdlin
Axworthy (Winnipeg South Centre/Sud-Centre) Barnes
Beaumier Bélar
Bélanger Bélise
Bellehumeur Bellemare
Bernier (Gaspé) Bertrand
Bethel Bevilacqua
Bhaduria Blaikie
Blondin-Andrew Bodnar
Bouchard Boudria
Brien Brown (Oakville—Milton)
Brushett Bryden
Calder Caron
Catterall Chrétien (Frontenac)
Chrétien (Saint-Maurice) Clancy
Cohen Collenette
Collins Copps
Crawford Culbert
de Jong de Savoye
Deshaies DeVillers
Dhaliwal Dingwall
Dromisky Duceppe
Dupuy Easter
Eggleton English
Fewchuk Fillion
Finlay Flis
Fontana N Gaffney
Gagnon (Bonaventure—Illes-de-la-Madeleine) Gagnon (Québec)
Gallaway Gauthier
Godfrey Goodale
Graham Grose
Guarnieri Guay
Guimond Harb
Harper (Churchill) Harvard
Hickey Hopkins
Hubbard Jackson
Jacob Jordan
Karygiannis Keyes
Knutson Kraft Sloan
Langlois Lastewka
Lavigne (Beauharnois—Salaberry) LeBlanc (Cape/Cap-Breton Highlands—Canso)
Lincoln Loney
MacDonald Maclaren
MacLellan (Cape/Cap-Breton—The Sydneys)  Malhi
Maloney Marchand
Marleau McCormick
McGuire McKinnon
McLellan (Edmonton Northwest/Nord-Ouest)  McTeague
McWhinney Mifflin
Milliken Mills (Broadview—Greenwood)
Minna Murphy
Murray Nault
Nunez Nunziata
O'Brien O'Rellly
Pagtakhan Paradis
Payne Peric
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;ﬂ;s (rummond) ;hgmy(m_mo negative vote on Motion No. 10 requires a vote on Motion
Reed Regan No. 11.
Richardson Riis
Ringuette-Maltais Robichaud [ Eng| i Sh]
Rocheleau Rock
Sau Scott (Fredericton—York—Sunb . . . .
Se"\%agea.l sheph(a[j ricion—York—Sunbun) Mr. Boudria: Mr. Speaker, | think you would find unanimous
gheggfi"s ggmgﬂs consent for this motion to be deemed to have carried on division.
gl;;gsrl (Brant) _IS_la%arrl (Northumberland) [Tr and ati on]
Terrana Thaheimer
Tobin Torsney -
Tremblay (Rimouski—Témiscouata) Ur Mr. Duceppe. Agreed
Valeri Vanclief .
Venne v?ﬂfe' [English]
Wells Whelan
Wood Zed—156 Mr. Ringma: Agreed.
Mr. Taylor: Agreed.
NAY S y 9
Mr. Bhaduria: Agreed.
Members o
Some hon. members: On division.
Abbott Abl
Benoit Breflz (Yorkion—Melile) The Acting Speaker (Mr. Kilger): | declare Motion No. 10
Brown (Calgary Southeast/Sud—Est) Chatters . g p ) g ) )
Cummins Epp carried.
Gouk Grey (Beaver River)
ﬁ;‘r’gg (Calgery WesiOues) E:r”;;h?;mmcme) The Acting Speaker (Mr. Kilger): The next question is on
Hart Hayes Motion No. 16.
Hoeppner Johnston
Manning Martin (Esquimalt—Juan de Fuca) i
Mayfield McClelland (Edmonton Southwest/Sud-Ouest) [Tr ans atlon]
Mills (Red Deer) Morrison . . . .
Ramsay Ringma Mr. Boudria: Mr. Speaker, if you were to seek it, | believe
g e therewould be unanimous consent to apply the votejust taken as
Stinson Thompson follows: Members of the Liberal Party who voted on Motion No.

White (Fraser Valley West/Ouest)

White (North Vancouver)—34

PAIRED MEMBERS

Bachand
Bergeron

Bonin

Campbell

Canuel

Chan
Dalphond-Guiral
Debien

Duhamel
Finestone
Gagliano

Godin

lanno

Laonde

Laurin

Leblanc (Longueuil)
Lefebvre

Leroux (Shefford)
Massé

Mercier

Patry

Proud
St—Laurent
Walker

Bakopanos

Bernier (Mégantic—Compton—Stanstead)
Caccia

Cannis

Cauchon

Créte

Daviault

Dubé

Dumas

Fry

Gerrard

Gray (Windsor West/Ouest)
Kirkby

Landry

Lavigne (Verdun—Saint—Paul)
Lee

Leroux (Richmond—Wolfe)
Loubier

Ménard

Paré

Pomerleau

Rideout

Stewart (Northumberland)
Wells

The Acting Speaker (Mr. Kilger): | declare Motion No. 7

carried.

[Translation]

Thenext questionison Motion No. 10. An affirmative voteon
Motion No. 10 obviates the need for avote on Motion No. 11. A

1will berecorded as having voted nay on the motion now before
the House.

Mr. Duceppe: Mr. Speaker, members of the Bloc Quebecois
will also vote nay.

[English]

Mr. Ringma: The Reform Party will vote yes on that except
for any members who might wish to vote to the contrary.

Mr. Morrison: | would vote in opposition to the motion.
Mr. Taylor: New Democrats are voting yea on this motion.
Mr. Bhaduria: | will be voting against this motion.

(The House divided on the Motion No. 16, which was nega-
tived on the following division:)

(Division No. 335)

YEAS
Members
Abbott Ablonczy
Benoit Blaikie
Breitkreuz (Yorkton—Melville) Brown (Calgary Southeast/Sud—Est)
Chatters Cummins
de Jong Epp
Gouk Grey (Beaver River)
Grubel Hanrahan
Harper (Calgary West/Ouest) Harper (Simcoe Centre)
Hart Hayes
Hoeppner Johnston
Manning Martin (Esquimalt—Juan de Fuca)

Mayfield McClelland (Edmonton Southwest/Sud-Ouest)
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Mills (Red Deer)

Riis

Schmidt

Solberg

Stinson

Thompson

White (North Vancouver)—37

Ramsay

Ringma

Silye

Speaker

Taylor

White (Fraser Valley West/Ouest)

NAY S

Members
Adams Alcock
Allmand Anawak
Anderson Assad
Assadourian Assdlin
Axworthy (Winnipeg South Centre/Sud-Centre) Barnes
Beaumier Bélar
Bélanger Bélise
Bellehumeur Bellemare
Bernier (Gaspé) Bertrand
Bethel Bevilacqua
Bhaduria Blondin-Andrew
Bodnar Bouchard
Boudria Brien
Brown (Oakville—Milton) Brushett
Bryden Calder
Caron Catterall
Chrétien (Frontenac) Chrétien (Saint-Maurice)
Clancy Cohen
Collenette Coallins
Copps Crawford
Culbert de Savoye
Deshaies DeVillers
Dhaliwal Dingwall
Dromisky Duceppe
Dupuy Easter
Eggleton English
Fewchuk Fillion
Finlay Flis
Fontana N Gaffney
Gagnon (Bonaventure—Illes-de-la-Madeleine) Gagnon (Québec)
Gallaway Gauthier
Godfrey Goodale
Graham Grose
Guarnieri Guay
Guimond Harb
Harper (Churchill) Harvard
Hickey Hopkins
Hubbard Jackson
Jacob Jordan
Karygiannis Keyes
Knutson Kraft Sloan
Langlois Lastewka
Lavigne (Beauharnois—Salaberry) LeBlanc (Cape/Cap-Breton Highlands—Canso)
Lincoln Loney
MacDonald Maclaren
MacLellan (Cape/Cap-Breton—The Sydneys) Malhi
Maloney Marchand
Marleau McCormick
McGuire McKinnon
McLellan (Edmonton Northwest/Nord-Ouest)  McTeague
McWhinney Mifflin
Milliken Mills (Broadview—Greenwood)
Minna Morrison
Murphy Murray
Nault Nunez
Nunziata O'Brien
O'Rellly Pagtakhan
Paradis Payne
Peric Peters
Phinney Picard (Drummond)
Pickard (Essex—Kent) Reed
Regan Richardson
Ringuette-Maltais Robichaud
Rocheleau Rock
Sauvageau Scott (Fredericton—York—Sunbury)
Serré Shepherd
Sheridan Simmons
St. Denis Steckle
Stewart (Brant) Stewart (Northumberland)
Szabo Terrana
Thalheimer Tobin

Torsney

Tremblay (Rimouski—Témiscouata)

Government Orders
Ur Valeri
Vanclief Venne
Volpe Wells
Whelan Wood
Zed—153
PAIRED MEMBERS
Bachand Bakopanos
Bergeron Bernier (Mégantic—Compton—Stanstead)
Bonin Caccia
Campbell Cannis
Canuel Cauchon
Chan Créte
Dalphond-Guiral Daviault
Debien Dubé
Duhamel Dumas
Finestone Fry
Gagliano Gerrard
Godin Gray (Windsor West/Ouest)
lanno Kirkby
Lalonde Landry
Laurin Lavigne (Verdun—Saint—Paul)
Leblanc (Longueuil) Lee
Lefebvre Leroux (Richmond—Wolfe)
Leroux (Shefford) Loubier
Massé Ménard
Mercier Paré
Patry Pomerleau
Proud Rideout
St—Laurent Stewart (Northumberland)
Walker Wells
® (1835)

The Acting Speaker (Mr. Kilger): | declare Motion No. 16
negatived.

Hon. Michel Dupuy (for the Leader of the Government in
the House of Commons and Solicitor General of Canada,
Lib.) moved that the bill, as amended, be concurred in and read
the second time.

The Acting Speaker (Mr. Kilger): Is it the pleasure of the
House to adopt the motion?

Some hon. members: Agreed.
Some hon. members: No.

TheActing Speaker (Mr. Kilger): All those in favour of the
motion will please say yea.

Some hon. members: Yea.

The Acting Speaker (Mr. Kilger): All those opposed will
please say nay.

Some hon. members: Nay.

The Acting Speaker (Mr. Kilger): In my opinion the yeas
have it.

And more than five members having risen:

[Translation]

Mr. Boudria: Mr. Speaker, if you were to seek it, | believe
there would be unanimous consent for applying the vote at the
report stageon Motion No. 1 in reverseto the motion now before
the House.
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- Easter Eggleton
Mr. Duceppe: Agreed. ol il
[English] Finlay Flis
. Fontana R Gaffney
Mr. Ringma: Yes, we can accept a reversal on that, Mr. gag?on (Bonaventure—les-de-a-Madeleine) ga“?gay
Speaker, except for anyone who might wish to do the contrary.  Graem Croele
They will stand. Guarnieri Harb
Harper (Churchill) Harvard
Mr. Taylor: Agreed. Hickey Hopkins
. Hubbard Jackson
Mr. Bhaduria: Agreed Jordan Karygiannis
. , . Lo Keyes Knutson
[Editor’s Note: See list under Division No. 334.] Kraft Sloan Lastewka
. . . LeBlanc (Cape/Cap-Breton Highlands—Canso) Lincoln
The Acting Speaker (Mr. Kilger): | declare the motion  Loney MacDondld
carried Maclaren MacL ellan (Cape/Cap-Breton—The Sydneys)
: Malhi Maloney
(Bill concurred in and read the second time.) Marleau McCormick
McGuire McKinnon
* % * McLellan (Edmonton Northwest/Nord-Ouest)  McTeague
McWhinney Mifflin
Millik Mills (Broadview—Gi d
EXCISE TAX ACT el Moo Gresnwood
. . M Nault
The House resumed from September 21 consideration of the  \inixa O'Brien
motion that Bill C-90, an act to amend the Excise Tax Act and  OReilly Pagtakhan
the Excise Act, be read the second time and referred to a  bas Payme
committee. Phinney Pickard (Essex—Kent)
. . i Reed Regan
Mr. Boudria: Mr. Speaker, if you were to seek it, the House  Richardson Ringuette-Maltais
i i H Robichaud Rock
wou] d giveits consent that.members who voted on the previous Soot (renksicton—York—Surbury) e
motion be recorded as having voted on the motion now before  shepherd Sheridan
the House, with Liberal members being recorded asvotingyea. ~ Simmons St. Denis
. Steckle Stewart (Brant)
[Tr anslati on] Stewart (Northumberland) Szabo
. Terrana Thaheimer
Mr. Duceppe: Mr. Speaker, members of the Bloc Quebecois Lobin \'I;(;lrsw_ey
will vote against this motion. Vendliet Vol‘;'e'
H Wells Whelan
[ Engl ! Sh] Wood Zed—126
Mr. Ringma: Mr. Speaker, Reform Party members, as | read
them, will vote no to that measure. If there are exceptions they
will stand. NAYS
M r.lTayI or: M r. Spegker, the New Democratswill votenay in Members
opposition to this motion.
ia- i i Abbott Ablonczy
Mr. Bhaduria: Mr. Speaker, | will be voting yes for the e e
motion. Bellehumeur Benoit
. . . Bernier (Gaspé Blaikie
(The House divided on the motion, which was agreed to on the Boucha,(d 59 Breitkreuz (Yorkton—Melville)
followi ng division:) Brien Brown (Calgary Southeast/Sud-Est)
Caron Chatters
(Divis’on No. 336) Chrétien (Frontenac) Cummins
de Jong de Savoye
YEAS Deshaies Duceppe
Epp Fillion
Members Gagnon (Québec) Gauthier
Adams Alcock Gouk Grey (Beaver River)
Allmand Anawak Grubel Guay
Anderson Assad Guimond Hanrahan
Assadourian Axworthy (Winnipeg South Centre/Sud—Centre) Harper (Calgary West/Ouest) Harper (Simcoe Centre)
Barnes Beaumier Hart Hayes
Bélair Bélanger Hoeppner Jacob
Bellemare Bertrand Johnston Langlois
gﬁ;‘f ) gle"'ldacn‘llf d Lavigne (Beauharnois—Salaberry) Manning
uria onal narew Marchand Martin (Esquimalt—Juan de Fuca)
g"d”a’ OakvilleMilt S"“g]’; Mayfield McClelland (Edmonton Southwest/Sud-Ouest)
B:%V;( ville—Milton) Cra:Jder Mills (Red Deer) Morrison
Catterall Chrétien (Saint-Maurice) Nunez Picard (Drummond)
Clancy Cohen Ramsay Riis
Collenette Collins Ringma Rocheleau
Copps Crawford S_auvageau Schmidt
Culbert DeVillers Silye Solberg
Dhaliwal Dingwall Speaker Stinson
Dromisky Dupuy Taylor Thompson
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Venne
White (North Vancouver)—64

Tremblay (Rimouski—Témiscouata)
White (Fraser Valley West/Ouest)

PAIRED MEMBERS

Bachand Bakopanos

Bergeron Bernier (Mégantic—Compton—Stanstead)
Bonin Caccia

Campbell Cannis

Canuel Cauchon

Chan Créte

Dalphond-Guiral Daviault

Debien Dubé

Duhamel Dumas

Finestone Fry

Gagliano Gerrard

Godin Gray (Windsor West/Ouest)
lanno Kirkby

Lalonde Landry

Laurin

Lavigne (Verdun—Saint—Paul)
Leblanc (Longueuil) Lee
Lefebvre
Leroux (Shefford)

Leroux (Richmond—Wolfe)
Loubier

Massé Ménard

Mercier Paré

Patry Pomerleau

Proud Rideout

St—Laurent Stewart (Northumberland)
Walker Wells

® (1840)

The Acting Speaker (Mr. Kilger): | declare the motion
carried.

(Bill read the second time and referred to a committee.)

MANGANESE BASED FUEL ADDITIVESACT

The House resumed from September 22 consideration of the
motion that Bill C-94, an act to regulateinterprovincial tradein
and the importation for commercial purposes of certain manga
nese based substances, be read the second time and referred to a
committee; and of the amendment.

The Acting Speaker (Mr. Kilger): Pursuant to Standing
Order 45, the House will now proceed to the taking of the
deferred division on the amendment of the hon. member for
Calgary North.

Mr. Boudria: Mr. Speaker, on the amendment to second
reading proposed by the hon. member for Calgary North, if you
were to seek unanimous consent, the House would be willing to
apply the vote taken on report stage Motion No. 1 of Bill C-45,
thefirst vote wetook today, to the motion now before the House.

[Translation]
Mr. Duceppe: Agreed.
[English]
Mr. Ringma: Agreed.
Mr. Taylor: Agreed.

Adjournment Debate

Mr. Bhaduria: Agreed.

The Acting Speaker (Mr. Kilger): | declare the amendment
lost.

[Editor’'s Note: See list under Division No. 333.]

* Kk %

EXCISE TAX ACT

The House resumed consideration of the motion that Bill
C-103, an act to amend the Excise Tax Act and the Income Tax
Act, be read the second time and referred to a committee.

The Acting Speaker (Mr. Kilger): Pursuant to Standing
Order 45, the House will now proceed to the taking of deferred
division at second reading stage of Bill C-103.

Mr. Boudria: Mr. Speaker, | think you would find that the
Housewould bewilling to apply the votejust taken in reverseto
the motion now before the House.

[Translation]
Mr. Duceppe: Agreed.
[English]
Mr. Ringma: Agreed.
Mr. Taylor: Agreed.
Mr. Bhaduria: Agreed.

The Acting Speaker (Mr. Kilger): | declare the motion
carried.

[Editor’'s Note: See list under Division No. 334.]
(Bill read the second time and referred to a committee.)

ADJOURNMENT PROCEEDINGS

[English]

A motion to adjourn the House under Standing Order 38 is
deemed to have been moved.

® (1845)
BUSINESSGRANTS

Mr. Darrd Stinson (Okanagan—Shuswap, Ref.): Mr. Spesker,
on April 26, 1994 | put a question on the Order Paper which the
government still has not answered.

| asked as follows:

With respect to the $3.3 billion in 1994-95 and the $3.1 billion in 1995-96
the government will spend for grants to business, (a) what agency dispenses
these grants, (b) what criteria does the government apply to determine which
businessesreceive grantsand (c) how do these criteriadiffer from those used by
the previous government?

| did not ask the government to provide mewith alist of grants
to businesses. Instead | merely asked the government to explain
how it decides who will receive these generous payouts of
taxpayers' dollars, who does the paying out and how the
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Liberals' actions differ from practices followed by their prede-
CesSsOors.

These are questions which Canadian taxpayers have every
right to expect their government to tell them. What possible
reason could there be for the government to take 17 months and
still not supply an answer? Could it be that the government does
not know what standards it applies in deciding what businesses
(a) or (b) should be given agrant? Somehow that does not really
seem likely. However if the government did know what standard
it uses, why would the government not simply have answered
my question?

The conclusion most taxpayers will probably draw from the
government’s refusal to reply is that the standards it uses dare
not be exposed to the light of day, that it would expect more
trouble from supplying the answer than it could get from simply
not answering.

This conclusion will probably lead many people to assume
that Liberal Party patronage is one very big criterion for
receiving money from the current Liberal government, just asit
has been so often charged that Conservative Party patronagewas
one very big criterion for receiving money under the Mulroney
Tories. Liberal-Tory, same old story.

| raise this question after listening to many discussions in the
Standing Committee on Industry. Since that time | have moved
over to the natural resource committee, serving as the the
Reform forestry critic. | attended meetings with representatives
of the forest industry all across Canada.

A question | often asked these members of the forest industry
was: What can we do to get the federal government out of the
natural resource areawhich according to the Constitution should
fall under provincial jurisdiction? One of the answers | often
heard was to put an end to federal grants to the forest industry.
The forest industry may apply for those grants but they apply
only because their competitors do so. If one businessin thefield
gets afederal grant and another business in the same field does
not, it gives the first one an unfair competitive advantage over
the other.

Nobody is more competitive than alogger. | feel certain that
the same is true of Canadian business and industry across this
great country. Individual business owners want to be free of
government. They want to be free of the red tape required to
compl ete the application forms. However, if their competitor is
applying for and likely getting a grant, then businesses needing
to compete must do the same.

In conclusion, | want to emphasize that grants to businesses
and industry must end for several reasons. They are a needless
burden on the taxpayers at atime when government isstruggling
to find money for essential services like health care and educa-
tion. They must end becausethey arelikethe applein the Garden
of Eden as atemptation to politicians to favour their old friends
and their party supporters in a system of pork barrelling and
patronage which is adisgrace to honour and integrity in govern-
ment.

Grants to businesses and industry must end because they
subsidize those less able and least trustworthy to succeed at the
expense of those most able and most worthy to succeed. In short,
grants to businesses and industry are readily used to reward
failure and to penalize success. Canadian businesses and indus-
try deserve better.

As | conclude my remarks | ask hon. members: When will |
get an answer to the question | raised 17 months ago?

Mr. Peter Milliken (Parliamentary Secretary to L eader of
the Government in the House of Commons, Lib.): Mr. Speak-
er, | am pleased to have the opportunity to respond to the hon.
member. As he knows, having transferred his question for
debate, he now will not get an answer except what | tell him
tonight and | do not have an answer for him tonight. He can put
his question on the Order Paper again, perhaps in a slightly
modified form, and maybe he will get an answer in due course.

| want to recall what happened. The question was put on the
Order Paper on April 26, 1994. Officials in the Privy Council
Office dispatched the usual inquiries to the appropriate govern-
ment departments and were advised that four departments or
four agencies of the government would be able to provide a
satisfactory response to the question.

When the response was received in July, after the House had
adjourned for the summer, | had an opportunity to review the
response. | take some personal responsibility for this. | con-
cluded that the response was unsatisfactory because only four
agencies had been canvassed when in fact the question was not
specific asto which agencies might have dispensed the money.
Infact it wasaquestion directed to all government departments.
Accordingly | asked that all government departments be con-
tacted to ensure that afull answer was given to the hon. member,
that the answer be accurate in all respects and to provide an
answer in respect of all government grants to businesses.

My request resulted in the answer being sent back to the
appropriate government department. The government depart-
ment in question has not produced an answer to date, despite
many memorandums, despite many requests.

| can only say that this particular department is one which in
my experience, and that of other members of the House, is slow
in responding to thiskind of request from the House and fromits
committees. | am sorry that is the case, but there is nothing
further 1 am able to do at this time except to assure the hon.
member that if he puts a question on the Order Paper along
similar lines | will personally speak to the minister of the
department and urge that speed follow in the preparation of the
answer to his question.

The Acting Speaker (Mr. Kilger): Pursuant to Standing
Order 38, amotion to adjourn the House is now deemed to have
been adopted. Accordingly, the House stands adjourned until
tomorrow at 10 a.m. pursuant to Standing Order 24.

(The House adjourned at 6.51 p.m.)
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